
c* 




ANbfa 

Ma'Mmilk 

RpHtoOtnan 


(Mr 

DMM Iran 

PlWtaUnaa 


BfW*» 

■M M 

HUSO 

EacMO 

C 

ceajo My 

L2000 Qatar 

MH 

Oenau* 

DbHJH dbnttn 



EM* 

ECUS Kuwait 

fa* Awn 

8SM0 

FHM 

BHWJB a Lnbanon 

CUOUB Spain 


ftanc» 

irntfin 

uwarndm 


Cwmnr 

runjo miijiiE 

RMS Snte 


Onw* 

bUtUnm 

WWTUM 


HonftKWMMOn 

WMSTunM. 

Noam 

mm 

■RSHgato 

nuia Tunny 

un 

M* ' 

n«ia Norway 

WIUtUAE 

mow 


EUROPE’S BUSINESS NEWSPAPER 


FINANCIAL TIMES 



INSURANCE 

Liberalisation: a 
moose that roared 

Page 13 ~ 


NO.31,034 . « FINANCIAL TIMES 1989 


Thursday December 28 1989 


D 8523A 


. :y>) 

v.- 

■-.v* 


.<74 




• 

1 •. ‘;x 

. 

L -: y\ 

' ' i 


. -i. 
**•: 








y 


World News 


Egypt and 
Syria restore 
diplomatic 
relations 

Egypt and Syria restored foil 

rH pjfyr n gtif* TPlpHifliq , ending 

a 12-yBar estrangement and 
rekindling Israeli fears about 
joint Arab pressure to Middle 


original break to. relations was 

prompted by Syrian opposition 
to Egypt’s rapprixiiement with 
Israel In the 1970s. Page 12 

Anbus raoord year 

Airbus 

tkm European ilrc raftiMtog 
consortium, will finish the 
year with record sales and 
order books. Page 3 

Cambodia Mcs cut 


Business Summary 


Japan goes 
ahead with 
loan package 
for China 

Japanese Government has 
restarted preparations for a 
$5.5bn soft loan parfrag p to 
China ririay p fl fmUrfbrfrply 
Mtowing th e n w^Wng nf tliP 
pit wtomnrra/- y tm n i wnmwf - 
Page 12 

FAZ rise: Frankfort surged 
4 per cent as foreign Investors 
went on an end-otyear share* 
hunt. The FAZ index, calcu- 


they had cut Cambodian gov- 
ernment supply routes to the 
north-west as fighting jntgnd* 
Sed three months after the 
Vietnamese troopwithdraw- 
aLPage2 

Singh keeps pledge 

VI*. Singh, India's Prime Min- 
ister, has acted swiftly to fnttQ 
his ejection campaign, pledge 
to reopen investigations into 
ri ffor*** and other cantracts 
in which pay-offs woe alleg- 
edly made by foreign compa- 
nies. Page 2 

Tirade war talks 

Nepal and India will meet next 
week in an attempt to settle 
a crisis in relations focused 
an a bitter tra de war, officials 
said. Page 3 

Florida Juice crisis 

Astate of emergency has been 
declared In Florida after record 
low temperatnres inflicted 
severe damage an more than 
half of Florida’s orange juice 
crop. Page 12 

Pnbc ofc wins prface 

Ousted Czechoslovak Commu- 
nist party Irwnfar Alexander 
Dnboekhaa been chosen to 
receive file 1089 Andrei Sak- 
harov Prize for defence of 
human rights. 

Church -w e lc om e 

Trading anHjparf Hflid Church- 

men welcomed an invitation - 
by President F.W. de Klerk - - 
for talks bn Sooth Africa's 
political future. 


Spain’s leftwing gaemlla- 
group Grapo claimed responsi- 
bility for wounding twoSpan- 
lsh army officers in gnn 
attacks and vowed to Intensity 
its campaign of violence. 

Vietnam curbs press 

Vietnam, staunchly reslsttog 
Eastem European-style ; . . 
reforms which could threaten 
Communist party rate, adopted 
a law reasserting strict control 
of the press. 

Chad accuses Libya 

Chad has accused Libya of 
Mocking efforts to end their 
15-year-old border conflict and 
of preparing new mftttary 
action. 

Famine misjud ga ri 

Ethiopia will need more than 
a million tonnes of fond aid 
next year to escape famine, 
three times the government’s 
original estimate, according 
to toe UN Food and Agricul- 
ture. Qgmlppin. 


1&29. or 2.5 uer ***** to a 
year's peak of 72426. World 
stock markets. Page 28 . 

JAPAN’S current account sur- 
plus fell in November for the 
ninth CQQS6CUfiVB month, 

according to-fisures released 
^tt^Mmistry of Finance. 
Page 12 

MAGNET, heavily indebted 

UK WWiwi and dn-ft-ynnrRPlf 
retailej^ unveiled a financial 
restructuring. Page 13 

Argentina’s currency, the aus- 
tral, fell 20.8 per cent against 
the dollar on Tuesday, increas- 
ing fears that the country’s 
economy is again heading ant 

of controLPageZ 

BRAZIL’S Finance Minister. 
Madison d a Nobraga, was again 

altpin ji ting to wtlwt iwn inna 

financial markets afte r wearies 

over inflation rnnt gnld and 

dollar prices rising. Page 2 

AEROSPACE; French Govern- 
ment has awarded orders total- 
ling FFr4Jbn($830m) to 
A vions Marcel Dassault-Bre- 
guet, the jet-fighter manufac- 
turer, to supply 84 aircraft and 
modernise up to 35. Page 8 

DEUTSCHE Babcock, West 
German engineering company, 
looks likely to pass a dividend 
on ordinary shares tills year 
doe to difficulties in its plant 
construction division. 

Page 18 

BBZZESH Airways wzZZ rees- 
tablish air services with Argen- 
tina next m onth, following an 
jntgrg^v^ fivmpntai agreement 
betw ee n LaaduH and Buenos 
Aires. Page 3 . . 

SNKCMA, French -state-con- 
trolled aircraft engine maker, 
expects to announce a substan- 
tial tumround to net earnings 
of up to FFrlOOm (517m) this 
year, tiie first it raaflp 
a profit since 1386. Page 3 

HILTON Hotels’ shares foil 
shandy on Wall Street 

responding to reports of disap- 
pointing bids for the Beverly 
Hills-based hotel and casino 
group, which pul itself up for 
sale in August. Page 15 

TRAVEL: Britain’s leading 
travel agencies launched a 
post-Christmas price-cutting 
campaign in an attempt to 

boost sales of next summer’s 
package holidays. Page 7 

NORTH See oil: Disruptions 
in production wffl cut the UK’s 
oil earnings in 1989 to the low- 
est level since 1980, it was 
claimed. Page 6 

WATER: The UK’s newly pri- 
vatised water companies are 
expected to become significant 

wwm nf atH ^wg and frtfryna. 

ttonal debt markets as they 
raise capital to fond their 
long-term investment pro- 
grammes. Page 15 


Lord Drogheda 

LORD DROGHEDA, who 
played a leading- role in 
transforming both the 
Financial Times and the 
post-war Royal Opera 
House at Co vent Garden 
Into international institu- 
tions, has died. He was 79. 

Hk flair and deceptively 
languid charm concealed a 
vision of excellence and a 
relentless attention to 
detail which made Mm a 
formidable champion for 
both institutions. 

Obituary,. Page 11 
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Washington and B uc hare st t ry to track d own the accounts of NoriegaanctCeausescu 

Banks freeze dictators’ funds 


By WIMam Dullforca In Geneva, Lionel Barber in Washington and William Dawkins In Paris 


EUROPEAN governments 
yesterday froze hank accounts 
whfnh tht* TTC arid Vf»n«wi» way 

belong to General Manuel 
Noriega, Panama’s ousted dic- 
tator, and Nicolae Ceausescu, 
the executed Romanian Presi- 
dent. 

The moves follow requests 
from the US Government, 
which is seeking to track down 
the assets of the fugitive Pana- 
manian who is accused geT drug 
t pifBcWng offences, and the 
provisional Romanian govern- 
ment, which is anxious to 
recover money which the 
Ceausescu fondly has spirited 
abroad. 

The US, whidi ousted Gen 
Noriega in a military operation 
a week ago, yesterday asked 
authorities in Switzerland, 
France, Britain and Luxem- 
bourg to freeze bank accounts 
said to contain more than $XQm 
of illegal drug profits con- 
trolled by Mw 


hi response, the Swiss Jus- 
tice Department yesterday 
ordered Swiss Bank Corpora- 
tion (SBC) and Union Bank of 
Switze rland (UBS) to freeze the 
movement of funds from 
aco pmits in Geneva «nfl Zur- 
ich, into which the US alleges 
General Noriega paid wwwHaa 
deriving from the Colombian 
drugs trade. 

According to US officials 
payments to Noriega had been 
deposited with SBC in Geneva 
and with UBS in Zurich. The 
Swiss Justice Department said 
its order to freeze the accounts 
was provisional; the order 
would become firm only after 
the US had translated its 
request into one of the official 
languages - French or Ger- 
man - of one of the cantons 

French legal authorities also 
blocked accounts ' holding 
between FFr20m ($3.9m) and 
FFl25m alle^dly belonging to 


Gen Noriega. The accounts are 
at Credit Industrie! et Commer- 
ciaL a federation of regional 
banks and at Banq u e Nationale 
de Paris, the leading state- 
owned harifc. Accor ding to offi- 
cials, the money was about to 
be shifted to another country. 

Details of Gen Noriega’s 
bank accounts were seized dur- 
ing the DS invasion. The 
money in them is part of a 
personal fortune estimated by 
the Bush Administration to 
amou nt to between $200m and 
*300m. 

US authorities are focusing 
on transactions conducted 
through an account in the Pan- 
ama city branch of the Rmifc of 
Commerce and Credit Interna- 
tional (BCCJ) which allegedly 

fawnpllM mlTHnwq hi fling prof- 
its to banks in Luxembourg, 
West Germany and Switzer- 
land. 

The US Justice Department 
said yesterday that the request 


to freeze “numerous” accounts 
controlled by General Noriega 
was iwadi* under the provisions 
of international treaties 
bet w een the US and the four 
European states. Preliminary 
discussions were underway 
with several other countries 
believed to have served as a 
safe haven for General 
Noriega’s overseas assets. 

Justice Department officials 
»a|d they would have to prove 
to Hu* banking authorities riwt 
the money was earned ille- 
gally, but they said they were 
confident that the European 
countries would cooperate. 

Earlier yesterday the new 
Romanian government for- 
mally asked Switzerland to 
block Ceausescu accounts, 
believed to contain part of the 
$400m the late President and 
his family are to have 

salted away abroad. 

Continued on Page 12 
Treasure trail; Page 2 



Vatican refuses 
to hand over 
Noriega to US 


MARKET- REPORTS: CURRENCIES, Page 24; BONDS, Pago 15; 
EQUITIES, Pages 17 (London) 25 (World) 


By Lionel Barber in Washington 
and John Wylea in Rome 

THE VATICAN yesterday 
publicly rebuffed US pressure 
to hand over iVnflBii Manual 
Noriega, continuing the 
fwipmaa over the fate of the 
deposed Panamanian leader. 

President George Bush, 
gfa r ff ng his new year holiday 
in Texas, said the Vatican’s 
rfpHinfin could complicate US 
efforts to bring Gen Noriega to 
trial in the US an drugs traf- 
ficking charges. The general 
sought refUge in the Vatican’s 
embassy in Panama City on 
f3ir fa hwM Eve. 

Stressing the Vatican’s 
desire to act in accordance 
with. “International law and 
justice,* Mr Joaquim Navarro 
Vails, the Papacy’s official 
spokesman, said thatGen 
Noriega could not be handed 
over directly to the US because 
rtw papal Nuncio in- Panama 
City was not accredited to 
Washington but to Panama. 

However, he hoped that a 
solution would be found “in 
days and not weeks'* to the 
problem posed by the g enera l’s 
presence in the Vatican's diplo- 
matic mission. 

But, he added, the Panama- 
nian Government could play a 
d etf f rmrfrring mfa. although *h*» 

Holy See had not received any 


request from the country’s new 
a dmini stration for Gen Noriega 
to be handed over. 

Gen Noriega is presting for 
eventual political asylum in 
Cuba and negotiations are 
reported to he under way in 
Panama and several other capi- 
tals aimed at -reaching a deal 
acceptable to theUSithe Vati- 
can and the newly installed 
Panamanian Government. 

However, the Vatican had 
not been in contact with any 
third parties, “neither with 
Fidel Castro and Havana, nor 
Nicaragua, nor with any other 
country,'* the -Vatican spokes- 
man Mid. He added that there 
had been no direct -contacts 
between the Pope and Presi- 
dent Bush. . 

The problem for Mr Bush, 
who ordered US forces to 
invade Panama last week in a 
successful attempt to topple 
Gen Noriega, is how to sell any 
deal to tiie US public which 
faTig short of bringing thg fop. 
mar Panamanian laadar to jus- 
tice. 

The White House, reacting to 
speculation that the US was 
worried about Gen Noriega 
Continued on Page 12 
Reconstruction talks begin. 
Page 2 



Pope John Paul in Rome yesterday: his spokesman said the 
Vatican hoped for a solution In days and not weeks.’ 


Ion Qiescn yesterday 

Romanian 
leader says 
c ommunis t 
rule is over 

By John Lloyd and Judy 
Dempsey In Bucharest 

MR Dumlttu Mazilu, 
Romania’s sew vice-president, 
yesterday declared that the 
country was “no longer com- 
munist”. 

Mr MazQu, the vice chair- 
man of the Committee for 
National Salvation led by Mr 
Ion Hiescn which is now run- 
ning Romania, reaffirmed 
the nation’s interim leaders 
were devoted to setting up a 
true democracy In place ol 
President Ceansescu’s tyr- 
anny. 

Mr Hiescn emerged as a 
ipftdfay anti-Ceansescu politi- 
cian afetr he criticised the for- 
mer president’s economic poli- 
cies. 

Mr Hiescu’s vice-president 
told reporters: “We want 
Bimumin to become a member 
of the free civilised world.” 

This view was confirmed by 
Mr Silvio Brncan, the former 
UN ambassador and a veteran 
opponent of the Ceausescu 
regime, who was a founder 
mpTniw of tiie Committee of 
National Salvation. 

Mr Brncan said the Roma- 
nian Communist party was 
“finished". “It played no role 
whatsoever in the events of 
December of tills year. There 
is tins no need for a special 
congress, or the election of a 
new leadership, li i Romania, 
the Communist party no lon- 
ger exists.” 

Mr Brncan warned, how- 
ever, that the remaining ele- 
ments of the former regime 

Continued on Page 12 
New Government strategy; 
Analysis, Page 4 


Pound at 
new low 
against 
D-Mark 

By Patrick H a nr a r so n 

in London 

THE POUND fell to its lowest 
level against the D-Mark for 
almost three years yesterday 
after international investors 
switched into the West Ger- 
man currency in anticipation 
of tighter monetary conditions 
in Bonn and lower Interest 
rates in the DS. 

There has been considerable 
speculation in currency mar- 
kets over the Christmas week* 
end that the DS Federal 
Reserve will continue its grad- 
ual relaxation of monetary 
conditions to protect the US 
economy from a recession. 

This speculation continued 
yesterday, putting the dollar 
under further pressure on for- 
eign exchange markets and 
leaving the pound lower 
against a resurgent D-Mark. 

The currency markets have 
also been talking of a possible 
rise in West German Interest 
rates. The D-Mark has been 
bought on hopes that the 
Bundesbank, West Germany’s 
central bank, will tighten 
monetary policy to fight infla- 
tion. 

The D-Mark has also been 
boosted by the strength of 
Frankfort share prices and the 
expectation that economic 
growth will benefit from the 
opening op of trade with the 
Eastern bloc. 

Use derision of the Bank of 
Japan to raise Its key official 
discount rate to 4.25 per cent 
on Monday also contributed to 
sterling's weakness yesterday. 
The Bank of Japan’s move, 
aimed at keeping the lid cm 
rising Japanese inflation, 
helped to lift the yen against 
all lwiHIng n nt i m flwL 

In spite of sterling’s fall 
against the D-Mark yesterday, 
analysts said there had been 
no significant shift in senti- 
ment towards the currency 
and the pound fa»M up well 
against tiw» dollar. 

In London, the pound dosed 
down 2 pfennigs at DM2.7475, 
its lowest level since February 
1987, and of a cent higher at 
$1.6256. On the Bank of 
England’s trade weighted ster- 
ling index (1985“ 100), the 
pound foil 0.4 to 86JL 

The lower pound helped 
London share prices, which 
rose sharply in the belief that 
a weak sterling will boost 
overseas earnings of British 
companies. The recent record 
highs of Tokyo share prices 
has i mproved the mood of tiie 
London stock market, and the 
FT-SE 100 index closed up 33-8 
at2J95A. 

Lex, Page 12; Markets, Page 25 


Kuwaiti group launches $636i 
bid for Spain’s Grupo Torras 


By Our Financial Staff 

THE KUWAIT Investment 
Office yesterday launched a bid 
for total control of Grupo Tor- 
res, the holding company 
through which it manages the 
bulk of its industrial and finan- 
cial empire in Spain. 

Spanish stock market regula- 
tions prevented disclosure of 
the offer price yesterday, but 
market commentators reck- 
oned that ft would cost the KIO 
around PtUTQbn (3636m) to buy 
the 38 per cent of the compa- 
ny’s tradeable shares not 
already h«M by the KIO or its 
employees. 

The governing body of 
Spain’s National Stock 
Exchange Commission is 
expected to meet today to 
whether the bid should 
proceed. Dealing in Torras 
shares was suspended on Tues- 
day afternoon at the compa- 
ny’s request at Ptal.620- 

The KIO already owns a am- 
trolling stake of at least 40 per 
cent in Grupo Torres. Some 
1&5 per cent is understood to 
be held by Mr Javier de la 
Hosa, tiie Kuwaiti group’s prin- 


CONTENTS 


rfpwi Spanish agent a vice 
president of Grupo Torras. The 
KIO said Mr de la Rosa could 
keep his stake if shareholders 
ag ree d to the offer. 

The same policy Is likely to 
be applied to other members of 
the management at Torres who 
hold around 8.5 per cent. 
Banco Santander has an eight 
per rent ghflreftnlrting and the 
remaining shares are in the 
hands of private investors. 

Under its former name of 
Torras Hoste nch, the group 
was an u ntHbuifting penonsfir 
during the 1987 Spanish stock 
mar ket boom, rising to a peak 
of more than Pta6,000. 

Torres has stakes in 24 Span- 
ish enterprises in pape r , chemi- 
cals, fertilisers, food, property 
and finance. In 1388, net group 
profits were Ptal4_9bn while 
for the first six months of this 
year they totalled Pta&9Sbn, an 
82 per cent rise from a year 
earner. 

News of the takeover 
attempt took Spanish observ- 
ers by surprise yesterday, not 
least because earlier this year 


De Klerk’s first lOO days 
marks start of shift to tolerance 

F.W. de Klerk’s first 
100 days as President 
of South Africa has 
brought the begin- 
nings of normal poJW- 
clai activities among 
blacks. Talks between 
the two sides seem 
inevitable but the chal- 
lenges of the next 100 
days are daunting 
Page 10 
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Torres hacLunvealed plans for a 
significant shift in luwr gJ . men t 
strategy. 

The group said in nrid-Jtme 
that it expected to reduce its 
paper and fertiliser operations 
and concentrate more folly on 
foods, financial, services and 

engineering. 

The announcement marked 
the end of possibly the fastest 
accumulation of industrial 
power in recent Spanish his- 
tory and signalled a flush of 
new acquisitions in foods and 
services by Torras at home and 
abroad. Torras set about build- 
ing up Ebro, its 51 per cent 
owned food division, and sev- 
eral financial and e ngin eering 
service companies, all acquired 
hi the previous 18 months, as 
core businesses. 

At the same time it sold a 3 
per cent stake in Eicros, its 
chemicals and fertiliser divi- 
sion, to Banco Hispano 
Americano. It has also sold 
Doctor Andreo, a pharmaceuti- 
cal company, to Haffinann-La 
Roche, the Swiss chemicals 
group, for Pta9.4ba. 
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with Eastern Europe , v — a 

In S rahn An Industry faces struc- 


tural and creative changes 
B i l Uah Alrwaysc ‘Warm* approach for new 

marketing focus - 8 

Editorial Comment: How to help Poland; 
House prices and Mr Major 10 


MagnBt; French Connection; Coffonade/ 

B&C; Japanese yen - - - ** 9 

Water privatisation: Fears of torrential com- 
pany debt trickle away 

O bse rver : The General and his red under- 
wear; Christmas Crackers; Media dons 10 




24 Management 


World GuMe, 


g Letters 


It -W4II Street. 


18-27 UnitTniMS 
2427- Weather _ 


£1 BILLION 

PROPERTY 

OPPORTUNITIES 

In seventeen prime locations across England one 
organisation has over £1 billion worth of property 
opportunities for industrial and commercial 
businesses, investors and developers. 

The prime locations are the English New Towns 
of Basildon, Bracknell, Central Lancashire, Corby, 
Crawley, Harlow, Hatfield, Hemel Hempstead, 
Northampton, Peterborough, Redditch, Runcorn, 
Skelmersdale, Stevenage, Warrington, 

Washington, Welwyn Garden City. 

The one organisation is the Commission for the 
New Towns. For further information dial 100 and 
ask for Freephone CNT Property Centre. 


COMMISSION FOR THE NEW TOWNS, 
PO BOX 176, LONDON SW15 1BU. 
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OVERSEAS NEWS 


Argentine 
currency 
drops 21% 
in a day 

By Our Foreign Staff 

ARGENTINA'S currency has 
collapsed again, increasing 
fears that the country's econ- 
omy is once more beading out 
of control. 

The austral fell 20.8 per emit 
an Tuesday against thg OS dol- 
lar, Dram 1,355 at the opening 
of trading to 1,710 at Urn dose. 
Time-deposit interest rates 
remained high at a m onthly 
105 per cent 

Analysts attributed the rise 
In the Hoiinr to a fan in inters 
est rates to about SO per cent a 
month, or roughly the level of 

inflatio n. 

The Government tried to 
play down the falL “These 
wide fluctuations don’t reflect 
reality. We warned it would 
take a while for the markets to 
settle,” Mr Antonio Erman 
Gonzalez, Economy Minis- 
ter, told repor te rs on Tuesday, 
but b usinessmen were unim- 
pressed. 

The austral held firm 
against the dollar in the week 
before C hristma s, buoyed by a 
reshuffle of President Carlos 
Menem's cabinet and new eeo- 

imwifp ' MfittOlW , 

These followed the resigna- 
tion as Kiiuniniy Minidw an 

December 15 of Ur Nestor 
Bapanelli, who had brought 
the inflation rate down to a 
monthly 5.6 per cent in Octo- 
ber after two months erf hyper- 
inflation that in July reached 
a record 196 per cent. 

Bnt by November markets 
had lost w«ifiifana» in Us abil- 
ity to carry out the Peronlst 
Government’s reform pro- 
gramme the austral beg an 
its fanwhio npiiwt tiip dollar. 
Mr Menem responded by giv- 
ing Mr Gonzales, a dare imsl 
the economy portfolio. 

He freed exchange markets 
and salary negotiations, lifted 
price controls, and appealed to 
businessmen and bankers to 
behave responsibly. This had a 
short-term impart, which now 
seems to have dissopated. 

“The h™ between one rttrin 
and the next Is shortening. 
This is one of the characteris- 
tics of this new economy” said 
one exec u t i ve. 

Mr Gonzalez is President 
Menem's third minis- 

ter, and Mr Rodolfo Rossi Is 
the third central bank presi- 
dent So far this year, Argen- 
tina h«« had gty economy min- 
isters and five central bank 

BA to resume links. Page 3. 


Move to 
calm Brazil 
markets 

By Ivo Dawnay 

In Rio de Janeiro 

BRAZIL’S Finance Minister, 
Mr Malison da Nobrega, was 
yesterday once again attempt- 
ing to fn l m nervous financial 
markets after worries about 
infla tion sent gold and dollar 
prices rising. 

The minister Is to meet busi- 
ness leaden to Bio today to 
try to stem a surge to price 
increases for primary products 
ranging from food to petro- 
chemicals. 

On Tuesday, he went on 
nationwide television to deny 
a newspaper report that his 
officials were working on pro- 
jections of inflation of 80 per 
cent in January, up from 
about 55 per cent this month. 

Fean of a new price freeze 
are believed to have added to 
the atmosphere of near panic 
engulfing the financial com- 
munity this week, lifting the 
dollar almost 9 per cent “We 
will continue the struggle to 
keep the economy under con- 
trol despite high inflation 
rates,” he said, once more 

insisting that no “shock” mea- 
sures were planned by the 
administration of President 
Jose Sarney. 

Bat there remain serious 
doubts as to whether the Sar- 
ney government can keep 
prices under some sort of con- 
trol until tiie President-elect, 
Mr Fernando Collar de Hello, 
takes office on March 15. 

Uncertainty over how Mr 
Collar will tackle the crisis 
baa grown in the silence since 
his election victory over the 
Socialist, Mr Lais Inacio Lula 
da Silva, on December 17. 

The markets have been anx- 
iously awaiting news of who 
will be the new economy min- 
ister or details of an anti-infla- 
tionary strategy. Mr Collar, 
however, bas merely insisted 
he will not take over govern- 
ment early and Is said to be 
planning a holiday In France 
or the Caribbean. 

While few begrudge the 
President-elect a break after 
his exhausting nine -month 
campaign, some eyebrows 
have been raised by the per- 
ceived lack of urgency among 
his team as the ensis deepens. 

Mr da Nobrega Is said to 
have told friends that a ges- 
ture is needed from Mr Collar 
to calm nerves. This could be 
the creation of a transition 
committee to plan a short-term 
programme to' tackle price 
rises, or the naming of a 
respected figure as economy 
minister. 


Panama City still tense as reconstruction talks begin 


By Tim Coone in Panama City 

TALKS began yesterday between the 
US and the new Panamanian Govern- 
ment of President Guillermo Endara 
on the of rebuilding Panama’s 
economy, crippled by sanctions, war 
damage and the most thorough loot- 
ing of a city imapnahk 

Practically every commercial estab- 
lishment in the city has been sacked. 
"Violent reductions" promises a big 
s i gn above one smashed shopfront. In 
daylight, looting of shops continues 
under file noses of US troops. 

The Panamanians now want to 
translate US interest in the tiny coun- 
try into cash. Mr Endara’s new 
ambassador to Washington, Mr Carlos 
Rodriguez, has made it abundantly 
clear that he expects the US to pro- 
vide generous assistance. The US 
after ad. in its efforts to depose Gen- 
eral Manuel Noriega, is largely 
responsible fix* *b<> extensive damage 
to the economy over the past two 
years. 

The US militar y are still uncomfort- 
ably omnipresent. Since Christinas 
Day, a Hercules military aircraft, 
heavily armed with multi-barrelled 
machine guns, has droned over Pan- 
ama City for 24 hours a day. 

Sniper fire and ambulance sirens 
echo in the night through the curfew- 
silenced streets. Some shots come 
from within a few metres erf US troop 
positions. 

Since economic sanctions were 
imposed in March 1988, economic 
activity as measured by GDP has 
slumped by as much as 80 per cent. 
This was achieved primarily by freez- 
ing Panamanian government assets In 
the US and by placing all payments 
due to it, such as canal tolls, taxes 
and pipeline royalties, into escrow 
accounts in the US. Some 2400m has 
now accumulated. 


The imminent release of these 
funds will provide a much-needed 
Injection of liquidity into Panama’s 
almost paralysed hanking system. The 
National Bank of Panama can once 
again begin its cheque-clearing role 
within the banking centre, and pro- 
vide the resources to the commercial 
banks to begin lending once again, 
something which has been largely 
suspended since March 1988. 

War damage resulting from last 
week's invasion has been confined 
mostly to military and some govern- 
ment installations, although a large 
area of working-class housing close to 


Gen Noriega’s barracks was devas- 
tated on the first day of fighting and 
will have to be rebuilt An estimated 
10,000 people in Panama City are 
without homes as a result of the inva- 
sion. Rphmiftiwg and new construc- 
tion projects will provide an impor- 
tant boost to the' moribund 
construction sector, which has been 
the worst affected by the slump. 

The unwillingness of the US inva- 
sion forces to risk higher casualties 
and quickly re-establish law and order 
as Gen Noriega’s police and defence 
forces collapsed was the principal fac- 
tor behind the de v ast a ting plundering 


of the capital in a pre-Christmas loot- 
ing spree. 

According to one foreign banker, 
“Inventories were at their highest 
level possible just days before Christ- 
mas. when tiie looting started." He 
said that initial loss estimates “start 
at 5100m and range upwards from 
there.” The well-organised Panama- 
nian Jewish community reportedly 
intends claiming $600m in damages 
from the US Government. 

Sorting out the complex tangle erf 
insurance for those who had 

taken the precaution of Insuring 
against war and looting losses, will 



take weeks. Those who did not face 
bankruptcy and ruin. Even before the 
ransacking of Panama City, loans to 
f»omnwrini establishments had been 
the most significant, and thus the 
most problematic, to bank portfolios, 
as the economic slump created a 
liquidity crisis. 

Even close presidential aides admit 
they are still working in the dark to 
trying to estimate losses. The new 
Government is only Just beginning to 
function out of the old Foreign Mb 
try building. Barbed wire barricades 
and trigger-happy US troops surround 
the building on constant guard 
against snipers. Government and 
commercial offices are still function 
ing On sfrftlrtwn rtafTc 

Off the Panama City seafront, the 
horizon is filled with ships lying at 
anchor waiting to pass through the 

w w rwil , The hark in g of 13fl ships may 

take weeks to clear if full 24-hour 
operation of the canal - due to 
resume today - is delayed. The Isth- 
mus is seeing only about half its nor- 
mal maximum erf 40 daily crossings, at 
a daily cost to toll revenues of some 
$500,000. The threat of sabotage 
remains real as long as pro-Noriega or 
anti-US militia forces are at large. 

The task of rebuilding Panama will 
be neither quick nor cheap: President 
Endara’s begging bowl is likely to be 
extended farther afield than Washing- 
ton. Interest payments on Panama’s 
$4bn foreign debt are now two years 
overdue. Rescheduling talks wiH be 


A Panamanian leaves a looted shop in Panama City with his spoils 


ft is a task which would stretch the 
abilities of most governments. For Mr 
Endara’s, made up of a variety -of 
political and economic interest groups 
vying for the tom’s share of the Hood 
of hoped-for aid, it may prove very 
divisive. 


Searching for signposts on the stolen treasure trail 

The Noriega and Ceausescu hoards will prove elusive, report David Lascelles and William Dullforce 


T HE hunt is now on for 
the secret cash hoards 
of Nlcolae Ceausescu of 
Bmmmlii fltyf ManiwT Noriega 
of Panama. In what has 
become almost standard prac- 
tice in the wake of collapsed 
dictatorships, bankers, regula- 
tors, policemen and lawyers 
are pooling their effbrts. 

Formal moves were made 
yesterday by both the Roma- 
nian and US Governments to 
track down their quarries’ 
ill-gotten gains. The Roma- 
nians circulated a request to 
central banks to freeze Ceau- 
sescu assets, while the Ameri- 
cans initiated legal proceedings 
to several countries including 
the UK to block General 
Noriega’s hank accounts. 

It will not be easy. They will 
have to fight their way 
through a web of banking 
secrecy and legal tnghniMW. 
ties. Even identifying the 
accounts will be difficult 
because they will certainly be 


held by nominees. 

But the whole process of 
tracking down and blocking 
CTiminai ftmda is nevertheless 
becoming easier thanks to a 
new international drive to 
crack down on money launder- 
ing. Earlier this year, the 
World’s leading ran fr a] banks 
produced a code of conduct 
which obliges banks to report 
suspicious money movements. 
Although not law, the code is 
backed by sanctions: in the 
UK, for example, the Bank of 
England h«i threatened to can- 
cel the licences of hanks which 
foil to abide by it 

Moves by Switzerland, the 
traditional banking refuge of 
corrupt dictators, to co-operate 
with foreign investigations 
have also facilitated enforce- 
ment The Berne Government 
was among the first to block 
Ceausescu and Noriega 
accounts in the last two days. 

However, actual recovery of 
any monies in those accounts 


or even the handing over of 
documents to *ha Romanian 
and US antihoriHan are likely to 
be much less swift, judging by 
what happened in the cases 
involving the late Mr Ferdi- 
nand Marcos, the ex-Philip- 
plnes President and Mr Jean- 
Qaude “Baby Doc” Duvalls-, 
tha former President of Wniti. 
Marcos funds amounting to at 
least $300m (£188m), according 
to the Philippine Government 
were blocked in Swiss banks in 

Ttfanrh 1906. An order Marking 

Duvalier family fimds, put at 
more titan 5100m by the Hai- 
tian authorities, was issued in 
April of the same year. 

Legal assistance to prosecu- 
tors in the frnrna countries has 
been formally accorded but so 
for virtually no money and no 
documents have been trans- 
ferred to t he P hilippines and 
o nly documents have been sent 
to Haiti. The US has fared bet- 
ter in having Swiss bank 
secrecy laws waived; it has 


been given access to evidence 
allegedly showing frhat Mr Man , 
cos pocketed some $L5m in US 
aid money and used Swiss 
hank* in transactions involv- 
ing 24 paintings that ha ami 
his wife allegedly stole. 

D espite Switzerland’s 
more co-operative atti- 
tude, however, the par- 
ticular nature of its bank 
secrecy remains intact first 
under Swiss law it is a penal 
offence for any bank official to 
pass on information about a 
client to a third party. Second, 
in deciding whether to help 
authorities in other countries 
the Swiss apply the “double 
criminality" test n "d CT which 
the case under investigation 
must co nstitute a <rrhm» under 
the laws of both the home 
country and Switzerland. 

In practice this that 

the Swiss will not help other 
gove rnments trace monies that 
have escaped their tax inspec- 


tors for, while tax fraud is a 
crime under Swiss law, mere 
tax evasion is not 

However, the Swiss have 
been widening the legal scope 
for crimes which qualify for 

granting legal naaigtawra tO for- 
eign authorities, insider trad- 
ing became a crime in July last 
year. A bill making the laun- 
dering of money obtained from 
criminal activities a penal 
offence has passed the lower 
chamber of parliament and 
should be approved by the 
upper chamber in the spring. 

Two years ago the Swiss also 
came to an understanding with 
the US to speed up their legal 
procedures in supplying infor- 
mation needed to prosecute 
cases. In return the US courts 
would show “restraint” in 
imposing or seizing the 
assets of Swiss banks in the 
US. 

Notwithstanding these 
imp r o vements, the Marcos and 
Duvalier cases illustrate the 


kmg delays that defence law- 
yers can still bring about. Swit- 
zerland’s federal structure 
poses a fawiawwitai difficulty. 
The lawyers can mount succes- 
sive appeals through cantonal 


courts right up to the Federal 
Tribunal (supreme court). 

In tiie case of Gen N 
this problem could be 
Under the new US-Swiss bilat- 
eral treaty on mutual legal 
assistance, responsibility Res 
with the federal government 

Although Switzerland is the 
name that always springs to 
miwii, several other financial 
centres have evolved in recent 
years as havens of banking 
secrecy, many claiming to be 
even more secure than the Zur- 
ich gnomes. Luxembourg, Aus- 
tria and even Hungary are 
among those which have 
sought to attract deposits. 
Palm-fringed falanda in the 
Caribbean and the South 
Pacific have also set them- 
selves up as financial cadres. 


Madrid resumes industry talks 


By Our Foreipi Staff 

WITHOUT much fuss, and 
while most attention has been 
focused on more festive mat- 
ters, Mr Felipe Gonz&lez’s 
Socialist Government in Spain 
has been doing a U-turn. After 
nearly a year <rf estrangement, 
he and his ministers are once 
more discussing their pro- 
gramme with the two sides erf 
industry. 

Tripartite talks, pivotal to 
the early yean of Socialist 
rule, were broken offlast Janu- 
ary. By then it was clear that, 
despite a widely supported 
one-day general strike the pre- 
vious month, Mr Gonz&ez had 
no intention of meeting trade 
union demands for a substan- 
tial Increase in welfare provi- 
sions. 

In tiie week before Christ- 


mas, the Prime Minister saw 
leaders of the two biggest trade 
union federations, the Socialist 
General Workers’ Union (UGT) 
and the Communist-led Work- 
ers’ Commissions (CCOO), as 
well as the head of the employ- 
ers’ federation, the GEOS. 

Yesterday his Finance Minis- 
ter, Mr Carlos Solehaga, got 
down to details with the 

Unions, ftT plaining hOW his 

1990 budgets plan would affect 
pensions, benefits, and the pay 
of public workers. A similar 
meeting between Mr Solehaga 
and CEOE representatives is 
planned, a jtiWugfr no data has 
been fixed. 

The degree to which the 
Government is prepared to 
negotiate over policy with the 
unions has become a barome- 


ter of its socialism. The UGT 
and CCOO have been among 
the fiercest critics of the 
Socialists’ drift towards eco- 
nomic liberalism since taking 
office in 1982. 

The resumption erf talks is to 
some extent a response to the 
setback the Socialists suffered 
at October's general election, 
largely because of votes lost to 
the Communist-baaed United 
Left 

The Government had its out- 
right parliamentary majority 
reduced to one seat 

It could also need the 
unions’ help to 
problems created by Spain’s 
rapid eco n o m i c growth. Among 
these Is an annual Inflation 
rate of 7 3 per cent at the end 
of last month. 


Smooth ride for Rome budget 


By John Wytos in Rome 

THE uncommonly solid 
standing of tiie Italian coali- 
tion led by Mr Giulio 
Andreottl has been farther 
strengthened by the relatively 
trouble-free passage of the. 
Government's 1990 budget 

Well innM* its pw HuniiwImy 

dwdBMfa 

As a reward for their cajol- 
ing and lobbying, Mr An dreot- 
ti’s economies m blisters have 
been able to secure a budget 
which respects the borrowing 
requirement of L183,000bn 
<£84bn), 10.2 per cent of gross 
domestic product, laid down In 
tiie proposal they tabled at tiie 
h ^hminy of October. 

This Is a significant achieve- 
me n t, given that 1990 Is tiie 
year ofiocal elections, and the 
five governing parties were 


thus required to discipline 
their inclination to seek votes. 

The International Monetary 
Fund warned in a report to the 
Italian Government this 
month that electoral pre s sure s 
would be only (me of several 
threats to a deficit which its 
inspectors prefer to regard as 
“a minimum objective”. The 
IMF’s con c lusion was that in 
the absence of convincing 
spending controls on health, 
jwinriwig and public salaries, 
the deficit could easily 
ap pro a c h L145,000fan. 

Mr Guido Carli, the Trea- 
sury Minister, is so deter- 
mined to *»»’» off tiie fawWi* 

spending tap that he had led 
some people to believe that he 
might resign if tiie iwalft ser- 
vice did not observe its spend- 


ing rriHng of L6i^38bn. The 
Government is doe to present 
reform legislation to cm* the 
extrava gan ce of the service's 
political a dministr ator s In 
next few- weeks, but Mr Cedi 
ma y well HmI himself a rgnhig 
later in the year that higher 

indirect taxes are needed to 
keep on course for the target 
Hitting this bullseye will 
have more than usual sym- 
bolic importance because of 
the removal of all remaining 
Italian exchange controls from 
July 1. Then, interest rates 
wi ll bem rafaiaore susceptible 
to cap ital movements, and any 
increase an their already high 
levels will only add to the cost 
erf debt servicing, which fofa 
year will equal around three 
quarters of the total deficit 


Khmers step up Cambodia war 


KHMER Rouge guerrillas 
yesterday said they had cut 
Cambodian government supply 
routes to the war-racked 
northwest as fighting intensi- 
fies in the country three 
months after the withdrawal of 
Vietnamese troops. Renter 
reports from Bangkok. 

Officials of the Khmer 
Rouge's two noa-Comtmmist 
allies said they might try to 
aim for outright military vic- 
tory rather than a political set- 
tlement with the government 
in Phnom Penh installed by 
Vietnam. 

Khmer Rouge attacks along 
Route 5 Isolated government 
garrisons in the western prov- 
ince capitals of Sisophon and 
Battambang from the capital 
on Tuesday, officials of the 
non-Communist wing of the 


gue rrillas said yesterday. 

“We didn’t think we were 
capable of winning by military 
means, but we may have to 
rethink our strategy. [Govern- 
ment forces] are just collaps- 
ing,” said Mr Ok Serei Sopheak 
of the military arm of the 
Khmer People’s National liber- 
ation Front (KPNLF). 

The KPNLF and the Sihan- 
oukian National Army (ANS) 
are allied with the stronger 
Khmer Rouge, widely con- 
demned for its 1975-79 rule dur- 
ing which the West estimates 

i in Cambodians died. 

The KPNLF and ANS have 
said they are fighting for a 
political settlement to bring all 
guerrilla forces into a coalition 
with the 11-year -old Commu- 
nist government. 

An ANS official said there 


would be a round of informal 
talks between the various fac- 
tions in Jakarta in February. 

Diplomats quoted Phnom 
Penh officials as saying the 
Khmer Rouge's non-Commu- 
nist allies had already cut 
Route 6, the other main road 
from Phnom Penh to Stem 
Reap and Sisophon. 

KPNLF and ANS officials 
claim their forces control a 
quarter of Cambodia, but diplo- 
mats in Bangkok said their 
influence was confined to the 
sparsely populated n o rth w est. 

“We still have to rely on the 
Khmer Rouge and fits backer] 
China for heavy weapons,” 
said Mr Ek Sereyrath of the 
ANS. Phnom Penh has ruled 
out any role for the Khmer 
Rouge In a future government 
Rebel officials said the guer- 



rilla offensive may force Prime 
Minister Hun Sen to accommo- 
date the Khmer Rouge. 

Khmer Rouge radio said yes- 
terday its guerrillas had 
attacked garrisons in Kratie 
and Kampong Cham provinces 
within 50 miles of Phnom 
Penh. 


Singh to look into Bofors pay-off allegations 


MR V.P. Singh, India’s Prime 
Minister, has acted swiftly to 
fulfil his election campaign 
pledge that he would reopen 
investigations into defence and 
other contracts in which pay- 
offs were allegedly made by 
foreign companies, KJL. 
Sharma writes from New 
Delhi. 

Controversy over such con- 
tracts seriously embarrassed 
Mr Rajiv Gandhi during his 
period as Prime Minister. 

In addition to annniniring 

that Bofors, the Swedish arms 
company, would be given no 


more contr a c ts until the names 
of recipients of pay-offs in the 
ri-Sbn (£80Cm) deal to supply 
howitzers were revealed, Mr 
Singh said the deal itself would 
be reviewed, thereby hinting at 
tiie possibility of its cancella- 
tion. 

Mr Singh has «lsn ordered a 
similar review of the contract 
awarded to West Germany for 
the purchase and building of 
submarines, the issue on 
which he resigned three years 
ago from Mr Gandhi's cabinet 
as Defence Minister. 

Mr Singh's Gov ernment has 


also asked the public sector Ofi 
and Natural Gas Commission 
to take legal action over the 
alleged payment of commis- 
sions to an Indian company by 
a Japanese consortium led by 
Sumitomo Corporation in 
alleged violation of the con- 
tract 

The action against Bofors 
was announced by Mr Singh to 
Parliament and confirmed In a 
statement issued by the Minis- 
try of Defence, which is under 
the direct charge of the Prime 
Minister. The Bofors issue thus 
seems certain to remain as 


controversial as it was when it 
was used to attack Mr Gandhi 
to the last three years. 

The decision to review the 
Bofors contract is in line with 
recommendations made by 
General K. Sunriaiji. then army 
ch i ef; and Mr Anm Singh, Min- 
ister of State for Defence in Mr 
Gandhi's cabinet, when the 
controversy erupted three 
years ago. 

Mr Gandhi declined to do 
this on the ground that a par- 
liamentary committee had 
been asked to look into the 
entire issue. 


Bearish forecasts as 
US markets re-open 

By Anthony Harris in Washington 


A RECOVERY in sales of 
existing houses, and reports of 
a last-minute su rge in Christ- 
mas retail sales, provided some 
reassurance about the US econ- 
omy as the market re-opened 
yesterday; but the motor Indus- 
try slump appeared to deepen a 
little, and there was a sharp 
fell in machine tool orders. 
Meanwhile, financial market 
forecasts of the economy were 
the most bearish in two years. 

fining qf gristing single-fam- 
ily homes rose &2 per cent in 
November, to a seasonally 
adjusted annual rate of 3&u, 
the highest rate this year, bnt 
down &2 per cent from Novem- 
ber 1988, according to the 
National Association of Real- 
tors. Prices, which have been 
felling for some months, also 
hardened a little, up 0.4 per 
coot to the month and 5 per 
cent over 1988. 

The recovery was concen- 
trated in the West and In the 
recovering southern states, 
and fell by L7 pear cent in' the 
east and 4 per cent in the 
Industrial Mid-west, 

Retailers reported a last-min- 
ute buying rush, repeating the 
pattern of 1988, but still 
described the final fig ur e s as 
only “modest to moderate”. 
Shoppers faced better weather, 
and were further encouraged 
to wait tty fierce prioeoutting, 
especially in regions where the 
most troubled, debt-laden store 


groups have a strong 

The problems of 

companies also figure largely 
in unusually gloomy end-year 
circulars from several of the 
main broking houses. The 
gloomiest economic forecasts 
continue to be made by Mr 
Alan Sinai of the Boston Co, 
usually regarded as the most 
reliable voice erf the consensus. 

He now sees real GNP declin- 
ing at a 0£ per cent annual 
rate in the current quarter, 
with further declines of 0.4 per 
cent and 0.1 per cent in the 
first and second quarters of 

1990. 

This would constitute a 
recession under the Gramm- 
Rudman-Hollings legislation, 
and lead to a suspension of 
efforts to reduce the federal 
de fi ci t , which Mr Steal projects 
at gmbn in fiscal 1991, mine 
than d Q iah te thw Gramm-Rud- 
man target for that year. 

The main evidence for bear- 
ish forecasts come currently 
from tl» magfrfria tool i wl i w try 
and the motor trade. Machine 
tool orders in November were 
down 34 per cent from 1988, 
according to the Association 
for Manufacturing Technology. 

The National Automobile 
Dealers Association forecasts 
US sales of 14m cars and 
trucks next year, well below 
projections from *hn manufac- 
turers, who have projected 
sales in tiie lASm-lfim range. 


Ethiopia 
‘needs 1m 
tonnes of 
food 


ETHIOPIA will need more 
than lm tonnes of food 
next year to ascape fomteft, 
three the Government** 

original estimate) the UN Food 
anf Agriculture Organisation 
(FAO) said yesterday, agencies 
report from Nairobi 

“Only an Intmtatiohal relief 
operation of major proportions 
can avert widespread- Iota cf 
Ufa in Ethiopia once agate,” 
Mr Edouard Saouma* FAO 
director-general, was quoted 
as saying in Nairobi. He arid 
food stocks in the drought-af- 
fected areas would be 
exhausted by euriy 1990. ' 
Only 270,000 tonnes of food 
had been. pledged so far by 
International .donors, Mr 
Saounsa said, and be appealed 
for 700,009 tonnes of emer- 
gency food, mostly for the 
drought-affected- north, and 
400,000 tonnes of structural 
and prefect food aid. 

Bonn budget deficit 

West Germany's federal bud- 
get deficit this year Is likely to 
total around DM22bn 
($L2.6bn), roughly DMObn 
lower than expected during 
the summer, indicating the 
extra financial leeway given to 
Bonn by tbe fast-expanding 
ec o nomy, David Marsh writes 

from Bonn. 

As a result of booming tax 
receipts . prompted by this, 
year’s estimated 4 per cent 
economic growth rate, Mr 
Theo Walgtf, tbe Finance Min- 
ister, has considerably more 
manoeuvring room for dealing 
with financial burdens stem- 
ming from the rapprochement 
with East Germany. 

Government borrowing' Is 
due to rise again In 1990 as the 
result of large tax cuts coming 
into effect in the new year. 

Coal strike talks • 


Talks 

effort to end 


_ in an 
nine-month - 


long strike against Pittston 
Coal in West Virginia. The 
c u rre n t effort to . end the dis- 
pute with the help of a private 
mediator, WJ. Usery, began 

with round-the-clock - talks 

which -ended without 
meat last Saturday, Ant 
Harris reports froth Washing- 
ton. The strike, which Is con- 
cerned with health benefits, 
*«P»»faWy fa" Tgtirwl, ffiwahtod 
miners. Is regarded by both 
sides as crucial for the whole 
industry, and for other where 
health rids are high. 

Jerusalem Post row 

A Utter row has broken out 
over editorial control of the 
Jerusalem Post, the English- 
language Israeli newspaper 
taken over by Canada’s Bollin- 
ger group earlier this year, 
pro m pti ng tiie resignation of 
nip f rad threat of 

industrial action by the edito- 
rial staff, writes Hugh Caraegy 
in Jerusalem. - 
At inue fa the editorial Inde- 
pendence, erf tiie Post, which 
has kmg .criticised the Ia-adi 
Government's policies over the 
occupied territories. 

Lithuanian rallies 
Thousands of Lithuanians 
have rallied to back their Com- 
munist Party’s decision to 
Split with Moscow In a rare 
display of support fox the 
Communists in the Soviet 
republic, Reuter reports from 
Moscow. 

Political activists said a 
planned visit by Soviet leader 
Mikhail Gorbachev was 
unlikely to persuade the Lithu- 
anians to reverse the move. 

Journalists said Lithuanian 
party leaden had returned in 
optimistic mood from a Com- 
munist Party Central Commit- 
tee meeting In Moscow which 
failed to decide whether to 
penalise tiie rebellious Baltic 
republic. 

Taiwan changes 

Taiwan’s ruling Nationalist 
i_ rday named 

— ~ officials to key 

Party posts, AP reports from 
Taipei. 

Mr Vincent Slew, 51, was 
warned head of the party’s 
Organisation Affairs Division, 

responsible for mohOtslng the 
party ma c h i ne for elections. 
He replaced Mr John Kean, 50, 
who remains party deputy sec- 
retary general. The appoint- 
ments follow election setbacks 
for the Nationalists. 
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Dassault awarded 
FFr4.9bn order 
for jet fighters 


By WHflam Dawkins in Paris 

THE FRENCH Government 
has awarded orders totalling 
FFr4.9bn (9830m) to Avlons 
Marcel Dassault-Breguet, the 
jet-fighter manufacturer, to 
supply 34 aircraft and, against 
modernise op to 


This includes a FFrl.8bn 
contract to refit and 

strengthen sea-borne fighters 
owned by the French Navy, 
against the wishes of senior 
officers who recommended 
replacing their existing flight 
of US-made 27-year-old Cru- 
sader F-8s. 

Vice-Admiral Yves GoupD, 
the Navy's second-in-com- 
mand, had urged the Govern- 
ment to buy more modem 
F-l&s, made by McDon- 
neftUonglas of the US, on the 
grounds that the Crusaders 
were “out of date* and had 
been "weakened by landing 
repeatedly on aircraft carri- 
ers.* 

Navy officials hoped then to 
continue buying F-18s well into 
the neat decade, rather than 
take delivery of the new Das- 
sault . fighter aircraft, the 
Rafale, dna to be pha sed in for 
the Navy after 1996. and which 
they fear might be tmsuited to 
aircraft carders. 

But they said they would not 
contest the decision, 
announced by Mr Jfeao-Pterre 
Chev&nement, the Defence 
Minister. 

The contracts provide a 
boost for Dassault, wMch last 
year reported profits of 
EfrttTm cm sales of FFr16. 71m, 
and which baa . traditionally 
relied heavily on favourable 
French Government procure- 
ment. The Government’s deci- 
sion to override Navy advice 
seems likely to reopen a lon- 
ger-term defence debate over 
bunding a new fighter aircraft 
alone, rather than with other 
countries. 

The Rafale was “a national 
challenge we must accept”, 
quid Mr ChevteemenL “Main- 
tenanc e of a competitive 
world-scale French aeronautics 
industry is part of France’s 
defence.” 

. The order for new aircraft is 
WCtth FFrtUbn and Tnr.liHtas 21 
Mirage-2000 N nuclear bomb- 
e rs, pl us 13 Mirage-2000 DA 
fighter-bombers to be delivered 


in phases until 1998 to the 
French Air Force. This con- 
tract was foreshadowed in the 
budget and the Air Force finds 
the Mirages suit Its needs. 

After 1998, the Air Force is 
to start buying the Rafales, 
and it is expected to purchase 
at least 25a 
• Snecma, the French state- 
controlled aircraft engine 
maker, expects to tmnmmr** a 
substantial tumround to net 
ear nin gs of up to FFrlOQm this 
year, the first time the group 
has posted a profit since 1988. 

Turnover is provisionally 
forecast to rise try 27 per cent 
to nearly FFrlSbn, from last 
year’s FFrlOAbn, a senior offi- 
cial said yesterd ay. 

Earnings will be “positive 
but less than FFrlOOm," he 
said. This compares with a 
FF rgfim profit in the first halt 
after a net loss of FFr250m last 
year and a loss of FFr41Qm in 
1387. 

The group has suffered from 
having a amaHer servicing and 
repairs business Swm Us com- 
petitors, white having to shoul- 
der enormous development 
costs far its new range of 


Final results will be pub- 
lished early next year. 

The tumround reflects the 
strength of the interna- 
tional ctvll aircraft industry 
and the fast-growing order 
book for the CFM56-5C «ngfog_ 
Made jointly by Snecma with 
General Electric of the US for 
Airbus Industrie and Boeing, 


this accounts for half of sales. 

Overall group orders stand 
at FFr35bn, about the same as 
toe end of last year, and repre- 
sent two to three years’ work, 
the "fltekri mM. 

Within that, 75 per cent 
comes from civil customers 
and the zest from military cli- 
ents, almost the precise reverse 
of the composition of Snecma 


orders at the start of the 

dBHHfa 

The gro u p estimates it spent 
25 per cent of turnover on 
research and development -last 
year. 

The largest single project 
within that is a study into the 
M88 gngina for file new French 
combat aircraft, the Rafale, 
due to make its first test flight 
next February. 


Bush’s business friends back his vision of Europe 

Nancy Dmme reports on how the US is gearing up to develop its trade relations with the East bloc 


P RESIDENT George 
Bush, one of the few for- 
mer businessmen to 

gain the US presidency, almost 
as a reflex sees in business the 
solution to most economic 
challenges, says a long-time 
fi-jqnH and po Ttfiral backer. 

The old friend in question, 
Mr Fred Zeder, one of the 
many business leaders brought 
into government by Mr Bush, 
Is president of the Overseas 
Private Investment Corpora- 
tion (Opic), the agency which 
underwrites political risk 
Insurance and makes equity 
investment to developing coun- 
tries. 

To hhn and the other former 
CEOs, Mr Bush has entrusted 
execution of his “vision thing” 
- the vision being a Europe 
made “whole and free” 
through democratic govern- 
ment and economic develop- 
ment. It is not by accident that 
the first top-level administra- 
tion delegation to visit Poland 
was led tor Mr Clayton Yeutter, 
Agriculture Secretary and for- 


mer president of the Chicago 
Mercantile Exchange. 

Mr Robert Mosbacber, for- 
mer Texas oilman and Com- 
merce Secretary, has been 
given the lead on the export 
ifopTHrfwg dilemma, particularly 
tor Poland and Hungary, so 
that US technology is not cut 
out of potentially lucrative 
developing markets. 

At the US Export-Import 
Bank, headed by Mr John 
Macomber, former chairman of 
Celanese Corporation, plans 
are In preparation to finance 
US trade to the Soviet Union, 
East Germany, Czechoslovakia 
and Bulgaria, once the White 
House gives the go-ahead. 

The administration is united 
in Its decision to offer no dra- 
matic Marahan plana to East- 
ern Europe. Too many sad tee- 
sons have been learned about 
the impact of pouring aid into 
inexperienced bands - even if 
the dollars were available for 
the exercise. 

“It rill do no good far us or 
the Western world to plough 


billions of dollars into the Pol- 
ish economy if Poland does not 
create the institutions that ean 
put that money to good use,” 
Mr Yeutter said recently. Insti- 
tution building must occur, he 
said, to receive investment 
flows and direct them most 
productively. 

Exlmbank and Onic, virtu- 
ally ignored during the Reagan 
years, are shifting into high 
gear to support whatever role 
American business is to play in 
Eastern Europe. It was the lure 
of their credits, insurance and 
loan guarantees that Mr Bush 
offered President Mikhail Gorb- 
achev at Malta in his pg«*fa»gp 
of economic incentives. 

Mr Zadar has been wn-Kng 
the globe since Mr Bush, in 
April, flnrmnnrad his intention 
to offer Opic programmes to 
Poland. Between October 25 
and December 2, he visited 
counterpart agencies in Japan, 
Ger many. Italy, France and the 
UK with “Principles of Cooper- 
ation" in his portfolio. 

Thus far, Japan, Italy and 



Zeder: circling the globe 


the UK have si gppd the princi- 
ples, agreeing to share relevant 
information; exchange know- 
ledge of techniques to encour- 
age Investment, including 
“approaches to risk mitiga- 
tion”; and encourage coopera- 
tive enterprises and ventures 
by financing private invest- 


ment a pd strengthening exist- 
ing financing systems. 

A group of US business exec- 
utives, taken by Mr Zeder to 
Poland last month, has already 
produced 11 deals well along 
the way to completion, in such 
sectors of agribusiness, tele- 
communications, housing, and 
waste management. 

Opic is gflarpMng for a man- 
ager to oversee a S100m-$200m 
Eastern Europe Growth Fund, 
which with participation of US 
banks and business, will 
finance or take equity posi- 
tions in new or expanding busi- 
nesses. 

Opic's own resources are 
slender; it has only $20m 
(£12£m) for direct loans to be 
divided among Its HO client 
countries, and $21 lm for 
investment guarantees. But it 
is authorised to offer $8bn a 
year In political risk insurance, 
covering expropriation, incon- 
vertibility d funds, war, terror- 
ism and dvfl strife. 

Its operations axe likely to be 
supplemented by grants from 


the three-year, <240m Polisb- 
Axnerican Enterprise Fund, set 
up by Congress to promote the 
private sector by backing job 
and business training pro- 
grammes, fliwnrial consulting 
studies, privatisation schemes 
and small business loans. 

foam hank, which was nearly 
destroyed by the “free market* 
ideology of the Reagan admin- 
istration, is also expected to 
take a high-profile rote in the 
rebuilding of Eastern Europe. 
Although shorn of much of Its 
direct Joan funding by budget 
constraints, it has about siobn 
a year in export credit guaran- 
tee authority to put to use. 

Not much can be done for 
Poland until its loan reschedul- 
ing has been accomplished, but 
Eximbank has received con- 
gressional authorisation for a 
$200m trade credit insurance 
programme for that country- It 
is free to operate in Hungary, 
where it is establishing a J25m 
credit line with the Bank of 
Hungary to underwrite US 
sales. 


Airbus ends year with record sales, orders 


By William Dawkins in Paris 

AIRBUS Industrie, the 
four-nation European aircraft- 
making consortium, win flrifah 
the year with record sates and 
order books, largely because of 
the s ucces s of its A320 short- 
airimer. 

Provisional figures the Ton- 
loose-based group’s year-end 
review show firm orders for 416 
airliners, more than twice the 
167 orders booked by the end of 
1988. 

Despite continuing rows 
between its go ver nment back- 
ers, Airbus has been a prime 
beneficiary of the strength of 
the world aircraft market, in 
which it is the second largest 


manufac turer, with a 30 per 
cent share. 

It groups Aerospatiale of 
France, British Aerospace, 
MBB of West Germany, and 
of Spain. 

While Airbus does not pub- 
lish fiwmrial figures, its cur- 
rent order book is worth an 
estimated total of $28JBbn at 
catalogue prices. 

Airbus 167 sales 

during the year, up from 114 in 
1988. However, Airbus officials 
warned that the company 
shared its competitors’ feeling 
that demand is unlikely to con- 
tinue growing at the same pace 
next year. 


Airbus’ best seller, as in pre- 
vious years, was the A320 
twin-engined 150 seater, which 
now has 119 orders. By early 
November, Airbus had sold a 
total of 529 A320s since the 
model made its first flight in 
February 1987. 

The new stretched version of 
the A320, the A3ZL, pulled in Its 
first 20 flu" orders earlier fl»*n 
month from Alitalia, the Ital- 
ian national airline, out of a 
total of 107 firm orders from 10 
customers. 

The year’s biggest single 
contract, worth |4J>bn came 
from Texas Air, which last 
month bought 10 twin-engined 


330-seat A330&, plus 10 four-en- 
gined 286-seat A340s, with 
options to double that order. 
They are scheduled fior deliv- 
ery from 1993 onwards. 

Meanwhile, Airbus has con- 
finned that Aeroflot, the Soviet 
national airline, is still negotia- 
ting to buy up to 10 twin-en- 
gined 265-seat A310-300S, which 
would be the consortium's big- 
gest sale to the Eastern bloc. 

This would need clearance 
from CoCom, the 16-nation 
organisation committed to 
stopping the Sale of militarily 
useful technology to Commu- 
nist countries. 


Nepal and India seek to solve trade dispute 


NEPAL and India are to hold 
talks next week to try to settle 
a crisis in relations which 
focuses on a bitter trade war 
that has seriously damaged the 
Nepalese economy, Reuter 
reports from Kathmandu. ' 
Quoting officials, the agency 
said that said Mr Shailendr a 
Kumar Upadhyaya, the Nepali 
Foreign Minister, would make 
a three-day visit to New Delhi 


starting on January 2 for talks 
with Mr fririer Kumar Gujral, 
Ms counterpart In the new 

Indian Admims tr atinn. 

The previous Government of 
Mr RaJiv Gandhi has been 
widely accused of employing 
strong-arm tactics against the 
country’s neighbour. 

India closed all but two bor- 
der crossing-points to Nepali 
imports and exports last March 


when a series of bilateral trade 
and transit accords lapsed 
without agreement on their 
renewal or the composition of 
new ones. 

The officials, who requested 
anonymity, said that Kath- 
mandu had been greatly 
encouraged by statements from 
the new Indian Government 
mwtey Mr Vi*. Singh, to the 
effect that a solution to the 


nine-month-old trade row could 
be found. 

New Delhi has also recently 
intimated that it would not 
bully its neighbours. 

The trade row has become 
the focal point of the much 
broader issue of what Mud of 
political relations Nepal, one of 
the world’s poorest nations, 
should have with its giant 
neighbour. 


British Airways to resume 
Argentina links next month 

By Paul Betts, Aerospace Correspondent 


BRITISH Airways will 
re-establish air services with 
Argentina next month, follow- 
ing an intergovernmental 
agreement between London 
and Buenos Aires completed 
just before Christmas. 

The agreement, announced 
yesterday, is part of the hroad 
process of normalising diplo- 
matic and commercial rela- 
tions between the two coun- 
tries. 

Direct air services were 
interrupted eight years ago as 
a result of the Falklands war. 
British Caledonian Airways 
operated scheduled services to 
Buenos Aires up to 1982. The 
fliriinp has sinra been absorbed 
by BA. 

The agreement will allow 
British Airways to resume a 
twice-weekly Boeing 747 ser- 
vice from Heathrow to Buenos 
Aires via Rio de Janiero and 
Sao Paulo in Brazil starting on 
January 20. Aerolinas Argen- 
tinas, the Argentine national 
carrier, will also start operat- 
ing twice-weekly services to 
London next month. 

BA said yesterday that the 
Buenos Aires route was “a 


very important addition" to the 
airline’s South American ser- 
vices. However, the British air- 
line also said it had uo plans to 
invest in a direct stake in 
Aerolinas Argentina^. 

The resumption of London- 
Bucnos Aires air services has 
coincided with the decision of 
the Argentine authorities to 
privatise the national airline 
partially. In recent months, 
there had been reports of nego- 
tiations between Argentina 
and European airlines Inter- 
ested in acquiring a possible 
stake in the Argentine carrier. 

BA also confirmed yesterday 
that it had signed a memoran- 
dum of understanding with 
Aeroflot to study a possible 
joint-venture to provide the 
Soviet airline with customer 
service training and systems 

Separately, Rolls-Royce 
announced yesterday that BA 
is to buy two more Boeing 
747-400 Jumbo jets powered by 
its RB211-524G engines, bring- 
ing its firm orders to 21 air- 
craft BA has converted two of 
Its 12 options on the Boeing 
747-400 into firm orders. 
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REVOLUTION IN ROMANIA 


New government 
sets out to assert 
its authority 


Shades of 1917 as the people savour fruits of revolution 


By John Lloyd In Bucharest 

CIVIL power in Romania is 
beginning to assert itself 
quickly after the mayhem of 
recent days. The Government 
formed by the Committee for 
National Salvation has already 
started to promulgate new 
laws and abrogate the worst 
features of the Ceausescn legis- 
lation. 

Yesterday, the Government 
gave its first press conference 
since the revolution got under- 
way. Mr Cornelia Bogdan, the 
new Minister-Secretary for For- 
eign Affairs (the number two 
post in the Foreign Ministry) 
said the first tasks of the new 
administration were to stabi- 
lise security, create new struc- 
tures and attempt to revive 
economic life. 

All the former government 
ministers have resigned, said 

Mr R ngrlari, anil their minis- 
tries were now being run by 
bureaucrats. A new govern- 
ment would be created “step 
by step". Yesterday, more of 
those steps were taken with 
the appointments both of Mr 
Sergiu Celac, a retired diplo- 
mat, as Foreign Minister, and 
Mr Bogdan as his deputy. Mr 
Constantin Oancea has been 
reappointed to his former post 
of Deputy Foreign Minister. 

The Committee for National 
Salvation, ensconced in the 
Foreign Ministry since Tues- 
day and a ble to hniH its first 
full meeting yesterday because 
of improved security. Is pres- 
ently 60-strong. Mr Silvio Bxu- 
rein a former UN ambassador 
and a veteran opponent of the 
Ceausescn regime, said it 
aimed to build up to 100 mem- 
bers, drawing new members 
from throughout the country 
from volunteers who would 
reflect the broadest national 
consensus. 

He said Hurt- Hip " basic prrrt - 

dple" was a separation of pow- 
ers between the committee - a 
transitional force until elec- 
tions scheduled for Hay - and 
the Government. Only Mr 

‘The task of 
revolution is 
incomplete’ 

By Judy Dempsey 

ROMANIA’S National 
Salvation Front is now in the 
painful and difficult process of 
embarking on the transition 
from making the revolution to 
building the revolution. 

And unlike the peaceful rev- 
olutions which have swept 
across Eastern Europe this 
year, Romania’s young revolu- 
tionaries have had to face an 
enormous loss of life and 
bloodshed caused by fighting 
the Securitate. 

"We are still in the middle of 
the revolution,” said Mr Geza 
Tomokos, a 51-year-old editor 
of Kriterion, the Hungarlan- 
language publishing house 
which is based in Bucharest 
"The revolution is not fin- 
ished. Everything happened so 
quickly. Nobody can say what 
will happen tomorrow. Maybe 
we will have the energy to hold 
free elections by next April. 
The Government however, is 
committed to party pluralism 
and free elections.” 

For years, Mr Tomokos 
spoke out against the Ceau- 
sescu regime. But now, after 
years of being censored, he 
finds himself in one of the 
inner sanchima of the National 

Salvation Front. And today, as 
be sees it, the most Immediate 
goal of the Front and the new 
provisional government which 
is very much under its wing, is 
that peace and order should be 
restored os quickly as possible. 

Mr Tomokos said: "This is 
the situation of the Govern- 
ment But I must stress that 
we are not going above the 
people. It was society which 
gave birth to the National Sal- 
vation Front It is the people 
who lifted us up. This [the 
Front] is for the people.” 

In the space of just six days, 
the Front has established net- 
works throughout the country. 
But communicating with them 
is near impossible. Telephone 
and telex lines are unreliable, 
if not non-existent since these 
were under the direct control 
of the Securitate. 

More importantly, there is a 
shortage of typewriters. Xerox- 
ing, fav and p rinting machines. 

Under the Ceausescn regime, 
private individuals were either 
banned from obtaining such 
equipment, or strictly moni- 
tored. 

Anyone who owned a type- 
writer would first have to 
apply for permission to use 
one, and then would have to 
receive a licence and register 
the machine with the local 
Securitate autho ri ties. 

Under the Ceausescn regime, 
information meant power. And. 
the power of the pen was the 
one most feared and most con- 
trolled by the Securitate. 

That is why the battle for 
the headquarters of Romanian 
television was so intense and 
so bloody. 

"The television is crucial for 
us,” Mr Tomokos said yester- 
day. 


Petre Roman, the Prime Minis- 
ter, retains membership of 
both bodies. The committee 
was meeting yesterday ev enin g 
to elect an executive council, 
to consider applications for 
membership and to settl e 
ur gent organisational matters. 

Both Mr Bogdan and Mr 
Dimitru Magiiu, the Vice Presi- 
dent, stressed yesterday that 
Romania intended to open up 
to the world, especially to 
Europe. Mr Mazilu said that 
"together we are now free and 
I hope that Romania will be 
free to be a country in Europe. 
Romania will be a free country 
— not a communist country — 
it will be a real democratic 
country.” 

Mr Bogdan said that “the 
real point now is to restore the 
dignity of Romania in the con- 
cert of nations. We were pio- 
neers of the Helsinki [human 
rights] process in the past and 
we will try to recover our place 
tn the world”. 

Among the laws abrogated 
by the new government are 
those which "systematised” 
villages into industrial settle- 
ments; legislation which 
allowed workers and managers 
to be fined for not fulfilling 
planned norms; a law which 
c onfine d people to one city or 
village; a prohibition on abor- 
tion in order to keep the birth 
rate high; surcharges on sugar 
meat and coal in villages; a 
code requiring six days of 
"patriotic labour” each year: 
and a mmraantf that all o fficial 
conversations should use the 
gridrcmn of “comrade”. 

All titl es have been posthu- 
mously stripped from the late 
President and his wife Elena. 
Mr Bogdan said that the new 
government supported the 
linririnn — falc on by. the mili- 
tary - to put the Ceausescus 
on trial although Mr Ion 
niescu,the new President, had 
earlier said he regretted the 
Hart id mi to execute than 
the two-hour military trial. 


By Judy Dempsey in Bucharest 

IT COULD have been Petrograd, 1917. 
Young soldiers and teenagers were 
g uardin g the Central Committee 
building. It was 9.30am. The engines 
of the were running; Some sol- 
diers were d rinking hot tea, served 
by women in whit e co ats. Others 
were stm nervous. “Who are you t 
Who are you? You cannot come in 
until 10 o'clock. The army Is holding 
a special meeting in here. Yen cannot 
come in." 

I said nothing. Instead, my two 
friends from Romanian television, 
armed with a new Sony camera 
which they said they had "bor- 
rowed”, pushed me through the tall 
iron doors into the dark hall. 

There were no lights. The brass 
rods from what was once a dean, red 
carpet which stretched up the many 
floors of the Central Committee 
building, were either loose or else 
had been taken away. 

The young guards, with armbands 
the colour of the Romanian Hag, led 


us upstairs, their fingers on the trig- 
gers of their machine guns, with 
heavy steel helmets on their heads. 

Up we went to the second floor. 
The password. A knock on the door. 
More security checks- A soldier 
named Ion, 22 years old, led us in. ' 
Before the revolution he was an engi- 
neer by day and a student by night 
Now he wa s a member of one of the 
many revolutionary civilian commit- 
tees which have sprung up through- 
out the country since last Friday. 

This office was one of the nerve 
centres of the revolutionary civilian 
committee. Some young people were 
sleeping on the sofas. Others were 
looking at television which was 
replaying the macabre trial of the 
Ceausescus. Several other people 
were discussing what time the revo- 
lutionary councils would hold a press 
conference. Nobody seemed to be 
making any de cisions. 

Mr MCTiirfi Valeria, a 
wbo guards Mr Dimitru Maznlu, one 


of the leaders of the Council for 
National Salvation, apologised pro- 
fusely when he saw a foreign woman. 

"Please excuse me,” he said, as he 
continued to shave in his vest “But I 
have slept only eight hours since last 
Friday. And I have neither washed 
nor changed my clothes. But pl e ase, 
you can ask me any questions you 
like. And why don’t you take a seat?” 
Despite the revolution, manners and 
co urt esy continue to prevail in one of 
the main ceris of these revolutionary 
committees. 

Mr Valeriu said that when Mr 
Maznln was dragged out of his home 
by the Securitate last Wednesday 
night and taken to the Jllava bar- 
racks, he thought he might have been 
killed. 

"But they bad no time. I tell you, 
the Securitate were completely 
unprepared for this hind of revolu- 
tion. They had no time to MU him. 
The orders, I think, did not come 
through," Mr Valerio, a 


53-year-old engineer who helped 
build the Bucharest underground. As 
he went on shaving, young armed 
men and women continued to stream 
jjntn the room, which was once the 
office of Ceausescu’s private Secre- 
tary. 

One of the walls in the room was 
decked with books, most of them con- 
sisting of volumes of decrees and 
laws issued by the Romanian Com- 
munist Party since 1945- 

On the tower shelves wore hooks in 
French, w ri tten by a number of 19th 
century French ctvfl lawyers. One of 
the books was called “Principles of 
Civil Rights in France” by one 3- Lau- 
rent, Dost on those covers were 
enough to reveal that they had been 
tardy consulted by Caansescu’s sec- 
retary. 

But there was more titan just dost 
an the third floor. I was shown the 
inwg passage, where, last Saturday, . 
the Securitate, emerging Cram the 
network of underground secret pas- 


sages which run right iMffc 
surprised the army whq_ha d tha n 
occupied the Central tftna mttte* 
building. A bitter and bloody, b attie 
had ta ke n place tn this corridor* 

There was Hood bn tea Aw* Tha 
windows were shajtoed. The w*B| 
were Ml of buBetJMl£S.Thm *m 
barricades set up at cedt aaf of tte 

Bosch’s sup porters and. BB Q pey WW 
revolutici ries. But tawesoott were. 
ftm working- It was ilJSL . 

“Time marches on. It most,” said: 
Mr Mihail Marta, on engineer .ji 
vnmanfam television. ''“Skit now m 
must start btoktingtae rembtimr 
The young people have- Utile idea 
what means. For tixesmtsear ate 
-iWto, a* ftidt.o ttari.rfctogi fa 

what was one of tne maw q tww j; 

power. But no MOjPorotiwt^ 

me, was now in.-fe M w tea 
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Watched by an old woman, a student tends a makeshift shrine in the middle of the main street outside 
Bucharest University yesterday marking a spot where students were killed by Ceausescn supporters 


Excerpts from trial of Ceausescus 


A SUMMARY of the tidal of the 
Ceausescus, printed by Tanjug 
news agency yesterday, shows 
how bitter the exchanges was 
between the unrepentant 
Romanian dictator and his mil- 
itary accusers. 

Ceausescn and his wife, 
Elena, executed by an army fir- 
ing squad on Monday, defi- 
antly denied the right of the 
court to judge them and 
refused to answer questions. 

But the accusations came 
thick and fast 

Prosecutor: “There are today 
more than 64,000 dead in all 
cities. You have Raced poverty 
onto people. Learned people, 
true scientists, have left the 
country in order to escape 
from you. Who are the foreign 
mercenaries who are shooting? 
Who brought them hoe?” 

Elena: “This Is a provoca- 
tion.” 

Ceausescn: “I refuse to 
answer that question.” 

Prosecutor to Elena: 
remarked: "Here Is the illiter- 
ate scientist who could neither 
speak nor read,” mocking her 
chemical engineering degree 
which took her to the pinnacle 
of the RnnyrnfaT) Academy of 
Sciences. 

Elena: “I wonder what my 
colleagues, ft* intellectuals of 
this country, would say to 
this." 

Prosecutor: “Do you know 
anything about genocide in 
Timisoara?" 

Elena: “No.” 

Prosecutor “AH you did was 
science, polymers?" 

Ceausescn: “Her works have 
been published abroad." 

Prosecutor: "With what 
money were your works pub- 
lished abroad?” 

Elena (shouting): *T am the 
president of the Romanian 


Academy of Science. I am the 
first deputy prime minister!" 

Prosecutor “What do yon 
know about Timisoara?" 

Elena: M I will answer no 
questions.” 

Prosecutor: “What can you 
tell us about the young people 
killed in Bucharest? The terror- 
ists are members of Securitate, 
aren’t they? Aren’t they 
responsible to the commander- 
in-chief?" 

Ceausescn: “The genocide in 
Timisoar a . . .” (Interrupte d by 
the prosecutor). 

Prosecutor: “I have finished 
with you. I am addressing her. 
How did General (Vasille) 
Milea die?” (According to Cean- 
sescu. Defence Minister Mflea 
was responsible for the massa- 
cre in Timisoara and commit- 
ted suicide on December 22. 
But later reports suggest he 
was murdered by Ceausescu’s 
secret police.) 

Elena: “Ask the doctors and 
the people.” 

Prosecutor: “Why did you 
accuse Milea of treason and 
why did you say that he had 
committal suicide to avoid 
your punishment?" the prose- 
cutor asked. 

Ceausescn: “Milea was a 
traitor and it was his own 
decision to commit suicide. 
The officers said be disobeyed 
orders for restoring order." 

Prosecutor: “The last ques- 
tion: I have seen your 
tor's villa. She had a 
kitchen scale." 

Elena: “What villa? She lives 
In an apartment like every- 
body else. She has nothing. 
She lived like everybody else. 
Incredible. What a shame.” 

Prosecutor “Let Ceausescu 
tell us something about his 
Swiss bank accounts.” 

Ceausescn: “There is not a 


single account. Yon are a 
p r o voc ate ur!" 

Prosecutor “AH right, all 
right. There is no account, but 
if there is, do you believe that 
the money belongs to the 
Romanian state?” 

Ceausescn: “Ibis is a provo- 
cation. 

Prosecutor (appearing to be 
willing to give Elena one last 
chance): “Elena Ceausescu, do 
you have mental problems?" 

Elena: "This is a gross prov- 
ocation. Aren’t yon ashamed 
of yourself?” 

Prosecutor: “I ask you 
because If you are mentally 
incompetent, yon have a 
chance. This is your last try. I 
will ask you several more ques- 
tions.” 

Elena (to Ceausescu): ‘Don’t 
say anything." 

Elena: “No court. I wHL not 
sign anything. I have fought 
for the people since I was 14 
and this is our people.” 

The court withdrew to delib- 
erate. Then the following was 
heard. 

Verdict: “We consider the 
defendants guilty under 
articles 162, 163, 165 and 167 of 
the penal code and the court 
martial has reached the verdict 
today, December 25: The death 
sentence confiscation of all 


for the defence: “As 
a lawyer, I consider that all 
conditions under the law for 
putting the dflfamfomtis on trial 
have been, fulfilled. They can 
be sentenced if there is evi- 
dence, whether or not they 
sign anything. Had they 
plaariad manta! incompetence, 
they would have had some 
chance of saving themselves. 
But they are in perfect control 
of their mental capacities. In 
view of the evidence, I find 


them guilty. Nevertheless, I 
ask the court that tin verdict 
be not revenge. This court is as 
legitimate as the indictment 
against Nicolae Ceausescu and 
his wife.” 

Prosecutor: “They used vio- 
lence during the 25 years they 
were in power. Violence was 
done by starvin g the people, 
denying them heating and elec- 
tricity, and especially grave 
was the violence against the 
spirit (of the people). 

“Innocent children were run 
over by tanks. You dressed 
Securitate officers into army 
uniforms in order to turn the 
people against the army. Yon 
ordered oxygen tubes in hospi- 
tals to be disconnected. Yon 
ordered explosives to be 
planted in storages where 
blood plasma was kept” 

As Ceausescu listened with a 
grin on his face, Elena (Ironi- 
cally): “Yes, yes.” 

Prosecutor: "And now you 
are making fun of the court” 

Elena: They say we killed 
children. That b not true.” 

Prosecutor “Defendant Mico- 
lae Ceausescn.. (interruption 
by Ceausescu)”. 

Ceausescn: “I am not a 
de fen da nt! I am the President 
of Romania and comman- 
der-in-chief of the armed 
forces and I want to answer 
before the assembly .. .Yon 
have betray e d the people. Yon 
have betrayed the indepen- 
dence of Romania. " 

Prosecutor: "X have nothing 
to discuss with yon.” The court 
rises. 

Elena (to Ceausescu): “No 
dear, we will not rise. We are 
imwiaii beings.” 

Ceausescn again tries to say 
that he does not recognise the 
court, but is told: “The sen- 
tence cannot be appealed.” 


Thatcher praise 
for ‘courageous 
Romanians’ 

By Robert Maulhner, 
Diplomatic Correspondent 

MRS Margaret Thatcher, the 
British Prime Minister, yester- 
day sent a warm message of 
support to Romania's now 
President, Mr km Dfescu, thus 
effectively according diplo- 
matic recognition to the coun- 
try’s government 

She praised “the extraordi- 
nary courage” of the Romanian 
people and promised British 
help. 

“The British people have 
been following the recent 
t ragic ye t heroic events in your 
country with great sympathy 
and admiration for the extraor- 
dinary courage of your people," 
Mrs Thatcher said. “Britain 
stands ready to help in every 
way we can to help with the 
reconstruction of a peaceful 
and democratic Romania.” 

However, a more reserved 
tone was adopted by Mr Wil- 
liam Waldegrave, a junior For- 
eign Office Minister, who yes- 
terday urged the new 
Romanian regime to establish 
the rule of law as quickly as 
po ssible to avoid “a hloodbath 
of revenge." 

In a message to the new 
leadership in Bucharest, Mr 
Waldegrave said that bow they 
behaved in the first days at 
assuming power would, to 
some extent, affect the shape 
of the country’s future govern- 
ment and constitution. 

. Speaking on BBC Radio, Mr 
Waldegrave expressed under- 
standing for the secret trial 
and executions of former Presi- 
dent Nicolae Ceausescu and 
his wife Elena, “even if one 
might have hoped for some- 
thing different”. 



Middle Eastern leaders are 
embarrassed by past ties 


By Victor Mallet, Middle East Correspondent 


One of Romania’s leading dissidents, Mrs Dolnea Cornea, right, 
going through a security check at the state television station 


MIDDLE Eastern leaders have 
not emerged from the Roma- 
nian revolution smelling of 
roses. The cosy relationships 
between Middle Eastern 
regimes and the former tyr- 
anny of President Nicolae 
Ceausescu are turning out to 
be the source of considerable 
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Iran, which hosted an nffirini 
visit for Mr Ceausescu at the 
start of the Romanian revela- 
tion, has blushed collectively. 
Mr All Akbar Velayait, its Foi^ 
edgn Minister, hurriedly sacked 
Mr Mohammad Jamshid Gow- 
hari, his unfortunate ambassa- 
dor in Bucharest, for failing to 
predict the future. Mr Velayati 
is himnftif under fire from 
members of Parliament. They 
want him to explain the visit, 
which tiie Iranian news agency 
calls the Foreign Ministry's 
“biggest goof”. 

The Iranian media now 
claim that Mr Ceausescn 
received a cold welcome, but it 


was not evident when he began 
the visit and agreed to buy Ira- 
nian oil and gas- 
Iraq has little cause to gloat 

over the squirming next door 
in Tehran. Few regimes other 
than the one in Baghdad can 
boast so many parallels 
between their countries and 
Ceausescu's Romania, from the 
leader’s grotesque personality 
cult to the fear Inspired by the 
ubiquitous - and East bloo- 
trained - security police. 

Israel, meanwhile, was quick 
to point out the dose r elation - 
ship between Mr Yassir Ara&t, 
the of the Palestine lib- 
eration Organisation, and Mr 
Ceausescn. “Birds of a feather 
flock together.” declared the 
Israeli government press office, 
describing Mr Arafat as “Cean- 
sescu's last friend” for having 
attended a recent party con- 
gress in Bucharest 
But Israel’s dealings with 
Romania, a country which 
refused to break relations with 


the Jewish state in the after- 
math of the 1967 Arab-Israell 
war, were far from frigid. 
Romania been a staging 

post for Soviet Jews emigrat- 
ing to Israel, and it has been 
suggested that Romania was 
the go-between in the recent 
sale of Iranian oil to the 
Israelis. 

As if to underline the Middle 
East’s scant regard for demo- 
cratic President Yang 

Shangkrm of China - who is 
ftwMwg it hard to receive Invi- 
tations elsewhere following 
Peking’s crushing of the pro- 
democracy movement in June 
- is enjoying a tour of the 
Gulf at the m om en t . 

Yesterday was a day for 
retrieving reputations. Libya 
denied any involvement in the 
finding in Romania and said it 
was H«uflng an aircraft with 
medicines. Israel is also plan- 
ning to send medical 

mi pplips 


Uncertainties 
that follow the 

end of an era 
T 


HE FALL of Ceausescu 
brings to a dramatic cli- 
max what has been an 
extraordinary year for democ- 
racy, liberalisation and the 
resilience of the human spirit. 
But the odds are that we nave 
now had the best news; this 
has been the easy part, and 
from here on, the going is lia- 
ble to get much tougher, and 
much rougher. In some cases, 
we may even look back at 1989 
with wistful nostalgia, as a 
rosy dawn that promised more 
than it could deliver. 

The good news Is real 
enough, of course. Communist 
regimes throughout Eastern 
Europe have toppled under the 
weight of failure and popular 
protest, giving way to various 
degrees of democracy and plu- 
ralism. The Baltic states are 
pursuing their irresistible goal 
of national Independence. In 
the Soviet Union. Mikhail Gor- 
bachev still manages to remain 
astride bis reform programme 
of perestroika. 

Even the bad news has been, 
a testimony to the porter of the 
ideals of democracy and politi- 
cal freedom. The massacre of 
Tiananmen Square In June 
was a terrible reminder of the 
authoritarian nature of the 
raiiwMM regime, but it was also 
a measure of the democratic 
aspirations of China’s youth. 
The civilised world denounced 
the bloody attempt at r o p ro s- 
skm in Romania; but in the 
event, even Nicolae Ce&uses- 
cu’s brutal regime could not 
halt the tide of liberation 
sweeping over Eastern Europe. 

Even in Southern Africa a 
benign spirit was abroad in 
1989. How else can one explain 
in Namibia’s election, the 
release of political prisoners in 
South Africa and the tentative 
overtures between the white 
regime and the Mack popula- 
tion? 

]ii Eastern Europe, the col- 
lapse at communism mark s the 
end of an era in relations 
between East and West We do 
not know what the new era 
will look like, because of the 
colossal uncertainties hanging 
over the future of the Soviet 
Union and its six “allies". One 
thing is certain, however the 
political, economic and strate- 
gic fall-out of perestroika and . 
demp erati sa tio n in the comma* 
nist world will be the domi- 
nant concern in all the ca pitals 
of the developed world for the 
next 20 or SO rears. 

When all the rejoicing has 
died down, no (me can be sure - 
that we shall not face yet other 
dangers and sufferings. The 
strategic stability once pro- 
vided by rigid East-West con- 
frontation and unclear deter- 
rence may in time be replaced 
by some other, more benign 
form of stability. Or It may be 
fallowed by a long phase of 
instability. No one yet knows. 

Some features of the Gorba- 
chev revolution are likely to 
prove permanent, however. 
The first of these irreversibflir 
ties is the death of the Brezh- 
nev doctrine. Mr Gorbachev 
has declared that the Soviet 
Union no longer claim* the 
right to impose its will on East 
era Europe. But tide renuncia- 
tion is not just a question of 
Soviet choice: in the new cir- 
cumstances of today, the 
Soviet Union does not have the 
option of a risk-free disciplin- 
ary actio n aga inst cowed satel- 
lites, but would have to engage 
in open war on several fronts 
against fierce resistance. 

he second Irreversibility 
fallows from the first: 
the Warsaw Pact has 
been emptied of all operational 
military utility. For toe sake of 
perestroika and the peace of 
the world. East European gov- 
ernments continue to pay -Up 
service to their loyalty to the 
Part, but In ape wtlmml twma 
it is now an entirely hollow 
structure. Not merely can it 
not be used by the Soviet 
Union to impose central disci- 
pline on recalcitrant member 
states. It cannot now be 
counted on to function coher- 
ently in the hypothetical event 
of a conflict with the West 
This state of affairs is triply 
irreversible. Glasnost has 
exposed old gnlmnd. 


IAN DAVIDSON 

ON EUROPE 


Eastern Europe 
i; plural 


and 

Union; plural and 
gove rn ments emerging in ! 
era Europe cannot be < 
to fulfil their assigned roles as 
the foot-eoldters of the commu- 
nist superpower; and as the 
victims of Soviet imperialism, 
they cannot subscribe to the 
fiction that the military threat 
comes from the West. The 
political disintegration of toe 
Warsaw Pact could not now be 
reversed except by & second, 
and therefore much more vio- 
lent, re-run of toe process of 
conquest which took place dur- 
ing and after the Second Worid 
War 

The third Irreversibility, 
therefore, is toot the Soviet 
Union can no loom pose tits'; 
old conventional military 
threat to Western Europe* Br 
virtue of its vast sbs, its popu- 
lation, and its nuclear arsenal, 
it is still a s u p erpower with, a 
long history of strategic ambi- 
tions. So tang as it remains « 
one-party c ommun i st state, it 
Is nuatifestiy a potential adver- 
sary of the. R n wipwy n CanuxUb. 
nity and toe US. But the imme- 
diate military threat has 
shrunk out of all re c og nition . 

The fourth IneveimbfiiJy Is . 
the pnhHc «*nnwteifawinimt « 
the wfaolesatepdBtteai and eco- . 
nomic failure of the Soviet sys- 
tem. U Gorbachev -were 
replaced, another leader 
revert to the familiar 
xdszos of the command econ- 
omy. But the bankruptcy of the 
command system has been so 
openly expand, that the sys- 
tem could not recover its lost 
credibility in that way. 


Bi 


ut even after all the 
good news has been 
added up. Eastern 
Europe remains in Jeopardy to 
malar dangers. What it needs 
most in the new post-commu- 
nist era, is political legitimacy 
and economic sucoess, and the 
first depends on the second; 
but these are the prizes which 
wffl be hardest to win. 

Far one thing, the probable 
time-frames may test the 
patience of the people to break- 
ing point Making democracy 
work for the first time win 
take two or three years at 
least; but making a market 
economy work for toe first 
time will take much longer. In 
the meantime, there are clear 
risks of steep economic deterio- 
ration and political harictanh- 

Hungary and Czechoslo- 
vakia, with some folk memory 
of the workings of a modern 
economy, may have a reason- 
aide chance of take-off. But the 
odds are heavily stacked 
against Poland and the Soviet 
Union, where politico/eco- 
nomic reconstruction might 
take 10 years or even ao/No 
one should be surprised if dem- 
ocratic pluralism proved 
short-lived in those cormtrfoq 
with the heaviest burden of 
political and economic failure; 
no one should rule out a right- 
wlng, authoritarian, national- 
ist, even military backlash. 

East Germany is no doubt 
better placed to survive the 
transition; partly because its 
economy is potentially less 
backward than some, bat 
main ly because it will be 
propped up politically and eco- 
nomically by West Germany. . 
The most serious problem is 
re-unification, which Is now 
almost inevitable. This will 
cause anxiety to neighbours to 
east and west, but it will also 
Wiittca 1 strains 
made the two Germanys; a ste- 
mfleant minority are likely to 
be hostile to re-unification. 


German economy .'will 
great resentment in 

West Ge rmany “* 

This is not to deny that 1969 
has been a great year for m>. 
erty. Wh^ver the new risks 
involved in the democratic rev- 
ojution, no salvation lay down 
gewad of Stahnim^ NeSS 
toekss, it is prudent to remeo- 

ber toat the opeiting of the Bov 
^ Wall was not the end of the 
®t«y; just the beginning. 
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THE NEW 
RENAULT 19 
CHAMADE 



FROM £ 7.-4 9 5 



!V> 


Saloon of real character •witlfa touijh Exterior but 
• soft and. sensitive inside. ‘ 

. }':'J Marvel" the’ ejegant exterior design - 
.practical as well as stylish. The extra-long wheelbase 
not only creates more space, but ensures limpet-like 
road-hddiog. ; . 

:• Be amazed at the economy and performance 
; from a range of three engines, including the 


pTt^inriovative T390cc "Energy". Capable 
?10§mph - remarkable for a 1.4 litre - it can 
also achieve 48.2mpg at a test speed of 75mph 
in 5th gear. Surprisingly quiet economy from the 
1870cc dieseJ unit. 

More speed from the 92bhp 1721 cc on the 
GTX and TXE models. All petrol engines run on 
unleaded or leaded fuel. 

Savour the interior, with the largest total inter- 
ior space in its class. Versatile, too, as the 60/40 spirt 
rear seat can stretch the roomy (16 cubic feet) boot 


to a practical load capacity of over 47 cubic feet. 

Luxuriate in the perfect driving position, 
thanks to a driver's seat on which height, reach, 
angle and lumbar support are adjustable, as are 
the steering wheel* and front seat belts. 

Be dazzled by the range of extras including 
electric sunrooft and front windows, an advanced 
Philips stereo with fingertip stalk control as 
well as full central locking from the remote 
control 'Flip'*. The logical layout of controls 
on the wrap-around dashboard completes the 


ergonomic driving environment. 

Take a test drive and you too will discover 
that the struggle for such perfection has been 
pursued WITHOUT MERCY. 

The new Renault 19 Chamade from only 
£7,495 to £9.775. 

Visit your local dealer or phone 0800 400 415. 
(24 hrs free) for a brochure. The 12 month 
unlimited mileage warranty includes free RAC 
membership. All Renault cars have a six year 
anti -corrosion warranty. 
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APPOINTMENTS 


TUtakCurf Vihectou 


To seam the best appeaniments at senior levd needs more than good adricc, 

accurate career objectives and succinct presentation. 

InterExecSMT PM OfUr provide* career advice do successful executives bat 

aim retain* theuaique facility ofour mjfcetdiarv company InttrMcx ro bridge 


. Ji 

IntcrMcx maintains a unique data base ofioawtf.OOO anadvertlsed vacancies 
per annum, providing die only confidential Inplacement" Service, 
if you arc considering a move or need a new chaQcraze then 
telephone {01-930 5041) far an eapkaarory meeting 
wirhour obligation. 

InterExec SMI He 

Landseer House, 19 Charing Cross Road, 

LONDON WC2H0ES. 

Tkc mwar cfladl bj hiwMa n /m Ad 
cn br umJ aJtpaJtmJ) of ebe Cmoueffiaj Serriot 




COMPANY NOTICES 


QUEBEC CENTRAL 
RAILWAY COMPANY 
4% FIRST MORTGAGES 
DEBENTURE STOCK 

In praparattofl tor the payment ot 
the haB-ywrly Interest due 
February 1 1990 on the above 
mode, the transfer books will be 
closed at 3.30 p.m. on January 12 
1890 and will be re-opened on 
January 22 1980. 

D.R- Keest 
Assistant Secretary. 

62-65 Trafalgar Square, 

London. WC2N 50Y. 

December 27 1988. 


THE ROYAL BANK OF CANADA 
U.S. 5350,000,000 Rooting Rate 
Debentures due 2005 
In accordance with the Terms and 
Conditions of die Debentures, the 
Interest rate for the period 29th 
December, 1989 to 31st January. 1990 
has been fixed at 9% per annum. 
On 31st January. 1990 interest of 
U.S. S8J25 par U.S. SUMO nominal 
amount of the Debentures will be due 
for payment. The rate of interest for the 
period commencing 31st January, 1990 
will be determined on 29th January, 
1990. 

Agent Bank and 
Principal Paying Agent 
ROYAL BANK OF CANADA 
EUROPE LIMITED 


MILTON KEYNES 


The Financial Times proposes to publish this 
survey on: 

18TH JANUARY 1990 

For a full editorial synopsis and advertisement 
details, please contact: 

RACHEL FTDD1MORE 
on 01-873 4152 

or write to her at: 

Number One 
Southwark Bridge 
London 
SE1 9HL 
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Stores pin hopes 
on bargain sales 
to revive spending 

By David Churchill, Leisure Industries Correspondent 


SHOPPERS throughout Britain 
were out in force yesterday for 
the start of the traditional 
post-Christmas bargain sales 
as store chiefs hoped for a 
revival in consumer spending 
following one of the worst pre- 
Christmas levels of trade for 
many years. 

In spite of the anticipated 
late surge in sales last week 
many retailers expect the vol- 
ume of sales in December to be 
lower than a year before, even 
though inflation will still prob- 
ably mean a record Christmas 
in terms of the amount spent. 

Marks and Spencer, Britain's 
biggest retailer, said yesterday 
it was “satisfactorily happy” 
with the level of trade last 
week but pointed out it was 
too early to determine the 
trend in post-Christmas spend- 
ing. 

“Christmas came late ag ain , 
as it has tended to do in recent 
years,” said an M and S spokes- 
man. 

“Sales of clothing were par- 
ticularly good.” 

Dixons, the electrical chain 
store at present under a £568m 
takeover threat from the King- 
fisher Group, said yesterday 
that It had record sales of £60zn 
in its Dixons and Currys stores 
in the week before Christmas. 

The surge in sales last week 
was helped, so retailers report. 


by the fact that there were six 
full shopping days before 
Christmas. 

“Once people woke up to the 
fact that It was Christmas, 
they started to spend heavily 
commented one retailer yester- 
day. “But that won’t be enough 
to make up for the slow start 
to the season for us.” 

Outside London the late pre- 
Christmas spending spree was 
reportedly less strong than in 
London and the south-easL 

The start of the bargain sales 
yesterday in London and many 
parts of the country was more 
subdued than in recent years: 
the era of all-night queuing to 
pick up the bargains seams to 
have become a thing of the 
past 

“There were certainly people 
waiting at all entrances with 
ten minutes or so to go to 
opening time but the lines 
were not as long as in previous 
years,” according to a spokes- 
man for Liberty’s department 
store In central London. 

Liberty's said sales were up 7 
per cent in value yesterday in 
comparison with the first day 
of the sales last y ear. 

Given the mild autumn, 
when sales of winter clothing 
were sluggish, most retailers 
have been forced to cut prices 
sharply in order to dispose of 
stock. 


TGWU signs single-union 
deal with British Steel 

By Michael Smith, Labour Correspondent 


THE TGWU general workers’ 
union has signed a single- 
union deal with British Steel 
to enable it to represent work- 
ers at a new warehousing 
facility in Sheffield. 

The agreement, which gives 
the TGWU - Britain’s largest 
union - sole negotiating 
rights on pay and conditions, 
provides for strict safety safe- 
guards, voluntary arbitration 
and a comprehensive pro- 
gramme of workforce training; 
file union said. 

The deal meets the Trades 
Union Congress code of prac- 
tice on single-union accords, 
which in effect prohibits 
mrinmB from si gning recogni- 


tion agreements with a no- 
strike danse. Workers at the 
plant will retain the right to 
take industrial action. 

British Steel said yesterday 
that the Sheffield agreement 
was file first single-union deal 
it had signed. The accord 
would enable it to achieve 
flexible working practices 
among the 135 employees who 
would work at the site on its 
completion in 18 months. 

It would also enable British 
Steel to achieve staffing levels 
comparable with competitors 
around the world. 

The new warehouse is to 
replace existing British Steel 
facilities in the Sheffield area. 
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IN BRIEF 

Executives 
optimistic 
on prospects 
for 1990s 

A SURVEY of chief executives 
and finan ce directors of 50 
leading British companies has 
found that most by far believe 
the economy is entering the 
1990s in better shape than it 
began the 1980s. 

Nearly half - 48 per cent - 
of those questioned by Gallup, 
for the January issue of Man- 
agement Today, expect a hard 
landing for the economy next 
year, while 40 per cent expect a 
softer touchdown. 

However, 64 per cent of those 
questioned intend to maintain 
investment, with only 14 per 
cent planning cuts. 

Chaucer’s top issues 

MRS Lynda Chalker, Minister 
for Overseas Development, yes- 
terday put "quality of life” 
issues at the top of the political 
agenda for the 1990s. 

Mrs Chalker said more and 
more people wanted to create a 
cleaner and healthier environ- 
ment 

Ambulance dispute 

AMBULANCE controllers 
working in London’s four 
regional offices will this morn- 
ing refuse to move to work at 
the capital’s city centre head- 
quarters, according to union 
Officials ffHTnp ai gning In a 15- 
week pay dispute. 

Rail deaths fad 

The number of railway staff 
killed at work is falling In spite 
of a rising trend in train acci- 
dents, according to the British 
Railway Inspectorate. 

Vacancies decline 

Employment prospects are at 
their lowest for two years, 
according to a survey by the 
employment agency Man- 
power, which says vacancies In 
most areas have fallen, with 
employers reluctant to 
increase their labour forces. 

Job centre plea 

THE GOVERNMENT was yes- 
terday urged by Action Trust, 
a charity organisation, to open 
Job Centres for at least one 
evening a week as part of a 
package of measures aimed at 
helping the long-term unem- 
ployed return to work. 


Disruption in North Sea oil 
production ‘will cut earnings 

By Maurice Samuelson 


DISRUPTIONS in North Sea ofi 
production will cut the UK's oil 
earnings In 1S89 to the lowest 
level since 1980, it was claimed 
yesterday. 

The monthly oil index pro- 
duced by the Royal Bank of 
Scotland and Radio Scotland 
predicts a rise In 1990 but says 
oil earnings in 1989 will proba- 
bly fall to £l.3bn - half the 
previous year’s level 

When production and prices 
were at a peak In 1985. North 
Sea earnings exceeded £8bn 
and transformed a £5.6bn defi- 
cit on other visible and invisi- 
ble balances into an overall 
surplus of £3-2bn on the cur- 
rent account 

The latest North Sea shut- 
downs are reflected in the 
amounts of oil reaching the 
pipeline terminals — at S nil am 
Vae, in Shetland, Flotta in Ork- 
ney, and Cruden Bay, in 
north-east Scotland - and in 
the quantities loaded directly 
on to tankers. 

Compared with 1987, Sullom 
Voe's throughput Is down by 
17.5 per cent, Flotta’s by 462. 
per cent and Cruden Bay's by 
2£L2 per cent Tanker liftings 
fall by 8 per cent. 

Sullom Voe was affected by 
the eight-month shutdown of 
Shell’s Brent Alpha and Cor- 
morant Alpha platforms. 

When output from those 
platforms resumes next year, 
the terminal’s throughput will 
rise by 140,000 barrels a day, to 
take its total over 1m b/d 


UK oil trade and production 



again. $2L50 a barrel. ^ , 

Flows Into Flotta were cut When the prices halved in 
by the destruction of Ocdden- 1986. the contribution to the 
tal Oil's Piper Alpha platform 1 balance of trade was also 
in July 1388. halved. V ' „ 

While the Piper field will Yet It was the production 
remain Inoperative for another disruptions of 1988 and 1989, 
two years, Flotta’s throughput rather than the mice fall. that 
should Increase by more than were responsible for denting 
50,000 b/d when full production the latest trade figures, 
resumes at Occidental's nearby Predicting "a different 
Claymore field. ... for next year, the Royal Bank 

Mora oil should also reach index says production should 
Cruden Bay next year as Brit- recover to between 13om and 
ish Petroleum starts to raise 2m b/d on average. . 

output from its declining Fop- It says; “Barring a collapse 
ties field by injecting gas into In Qpec*s discipline, aiLprices 
the oil reservoir. should average at least 8173 

The injection will boost pro- over the year." . r 

duction by 80m barrels over In that case, oil’s contribu- 
the field’s life. tion to the balance of pay- 

When the income from meats would approach £3bn 
Neath Sea oil peaked in 1885, and help to reduce the £20hn 
oil was selling for, on average, payments deflrfL - -- 


Labour criticises water sell-off 


By Andrew Hill 

THE opposition Labour Party 
has again accused the Govern- 
ment of undervaluing the 
water industry, rfainifag that 
the 10 newly privatised compa- 
nies will be "let off” up to 
£L3bn in corporation tax over 
the next 10 years. 

The Labour Party today pub- 
lishes a report by Mr Stanley 
William Hill, an accountant 
specialising in public authority 
finance, which alleges that the 
value oS the water companies' 
assets eligible for capital tax 
allowances exceeds by some 
£3.8bn the effective price at 
which the fixed assets were 
purchased on privatisation. 

At a 35 per cent rate of cor- 
poration tax, Mr Hill argues 


that will eventually amount to buildings in November, Just 
excess tax relief potentially before may were floated. It set 
worth about £l-3bn over the - the total amount , eligible for 
next io years, depending on such allowances at £7JS7bn. 
their ftiture taxable profits and As water authorities, the 10 
additional capital allowances were exempt from . tax and a 
cm new investment ' decision on the market value 

Mr Hill claims that recent of theft- assets was complicated 
government announcements by fixe nature* of tile industry's 
gripgpat fh e fa y pre fe r ence total infrastructure, 
may be as high as £Zbn. After consultation between 

Mrs Ann Taylor, the Labour the authorities and the Inland 
Party's water spokesman, s^ld .Revenue s figure was set on 
the Government had given fepe- ’’ the basis cff .lbe . depreciated 
dal preference to water comp* -'costof^sl^S^-aasets.- 
nies, whkh might mean that It ' The 10 eamtnmfas were sold 
had broken the law. . for £5^4bn, from whichMrHOl 

The Government announced subtracts, cash injections of 
the new companies’ eligibility about £L3bn to give tin “eflfec- 
for capital allowances on plant, time purchase price payable for 
machinery and industrial Ssedaneta.” ■/, " 


SIEMENS 


When it comes to solving 
communications problems, 
Siemens takes the biscuit 


With a background of rapid growth, annual turn- 
over of well over £2 billion and over 40,000 
employees, nobody knows better than 
the United Biscuits Group that 
efficient communications are, 
vital to business success. 

Which is why they have turned to Siemens' 
to provide them with a system that meets their 
current needs - and which will expand with them 



into the iuture. Now eighteen MCX telephone 
systems form an integrated network that offers 
United Biscuits staff the very latest in telephone 
technology. 

All to ensure that, with Siemens 
help, the United Biscuits Group 
will be ideally placed to stay ahead 
in a competitive business for many years to come. 
For further information, please telephone 01-278 0404. 



Innovation ■ Technology ■ Quality : Siemens 
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Travel agencies Mist surrounds future of chemicals at Mossmorran 

tC lfl Pt custo m ers ^ >eter Marsh hears that local views are divided towards the £200m expansion plan for a Scottish plant 


with one-dav sale A 

. ... . 8/ -chlnme 

By David Chivchifl, Leisure Industries Correspondent comple 


BRITAIN’S leading travel 
a gendas yesterday launched a 
post-Christmas price-cutting 
campaign in an attempt to 
boost .sales of next Sumner's 
package holidays. 

Lmm Poly, Pickfortls, and 
Thomas Cook - the UK's top 
three travel agency chains - 
all offered boKctays at var y in g 
levels of dlwnonnf 

The biggest cut in prices 
came from Thomas Cook, 
which offered £120 per couple 
off its most expensive long- 
haul holidays, -followed by 
Pickfords with £100 off «iw» 
Ltmn Poly with £7Z> off. 

All t ho se price cuts were on. 
offer only yesterday/ and early 
reports from travel agents 
suggested that many pnce-con- 
sdous holidaymakers were fak- 


and bo oking «nmwM»r holidays. 

* The travel bone that 

the publicity surrounding the 
price cuts wifl help .to stimu- 
late package holiday bookings, 
which are about SO per fmt 
down on the level at this stage 
last year. 


The next few week s will be 
crucial in detennining whether 
or not demand for package hol- 
idays picks up. If not, tour 
o perators are likely to reduce 
capacity tor next summer far- 
ther fhim toe cot already made 
of nearly 2m holidays com- 
pared with 1989. 

Travel agencies will also be 
forced into offering further dis- 
counts to attract sales, and 
that is likely to force many ! 
s mall, independent travel i 
agents out ^rf 'Ky iwinwiR 

Meanwhile Xntasun, the sec- 
ond-largest package tour opera- 
tor, published figures showing , 
that Britons needed, to work 1 
only half th e thw> they did a i 
decade ago in order to afford a 
package holiday. 

In 1380, acconimg tolntasun, > 
it took a Briton on the average 
weekly wage just over 12 days 
to pay for a two- week summer 
package holiday then costing 
£230. Air next summer, it says 
that about six days’ work at 
average wages would pay for a 
typical £300 package deal. 
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BR launches service for 
domestic tourist market 


By Paul Abrahams 

BRITISH Rail is to launch a 
summer service aimed at the 
rapidly expanding domestic 
tourist market, t arg et in g those 
whoprerion^ychasetheMedl' 
traxaneen, or used their cars far 
UK holidays. . 

The Holidaymaker service, 
which is to start In Jane, is a 
development of *h« traditional 
Friday and Saturday holiday 


These have run for many 
years during the summer 
months from Scotland, the 
north n M Cn gignflj the Midlands 
and Loudon to resorts in the 
south-west.. 

Uptidi Ruff- admits that in 
the past the. trains were old 
and slow, and often had no 
refreshments available in spite 
of the long distances involved. 


improvements to the new 
service foirfndPT 

• Rolling stock will be 
upgraded, with most trains 

np of intercity 

and food and drink will be 
available on all 

• Seat re ser vati ons will be 
obligatory, but there will be 
free upgrading to first class on 
a first-come-first-served basis 
to encourage early booking. 

• Lower-priced fares will be 
available on nigh* trains. 

Last year, the English Tour- 
ist Board reported that most 
domestic holiday operators 
enjoyed record demand after 
warm summer weather and 
disillusionment over flight 
delays. BR expects 40UM0 pas- 
sengers. to use the Holiday- 
maker service next year. 


links sought for radio bid 

By Raymond Snoddy 


MR Robert Sfflerman, who is 
believed to be the largest 
investor in US iw&q, said yes- 
terday fiebttjtfKinoviag'into 
the' UK commercial radio 
market - 

Mr SUlerman, chairman of 
daSQleniianlhgn Cummxmi- 
rerttoUS MaYingwh um t Corpora- 
tion, which has A madia invest- 
ment portfolio worth more 
tlbn (£61 7m), said he was 
looking tor partners to Hd tor' 
one of Br&unfe new national 

< - mnmn w*hl wuWa mrfwhrim. 

mu company hat Stakes in 
TO US radio .stations and he 
recently vfcated the UK to look 


St Om lipy ploplng Huninwrlal 
ratlin iimrka fc- 

Tte Broadcasting BIB/- pub- 
lished tHs/moidh, envisages 
the creation of up to three 
national commercial radio net- 
works and several hundred 
lnpui ami commercial stations. 

- Mr SUlerman is co-chairman 
df Metropolitan Broadcasting 
and owns and operates four 
radio stations in New York, 
Philadelphia and Los Angeles. 
He sees Britain as a toehold for 
ventures across Europe. 

Sfltennan-Magge mig ht make 

- hH umlfiiAwt fra TTg nutin 

next year. 


A DESOLATE stretch of 
moorland in Scotland 
seems a strange place 
to come across the pipes and 
chimneys of a huge chemicals 
complex, one of the biggest 
inves tment s this industry has 
seen in Europe in the 1980s. 

The mists, which often swirl 
around the site, at Mossmor- 
ran, near Cowdenbeath in Fife, 
fit in with the general tog sur- 
rounding the future for the 
plant and how it should be 
viewed in relation to the 
region’s economy. 

The £Lbn facility is operated 
by Exxon, of the US, and 
Anglo-Dutcb Royal Dutch/ 
Shell, two of toe world’s big- 
gest oil and chemicals compa- 
nies, which went to Fife early 
this decade to set up a green- 
field chemicals complex that 
would use ethane gas piped 
from toe North. Sea. 

Close up, the steelwork at 
the plant, only five years old, 
looks bright and new. Even 
g hi Trior mawft of metal Will 

soon be lifted into place if a 
£200zn expansion plan by 
qrxi CTwlj goes It 

is on that question that views 
are divided locally. 

At the centre of the debate 
are arguments are also 
being rehearsed in many parts 
of the developed world as the 
international chemicals indus- 
try, confident and prosperous 
after five years of steady 
growth, gears up for expan- 
sion. A key question tor many 
communities relates to the 
need to balance the extra 
money and jobs promised by 
projects with the safety and 
pollution risks that many 
equate with large chemical 
production ventures. 

People in the chemicals 
industry that thn s ec t or 
has bad aboor record in recent 
years in relation to 

Bus engine 
trials to save 
Routemaster 

LONDON Regional Transport 
is assessing engines from five 
companies in an attempt to 
prolong toe life of 3s Route- 
master doable-decker buses. 

Hie Brfftsh-bafit Roatemas- 
ters - the most familiar of 
London’s buses - are a quar- 
ter of a or more 

and a total of 700 are still in 
service. However, their 
engines are nearing the rad of 
their useful life. 

LET Is evaluating engines 
from Leyland DAF, of the UK; 
Iveco, of Italy; Poland’s Bera- 
te]? Ashok of India; mid. Cum- 
mins of the US. Instalbiticni of 
new engines Is expected to 
start in the spring at a cost of 
£3m. 

Routemasters. with their 
open platforms that allow pas- 
sengers to jump on and ofL 
have pro ved p opular with pas- 
sengers throughout the world 
as well as in London . 

They are used in China tor 
transport, while the Japanese 
and Americans favour them as 
travelling restaurants. 


i a Bang of recor d only. 



DAO HENG BANK LIMITED 

(incorporated with Ranted Hobfthy to Hoag Knag) 


has completed 

ttiH acquisition of 


HANG LUNG BANK, LIMITED 

(incorp orate d with Bashed HabdHy in Hong Kong) 


from Uw Financial Se cret a r y Incorpo r ated 
acting fear and on behalf of Hie 


HONG KONG GOVERNMENT 


Acqt ririrt i m Sup port Finance 
Provided by 


Barclays Bank PLd 
Merchant Banking Division 
’ Hong Kong 



September 1889 


and pollution- The industry's 
involvement in the transport 
and production of large 
amounts of hazardous materi- 
als reinforces the nervousness 
many outsiders feel about the 
sector. 

Another iasne, which in 
some ways contradicts the 
feara about pollution, has risen 
especially strongly in the case 
of the Fife plant, and relates to 
economic development. Histori- 
cally, the region has been 
dependent on coal mining, and 
until the building of the 
Exxon/Shell plant had virtu- 
ally no experience of chemicals 
manufacturing. 

With the decline of mining 
and consequent heavy unem- 
ployment, the region around 
Mossmorran had good cause to 
brush aside some of the envi- 
ronmental arguments wel- 
come the 700 jobs provided by 
toe plant 

Some residents would like 
the industrial buDd-op to go 
farther. They argue that toe 
complex should be enlarged to 
become the centre of a regional 
rhwniw>i« business. That could 
lead to more jobs - even 
t hou gh the potential environ- 
mental risk might become big- 
ger. 

Since the complex opened, 
aU of its mam product - ethyl- 
ene, an important raw material 
in tiie chemicals industry 
which is used in the manufac- 
ture of hundreds of synthetic 
materials, including plastics - 
has been transported away 
rather than being used near 
the site 

Some local critics have 
attacked shftTi tmd Exxon for 
not doing enough in "down- 
stream development" - build- 
ing plants in the region for 
plastics and other chemicals 
that would use the ethylene in 
relatively labour- 
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The plant at Mos sm o r ran, Fife, may become one of the world’s biggest such faculties 


intensive areas of prod u ction. 
The expansion that the two 
companies are planning 
inr-iiwtoq thp plant increasing 
its aminn) output of ethylene 
from 650,000 tonnes to 900,000 
tonnflt, making it one of the 
world’s biggest such facilities. 


N either company 

intends to use the eth- 
ylene locally. It will 
continue to be shipped, or 
nined. to the companies' Plants 
in Belgium or in north-west 
England. The debate about the 
fixture of Mossmorran has to be 
fmaTiawl by mid 1090, which is 
when Fife Regional Council, 
the main planning authority, 
has to decide whether to 

authorise thw expansion, yiwii 
and B wn n w ant to Snkh the 

construction by 1992. 

One person who has already 
decided on the merits of the 
proposal Is Mr George Loch tie, 
72, a retired British Rail con- 
troller. He has spent nearly all 


his life In the quiet coastal vil- 
lage of Aberdour, a few miles 
from the ethylene complex. Cit- 
ing an underlying worry about 
safety, Mr Lochtie sides with 
other people in Aberdour who 
say the economic benefits of 
toe chemicals factory do not 
outweigh the potential haz- 
ards. "I am very suspicious 
about what they {Exxon and 
Shell] want to do,” he says. 

Another view comes from Mr 
Robert Taylor, planning com- 
mittee chairman of Kirkcaldy 
District Council, one of the two 
district authorities that have 
Jurisdiction over Mossmorran. 
"Our main aim is to see more 
jobs and a more prosperous 
plant at Mossmorran," he says. 
"The safety fears have been 
overplayed.” 

Exxon employs a full-time 
community liaison officer in 
the form of Mr David Wright, 
who was brought up in the 
region. Mr Wright emphasises 
the lengths to which Exxon 


Labour must harness opposition 
to defeat Thatcher, Owen says 


By Ralph Alklra 

DR David Owen, leader of the 
Social Democratic Party, yes- 
terday warned o pposi t i on poli- 
ticians not to write off Mrs 
Margaret Thatcher, who he 
qaM was still likely to win the 
n*»rt general election. 

Mrs Thatcher was a "resfi- 
lent politician" and did not 
have to the electorate for 

annthw tWO 8 balf yeatS^. 

he said In political terms, even 
the economy was not as bad as 
it looked. 

In a new year message to his 
party, be said the opposition 
parties would stop the Conser- 
vatives at the next election 
only by combining forces. 
"Labour win not have earned 
the underlying trust and solid 
regard necessary to win on 
their own," he said. 

His comments appeared to 
be an admission that his party 
would remain on the poli t ical 
sidelines at the start of the 
1990s. 

On the economy. Dr Owen, 
salch "The serious balance-of- 
trade deficit is offset politically 



David Owen: " s y ste m of 
electoral roulette” 

by a substantial budgetary sur- 
plus.” 

That allowed the Govern- 
ment to increase spending on 
papular projects. 

-There are many voters that 
can be pleased by little tilings 
which mean a lot’ - war wid- 
ows, Barlow Clowes investors, 


haemophiliac sufferers, even 
the poll-tax payers have all felt 
the benefit of the Govern- 
ment’s selective largesse. 
There will be many more 
groups benefiting before poll- 
ing day,” he said. 

Dr Owen acknowledged that 
Labour was doing well in opin- 
ion pedis, but added: "The prob- 
ability remains tha t Mrs 
Thatcher win lead the Conser- 
vatives at the next election 
will hold on to government." 

Her success was likely to be 
with a smaller number of MPs 
in the Commons and a lower 
share of the popular vote. 

“But under our system of 
electoral roulette it could still 
be enough to ensure govern- 
ment,” he remarked. "People 
want the opposition parties to 
put their heads together. 
Labour wants power, but to 
win power it most harness the 
forces of opposition. The har- 
ness which all of us win will- 
ingly work within is a commit- 
ment to legislate for 
proportional representation." 


New Rover ear prices up by over 5% 


PRICES of the Rover Group’s 
Rover 214/216 range are being 
increased by just over 5 per 
cent, less than three months 
after the cars first went on 
sale, writes John Griffiths. 

The rises are contained 
within what Rover describes as 
an average 4 per cent increase 
across all its models to take 
effect on January L 

The Rover announcement 
harms part of what has become 


in the UK a traditional new- 
year round of car price 
increases. 

. Ford, the British market 
leader, which customarily sets 
the pace in pricing, has already 
announced that its cars will 
cost an average of 44 per cent 
more from January 2. Other 
volume car makers and Import- 
ers are expected to follow suit 
shortly. 

The January Increases follow 


Sales of new heavy trucks may 
fall as fears mount over market 


By John Griffiths 

SALES OF new heavy trucks 
in the UK might fall by SO per 
cent in the opening months of 
1990 compared with the same 
period this year, according to 
Mr David J. B. Brown, chair- 
man of AWD, the Dunstable- 
based truck maker. 

He said his company was 
viewing the shrinking UK mar- 
ket with mounting concern, 
but hoped tor a recovery later 
in the year, giving a market in 
1990 for tracks of &5 tonnes 
only 10 per cent below this 


Mr Brown acknowledged 
that AWD, formally the Bed- 
ford subsidiary of General 
Motors, had suffered a “major 
disappointment” this year 
when the Ministry of Defence 
awarded a £155m military 
truck contract to Leyland DAF 
- the first time since the Sec- 
ond World War that the MoD 
bad failed to order Bedfords. 

He said AWD truck output 
for 1989 would be about 5,000 
units. That compares with fig- 
ures from the Society of Motor 
Manufacturers and Traders 
which show that it produced 
5,709 trucks last year, and with 
Mr Brown’s own prediction in 
1988, that AWD’s output this 
year might reach 7,000 to 8/100. 

In common with other lead- 
ing UK truck makers, such as 
Leyland DAF and Iveco Ford. 
AWD is reacting to the falling 


UK market by introducing a 
four-day week after the new 
year holiday. 

Mr Brown said be expected 
AWD’s production of conven- 
tional trucks in 1990 to be 
about the as thin year, 

although short-time working 
might last until March. 

The company is to rational- 
ise the 97-acre Dunstable site, 
and will sell part of it in 1990 
to help to fund its product 
development programme, 
which Mr Brown said had cost 
£15m over the past two years. 

AWD is part of a group of 
companies owned privately by 
Mr Brown, a Yorkshire entre- 
preneur. Apart from AWD, the 
principal company is Artix, 
based at Feteriee, Co Du rham , 
is the world’s biggest manufac- 
turer of articulated dump 
trucks. Its entire output is sold 
to Caterpillar, the US construc- 
tion machinery company. 

Executives at AWD say the 
drop in its production is 
became the company is taking 
longer than expected to set up 
the dealer network and produc- 
tion facilities it needs to reen- 
ter the civilian truck market 
which was vacated by Bedford 
several years ago. 

They say it also reflects the 
gap in its military truck pro- 
gramme by the loss of MaD 
business and difficulties 
caused by aggressive Japanese 


pricing in Third World mar- 
kets, where AWD inherited 
large markets from Bedford 
and where it still supplies 
trucks and truck kits under the 
Bedford name. 

Mr Brown said a widening of 
AWD’s civilian truck range 
next year would compensate 
fin* the decline In other areas, 
and there were no plans to 
reduce the 1,100-strong Dunsta- 
ble workforce, which has 
dropped by about 100 this year 
through early retirement and 
other natural w as t age . 

The drop in employment is 
s aid to be linked in part to 
AWD’s decision to phase out 
engine production at Dunsta- 
ble in favour of buying in units 
from companies such as Per- 
kins, flBtpr plilar and C ummins. 

To help fill the Dunstable 
production lines. AWD is to | 
transfer production of the ; 
group's Multidrive articulated 
construction trucks from a 
facility operated by BDE. 
another group subsidiary, at 
Stockton-on-Tees. : 

Dunstable will also build a 
rough-terrain forklift truck, to 
be named TMH, for telescopic 
materials handler. The two 
additions are expected to gen- 
erate another £!0m turnover. 

In spite of the market gloom, 
Mr Brown has held out the | 
prospect of AWD's producing . 
up to isjno trucks a year. 


has gone to build up local 
links, such as a joint scheme 
with Fife College of Technol- 
ogy to train young tec hn ic ian s. 

Mr Del Blake, a chemical 
engineer with Exxon, is in 
charge of the complex. He 
admits that not everyone 
locally has welcomed his com- 
pany with open arms. But he 
says that on arguments over' 
pollution the newness of the 
plant is a definite plus. 

He says Mossmorran, unlike 
many much older UK chemi- 
cals factories, has a good envi- 
ronmental record. “We built 
this plant with the most mod- 
ern (pollution control] technol- 
ogy we could find,” he says. 
“We have readings of the air 
quality in the region before the 
plant was built - the quality 
was no different from what It 
is now." 

Mr Blake underlines how the 
Fife ethylene complex is only 
one part of a chain of manufac- 
turing operations in the Euro- 


pean chemicals industry 
involving the transport of 
materials between dozens of 
plants in several countries. 

He is sensitive about the 
issue of downstream develop- 
ment at Mossmorran. Hie pos- 
sibility of either company mov- 
ing in that direction cannot be 
ruled out. says Mr Blake. "But 
I would not want to be seen as 
dangling carrots. At the 
moment wc definitely do not 
have any plans of this kind." 

Mr Patrick Callaghan, leader 
of Dunfermline District Coun- 
cil. which has a border that 
runs through the Mossmorran 
complex, says he would like to 
see Job creation maximised by 
the development of industries 
linked to the complex. 

Those need not be involved 
only with plastics production 
or chemicals, he says. Another 
idea would be to use waste 
energy from the plant in heat- 
ing glasshouses for market gar- 


On the general question of 
economic expansion, Exxon 
and Shell hare produced whnr 
they hope will be a trump card 
in the shape or a report spon- 
sored from economists at St 
Andrew's University. 

The report says that for 
every job created over the past 
five years directly at the Fife 
ethylene complex, spending by 
the plant in the Scottish econ- 
omy has created twice that 
number of jobs - 1,500 in all - 
In other industries from retail- 
ing to government services. Of 
these indirect jobs, roughly 
half have been in Fife and the 
rest elsewhere in Scotland. 

The two companies will, over 
the next few months, be draw- 
ing maximum attention to the 
study In the hope that it will 
swing the political arguments 
regarding the expansion in 
their direction. 


Sales slide continues 
for Correspondent 


a year in which most volume 
car makers have raised their 
prices by 8-9 per cent, which is 
higher than the rate of general , 
inflation. 

The Rover increases mean 
that the basic 214SI win cost 
£9,215, up from £8,775, and the 
range-topping 216Gsi £11,490 
(now. 

The increases do not apply 
to cars already held In stock by 
dealers. 


By Raymond Snoddy 

THE GRADUAL slide in the 
circulation of The Sunday Cor- 
respondent, the quality news- 
paper launched in September, 
appears to be continuing. 

Sales on Christmas Eve 
dipped below 240,000, according 
to industry estimates, although 
the Correspondent was still 
awaiting figures yesterday. 
That compares with 254,000 the 
previous week, 285,000 in the 
last week of November and a 
break-even target of an aver- 
age of 360,000. 

The Sunday before Christ- 
mas is traditionally a bad day 
for newspapers - both The 
Sunday Telegraph and the 
Observer are believed to have 
slipped well below their nor- 
mal weekly s^Ias- 

Mr Peter Cole, editor of the 
C o rrespondent, yesterday said 
the paper’s performance so far 
had been paradoxical. “Natu- 
rally I think the paper contin- 
ues to improve, and yet the 
circulation continues to 
decline," he said. 

If Sunday’s industry esti- 
mate of the circulation of less 
than 240,000 is confirmed, it 
would sanest danger signs 
one month, before the paper 
faces a new rival in The Inde- 
pendent on Sunday - which is 
due to start publication on Jan- 
uary 28. 

At the beginning of this 


month, Mr Nick Shott, chief 
executive of The Sunday Corre- 
spondent, admitted that it 
would have difficulty if circula- 
tion dropped below 220,000 for 
an extended period. 

Mr Cole scud the Correspon- 
dent should begin picking up 
circulation from January 7. To 
attract new readers, they will 
offer a book serialisation and 
fnmin strips, and launch a tele- 
vision advertising campaig n. 

If sales of the Correspondent 
fail to pick up before January 
28, it is likely to face difficul- 
ties in holding its circulation 
above the 200,000 mark, at least 
while readers are trying out 
the Independent on Sunday, 
which is also to be pitched at 
toe quality market 

Mr Cole conceded that Feb- 
ruary would be a difficult 
month for his paper, but 
Insisted that morale was high. 
"We are absolutely determined 
here to see it through and that 
goes for our investors, too, 
which Is vitaL But It's going to 
be a dogfight in 1990." 

• Mr Philip Bassett, home edi- 
tor of the Correspondent, is in 
the process of leaving the 
paper after a difference of opin- 
ion over the future direction of 
the news pages. Mr Paul 
Vallely. a former Times and 
Mail on Sunday journalist has 
been appointed to the post 


lb the holders of Warrants 
attached to Bonds of 
MetaUgesellschaft Finance B.V , 
Rotterdam 

In November 1989 the share capital of Metall- 
geseilschaft AG was Increased by issuing new 
shares granting a preemptive right to our 
shareholder. As a consequence of this capital 
increase the Subscription Prices for one snare 
of DM 50 par value of MetaUgesellschaft AG to 
be issued upon exercise of the Subscription 
Rights represented by the Warrants originally 
attached to the Bonds mentioned hereafter 
shall be reduced in accordance with Section 7 
respectively Section 6 of the Conditions of 
Warrants. 

As from December 27, 1989 (effective date) 

- the Subscription Price for one share to be 
issued upon exercise of the Subscription 
Rights represented by the VRtrrantsapper- 
taining to the 2.75% Deutsche Mark Bearer 
Bonds with Warrants of 1986/1996 issued by 
MetaUgesellschaft Finance B.V, Rotterdam, 

is DM 300. 

- the Subscription Price for one share id be 
issued upon exercise of the Subscription 
Rights represented by the Warrants apper- 
taining to the 6.5 % Deutsche Mark Bearer 
Bonds with Warrants of 1987/1997 issued by 
MetaUgesellschaft Finance B.V, Rotterdam, 

is DM 320. 


Frankfurt am Main, 
December 1989 


METALLGESELLSCHAfT 

AKTtENGESELLSCHAFT 
Der Vorstand 
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W hen Kurt Schmidt 
moved to Madrid 
21 years ago to 

help set up Young 
& Rubicam's first Spanish 
office, his main competitors 
were old-fashioned local adver- 
tising agencies with little 
know-how and almost no inter- 
national experience. Adverts 
had to be approved by Franco's 
censors before they were aired, 
in black and white, on the only 
existing national, government- 
owned TV network. Advertis- 
ing budgets, he says, were 
“ridiculous" by European stan- 
dards. 

A lot ha s cha nged since then 
in an industry that is profiting 
like no other from Spain’s cur- 
rent economic surge. Spending 
on advertising has more than 
doubled in the past three years 
to Pts 685bu (£&8bn) last year 
and the country’s top zo agen- 
cies - all of them foreign 
owned - are showing huge 
annual growth rates, ranging 
from SO per cent to mare than 
70 per cent in 1988. 

This year, advertising spend- 
ing is expected to soar 28i) per 
cent at current prices (21.9 per 
cent after inflation is sub- 
tracted out), according to a 
study by Saatchi that lists 
Spain as the fastest-growing 
advertising market in Europe. 

Not even the Government’s 
tough credit restrictions intro- 
duced earlier this year to curb 
consumer spending have 
clouded the picture - so far. 
As manufacturers continue 
flooding Spanish supermarkets 
with new products, from 
imported beer and phosphate- 
free laundry detergent to low- 
calorie margarine and 
ready-made Italian pasta 
dishes, J Walter Thompson, 
the US a gency network owned 
by WPP, predicts 20 to 25 per 
cent flnnnal growth in adver- 
tising expenditure for the npyf- 
two years. 

At present, Spain Is the fifth 
largest advertising market in 
the EC, after the UK, West Ger- 
many, France and Italy. But “it 
could easily move up to num- 
ber three or four in the Euro- 
pean ranking in the next few 
years," says German-born 
Schmidt. 

On the creativity side, Span- 
ish a gencies have made a name 
for themselves at international 
advertising festivals and some 
of their work is even being 
exported, like the current pan- 
European Gordon’s gin cam- 
paign by Danis Benton & 
Bowles, Madrid. 

So it is not surprising that 
many US and European-based 
multinational agency networks 
are sap-king to strengthen their 
presence in Spain. 

Grey, for instance - number 
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Advertising in Spain 


Riding high on an 
economic surge 

Marina Specht on the rapid structural and creative changes that 
have been altering the face of the industry 


18 in the Spanish agency rank- 
ing with gross income of Pts 
774m last year - is looking to 
buy a second agency in Spain 
to improve its current position, 
while Leo Burnett is merging 
its Madrid office next month 
with a local agency, Vitravio, 
which was formerly linked to 
the French SCA group. The 
resulting company, Vitmvio- 
Leo Burnett, is forecasting ba- 
lings of Pts 9bn for 1990.' 

Meanwhile, SCA acquired a 
25 per cent stake in Cid, 
Spain’s largest Independent 
agency, earlier this month. 
Schmidt Wmurif, founder 
president of HDM Spain, is sell- 
ing his remaining 5 per cent 
stake to HDM Inc. and leaving 
the agency to start a creative 
“hot-shop" called Frick. Mas- 
sana, Schmidt & Ecom. 

“I never got as many phone 
calls from multinational 
agency groups asking for 
advice on what company to 
buy in Spain as I did this 
year." says Luis Bassat, presi- 
dent of Bassat, Ogilvy & 
Mather. “The problem is there 
really isn’t much left to buy.” 

Over the past 10 years, and 
especially since Spain’s entry 
into the EC in 1986, local agen- 
cies have fallen prey to foreign 
investment one after another. 

Some even sell out only weeks 

after they are started, like Sot 
udon Diagonal, which teamed 
up with French-based BDDP in 
March 1988, a month after its 
founding by former top execu- 
tives of Alas, an agency that 
was itself snapped up by 
Saatchi & Saatchi’s BSB group. 

On the other hand, growing 
demand has pushed up the 
prices of Spanish agencies to 
unprecedented levels, analysts 
agree. A 100 per cent share of 
Contrapunto, a local agency 
with an outstanding creative 
reputation and an expected 
gross income a? Pts L5bn this 
year, would cost about Pts 2bn. 

But Contrapunto is not for 
sale. After refecting dozens of 
foreign offers, the agency’s 
management team, led by Tea 
Marcos, finally agreed to sell a 
30 per cent share to New York- 
based BBDO Worldwide last 
year because “we needed an 






Ip!? M 


imported drinks and other products flooding on to Spain’s 
m a rket s , despite tough credit r estrictio ns Introduced by the 
Government earlier In the year to curb consumer spending, are 
helping to fuel a surge In adverting 


international link-up, but 
didn't want to lose our inde- 
pendence.” The marriage with 
BBDO helper! it pick up the 
$12.7m Alfa Romeo car account 
last month fo rmer ly handled 

by Conquest Europe. 

An alternative to paying 
huge sums for an existing 
agency is starting one from 
scratch; last April the 
Anglo-French Belier WCRS 
group set up a joint venture 
with a Spanish partner, Pedro 
Ruiz Nicoli, called Belier 
WCRS Espana. 

Belier’s Spanish operation 
includes two agencies m Barce- 
lona and Madrid, a specialised 
agency for financial advertis- 
ing and a company involved in 
sponsorship, with combined 
wutngH of pis 5bn in its first 
seven months 


What makes Spain so attrac- 
tive to a gpruripc and marketing 
service companies today is the 
fart that many of their interna- 
tional clients are investing 
heavily in the Iberian penin- 
sula, not just acquiring local 
competitors but expanding into 
related product areas and 
developing new products. 
Spanish markets are generally 
less saturated than their north- 
ern European counterparts and 
Spanish consumers - espe- 
cially the young — are adopt- 
ing new, more European, buy- 
ing habits. This trend is 
creating countless opportuni- 
ties for marketers. 

Multinational brewers such 
as Guinness, Heineken and 
Kronenbourg, for instance, are 
strongly promoting their 
imported beer brands, as beer 


consumption is growing in 
Spain at the expense of wine. 
Total advertising expenditure 
in the beer market has shot up 
from Pts 256m in 1984 to Pts 
3.6bn last year. 

Spending is also booming in 
the financial sector, the pet 
food market and the oil indus- 
try, where the current liberal- 
isation process is allowing 
companies like British Petro- 
leum and Shell to open petrol 
stations for the first time and 
others, like Mobil, Pennzoil 
and Oliofiat, to sell imported 
lubricants. 

The state-owned Spanish oil 
company Repsol spent a record 
Pts 25bn between the months 
of March and May this year to 
promote its flotation on the 
Madrid and New York stock 
exchanges; and the Spanish 
Government, itself Spain's 
largest advertiser, commis- 
sioned campaigns worth Pts 
109bn in the first six months of 
1989, which was more than it 
spent In the whole of last year. 

F uelling the growth in 
advertising spending are 
steep increases in media 
rates, specially on TV, where 
prices have increased well 
above the inflation rate in the 
past few years. "In the early 
1960s. Pts 40m was a reasonable 
wmmiTit of money to spend on a 
national ad campaign in 
Spain,” says Basset. “Nowa- 
days, unless you spend at least 
Pts 100m X*d say Tm pessimistic 
about the result.” 

The arrival of private TV in 
Spain - three privately-owned 
national stations will start 
broadcasting early in 1990 - is 
expected to push up the cost of 
advertising even further. 

The industry expects the 
cost of launching a new prod- 
uct to cost at least 15 per cent 
more next year, as the lack of 
information about the audi- 
ence likely to be attracted by 
the new TV stations will force 
advertisers to book space on all 
three of Hwm at least initially. 

Therefore, media p lanning 
and media buying, two fairly 
underdeveloped areas in Span- 
ish agencies so for, are becom- 
ing crucial aspects of their 
work for clients. 

“To get the largest possible 
discounts, you'll have to have 
a media buying volume of at 
least Pta 301m a year.” says 
Contrapunto’s president, Teo 
Marcos. 

To rearii this kind of vol- 
ume, some Spanish 
including Contrapunto. are 
currently negotiating with one 
or more of their competitors to 
merge their media buying 
operations - a trend that is 
“revolutionising” the industry, 
say insiders. 


BA’s 'warm approacn 

David Churchill on the UK airline’s latest marketing focus 

T he biggest and most 
elaborate television 
commercial on view in 


T he biggest and most 
elaborate television 
commercial on view in 
the UK over Christmas was 
undoubtedly British Airways* 
new global advertising cam- 
paign. made by the Saatchi 
and Saatchi agency and 
directed by Hugh Hudson of 
Chariots of Fire film fame. It 
features a cast of 4,000 extras 
set amidst the dramatic scen- 
ery of the American mid-west, 
and with appropriately stir- 
ring music from Delibes* 
opera, Lafcme. 

With a total advertising 
spend of £14m budgeted for 
1990, BA hopes to reach more 
than 600m people throughout 
the world with its message 
aimed (so Saatchi and Saatchi 
reveals) at “bringing more 
warmth and humanity to the 
airline’s professional and effi- 
cient personality.” 

Such advertising jargon is 
well In keeping with British 
Airways’ Increasingly market- 
ing-led approach over the past 
few y e a rs since Its privatisa- 
tion in 19S7. Its marketing 
department, once seen virtu- 
ally as little more than simply 
a sales and reservations office, 
is now regarded (both within 
fite airline and outside) as one 
of the driving forces behind 
BA’s projected growth in the 
1990s. 

To reinforce this approach. 
Sir Colin Marshall. BA’s chief 
executive, has brought in a 
clutch of senior marketers 
from fast moving consumer 
goods (frneg) companies such 
as Procter and Gamble, Uni- 
lever, Mars, and Whitbread. 
Heading the department is 
T.iam Strong, a former sailor 
marketing executive with 
Reckitt and Coleman, who 
joined BA last year. 

Not surprisingly, the influx 
of external marketers (about 
half the marketing department 
were previously with fmeg 
companies) has prompted 
much fe»ik within the BA hier- 
archy of concepts such as 
brand awareness, market seg- 
mentation, and product data- 
bases. 

Strong believes this dove- 
tails neatly with the ‘putting 
the customer first” corporate 
philosophy brought In by BA 
in the mid-1980s to counter its 
abysmal market image at the 
beginning of the decade. “Most 
airlines, and BA was once one, 
saw their business in terms of 
having aircraft which they 
then had to fill op with pas* 
"sengers,” he says. 



“Our approach now Is the 
one that most ftneg companies 
would adopt; first you find out 
exactly what it is that the coo- 
tamer wants and then you cre- 
ate the product that best fits 
the MIL” 

Thus when BA re-launched 
its business class service last 
year - and its first class ser- 
vice earlier this year - it 
interviewed several thousand 
regular travellers to find out 
exactly what they wanted 
before bringing in the. 
revamped operations. 

At present, moreover, exten- 
sive market research is being 
carried out into what economy 
class passengers want from', 
the airline before the planned 
relaunch of the economy ser- 
vice later next year. 

“We are only really so far 
scratching the surface of the 
leisure travel market we 
expect to see in the 1990s,” 
Strong points ouL 

Each separate category - 
first, business, and economy - 
Is also now regarded as a sepa- 
rate brand within BA, with its 
own dedicated brand manage- 
ment team idnrUar to that in a 
food or com- 

pany. Most airlines, in con- 
trast, define their wiOTfagHng 
operations geographically or 
according to aircraft type. 

BA’s move to brand market- 
ing, however, has not devel- 
oped without some internal 
resistance from non-marketing 
areas. “It’s quite right that 
other people within the airline 
should look critically at our 
Ideas,” Insists Strong. 

“It would be alarming if 
there wasn’t some creative 
conflict, especially In a busi- 


ness such as ours who* mar- 
keting changes can lead to a 
large Investment In new 

as sets. ” ^ ^ i ni, l„ u ij 

given Ms background In con- 
sumer goods marketing, is a 
firm believer in advertising 
support for brands. “But we 
have to find the right balance 
between support far our coco 
brand of BA sod for the sub- 
brands of actual products," be 
toys.- .. 

. . Strong and his colleagues 
decided that, stx yeare after 
BA's last image-building cam- 
paign (a c o mm er c ia l wire soft 
overtones based on Manhattan 
flying through the air), it was 
for a new corpor a te cam- 
paign. “We fiat it time to put 
more emphasis on our 
Umbrella’ brand, not just in 
the UK but in many of our 
overseas markets,? says 


“We keep a catefol check oil 
how we are perceived, espe- 
cially and' indi- 

cated we needed to soften our 
image." Hence the tetevishm 
commercial showing people 
rapturously greeting each 
other, interspersed with the 
creation of a smiling face 
when viewed from the air 
made up from thousand* of 
people wearing different col- 
ours. 

However extravagant the 
commercial may seam on first 
viewing. Strong ittsisfa that it 
offers good value. ’’Because it 
is so visual, it can bo used in 
any market and means that we 
can undertake a global cam- 
paign for about half tbe.coat. of 
traditional adverting created 
fig different markets." 
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Television reflects a dramatic decade 

O ar television critic Eke those who saved the XBus- showing the slush? American/ dsm and an apocalyptic di- 
Christopher BnnMey trated London News from the Australian romance The Thorn ma x, was best, but The Price, 
looks back otter 10 Crimea. The Ministry of Birds, with Richard Chamber- The Beiderbecke Affair, and 
years which have seen Defence proved that if the h»fa raising his cass ock. while Blott an the Lartdscaoe were all 


O ur television critic 
Christopher Dtmktey 
looks back over 10 
years which ha ve see n 
the coming cf Charmel4,brmk- 
fast television, and Sky: the 
fighting of umpteen tears in 
front of the cameras;, the 
Thatcherite revolution in 
Britain: and lhe fullcf commu- 
nism m Europe; end contrives 
to produce a th umb nail sketch 
of each year in terms of what 
we saw on our television 
screens t 

mm jam mm 

Television’s fictional images of 
violence were over-shadowed 
by the real thing. Russia sort 
troops into Afghanistan, Iraq 
and Iran went to -war, and the 
chmax cf the World Snooker 
Championship, sponsored by a 
well know brand of cigarettes, 
was interrupted by a news 
Hash in which the SAS oblig- 
ingly acted out the phrase 
“Light up an embassy" when 
they stormed and retook the 
building where Iranians were 
holdfng 13 hostages. John Len- 
non was shot dead. Anthony 
Thomas’s drama-documentary 
Death Of A Princess about the 
execution of a p rincess and her 
lover caused a huge diplomatic 
row. Soap came to the UK with 
a wonderfully refreshing atti- 
tude towards the subjects per- 
missible in sitcom: mother and 
daughter had a ffa ire simulta- 
neously with tiie same man, a 
ventriloquist son imagined his 
doll to be human, and Bert 
believed that when he flicked 
his fingers he became invisible. 
Monty Python alumnus John 
Cleese was successfully cast as 
Petruchio in The Toning Of 
The Shrew after Jonathan 
Miller took over as the riifaf 
driving force behind the BBC’s 
complete Shakespeare, and 
Jonathan Powell (now Control- 
la of BBC2) produced a splen- 
did Pride And Prejudice. The 
Dallas episode revealing who 
shot JR attracted 27.5m view- 
ers. 

.mm 1981 mm 
Spectacular and dramatic 
events dominated the year. 
When Prince Charles married 
Lady Diana Spencer at St 
Paul's in July, the ceremony 
was transmitted live ln ; 74 
countries and the audience was 
estimated at 750m, the biggest 
ever. Ronald Reagan, Anwar 
Sadat and the Pope were all 
shot, Sadat totally. Roy Jen- 
kins, David Owen. Wil liam 
Rodgers and Shirley WUUams 
formed the SDP and for a while 
every move they made was 
televised. Alasdair Milne suc- 
ceeded Charies Curran as 
Director-Gener al of the BBC. 
With the new JTV franchises 
ATT, Southern and Westward 
disappeared aid Central. TVS 
and TSW woe bora. The BBC 
licence toe roue to $46. John 
McEnroe ended an era by beat- 
ing gjara Borg at Wimbledon. 
It was an outstanding year for 
drama serials. Granada's Bride- 
shead Revisited set a new stan- 
dard tor sheer quality winch 
has yet to be surpassed; per- 
haps It never will be. The His- 
tory Man's sexual activities 
were enacted by Anthony Sher 
with unusually graphic detail 
and Helen Mirren and partner 
provided one of telev isi on’s - 
sexiest-ever scenes under the 
shower in Mrs Reinhardt ZBH 
Street Blues, Private Schulz, 
Bread Or Blood, and The 
Hitch-Hiker’s Guide To The 
Galaxy were all excellent 


Affected, no doubt, by years 
of television viewing, Mrs 
Thatcher decided that violence 
was the answer to tflfficulties 
in the FaUflands and went to 
war. A handful of broadcasters 
accompanied the Task Force, 
but the most vivid reporting 
came from newspaperman Max 
Hastings, the radio reporters, 
and quicik-Sketch artists, just 


like those who served the JThts- 
trated London News from toe 
Crimea. The Ministry of 
Defence proved that if the 
theatre of war is remote 
enough, and BateWfam xmavafi- 
ahfp, flw modem ww»ag mprffc? 
however “free," can be almost 
entirely subjugated. There was 
a lot erf good mainstream serial 
drama: Airline Dak- 

ota freaks; in Muck and Brass 
Mel Smith played a straight 
villain; Too Late to Talk to 
Billy starred Branagh 

(hot then canonised) in a pow- 
erful story about Northern 
Ireland, and Alan Bleasdale 
gave us The Boys from the 
Blackstuff. Mastermind cele- 
brated its 10th anniversary. 
The Sky AX Night its- 25th (with 
P atri c k Moore still refusing to 
use an autocue) and we saw 
the start of One Man and Ms 
Dog and 40 Minutes. On 
November 2 Channel 4 came 
on air, starting as it intended 
to go on, with a game show. 

m 1883 MW 
The BBC beat The Famous 

five to tire breakfast time audi- 
ence and astonished everybody 
by marginalising its strengths 
(a worldwide infrastructure in 


showing the slushy American/ 
Australian romance The Thorn 
Birds, with Richard Chamber- 
lain raising his caggnrk, while 
rrv gave us Granada’s magnif- 
icent dramatisation at Scott’s 
Raj Quartet, The Jewel in the 
Crown. India was also the set- 
ting for The Far Pavilions and 
Exm. The storming of the Sikh 
temple and toe assassination of 
Mrs Gandhi unm i nPt l ftut India 

featured in news programmes 
too. The Aids virus was identi- 
fied but scarcely mentioned 
except as a foreign news story. 
Reggie Bosanquet, Tommy 
Cooper, John Betjeman, Eric 
Morecambe, and Leonard Ros- 
sfrer — all television watnral^ 
- died. One of the biggest 
news events cf the year was 
the bombing of the Grand 
Hotel In Brighton where half 
the Cabinet was asleep. Four 
people died, and we saw har- 
rowing pictures of survivors, 
including the Tebbits, being 
extricated. There were three 
memorable documentary 
series: AH Our Working Lives 
(BBC), a classic which made 
telling use of archives; Decade 
of Destruction (ATV), which 
vividly explained the sodo^eo- 


dsm and an apocalyptic di- 
max. was best, but The Price, 
The Beiderbecke Affair, and 
Blott on the Landscape were all 
good, and Bleak House was the 
best televised version of Dick- 
ens ever. EastEnders and the 
televising of the House of 
Lords began. Mikhail Gorba- 
chev became Soviet premier. 

mm 1988 mm 
The two best drama serials I 
have seen in 20 years as a 
critic both turned up in 1986: 
Dennis Potter's The Singing 
Detective, and Edgar Reitz's 
HebttaL The first was a compli- 
cated interweaving of psycho- 
logical biography, thriller and 
music and toe second a seem- 
ingly imn yfeinp tale of German 
village life, almost soap-like in 
its simplicity. Both were 
engrossing and left you long- 
ing for more. The royals, 
already past masters of televi- 
sion, ou tdi d themselves. Andy 
married Fergy, the Germans 
sent us Royalty, a better docu- 
mentary series on our royal 
family anything ever 

made in Britain, Alastair Bur- 
net did some extraordinarily 
respectful Interviewing, the 
king and queen of Spain came 
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■Three of the best from the '80s: top right, Michael G amb on In Dennis Potter's The Slngjng 
Detective, a compBcaftsd weave of psychological btopaphy, thriller and music; right, Tim 
Pfgott-SmHh excelled Wm se tf os the sc arred and odious Ronald Merrick In Granada’s The Jewel 
in the Crown; above, a y a rd sti ck for quality that sriO perhaps nsvsr be excelled, the late 
Laurence Offvter, Anthony Andrews (left) and Jeremy from in Brideshead Revisited 






news) and going for the 
Woman’s Own mar ket. Frank 
Bough and Selina Scott sat on 
a sofa, he in a woolly jumper, 
she in some couture creation, 
and offered object lessons in 
relaxation. TV-am opened two 
weeks later with Robert Kee, 
Angela Rippon, Anna Ford, 
David Frost and Michael Pai> 
kinson and proved that in tele- 
vision big names ataneguaran- 
tee nothing. Margaret Thatcher 
wan another election and Ne&I 
Bannock became leader of the 
Labour Party. Top Of The Pops 
transmitted its 1000th edition 
and Dr Who celebrated its 20to 
birthday. Charlotte Cornwell 
appeared as a rock sin g e r in 
No Excuses, was ridiculed by a 
tetevtskm critic for the size of 
part of her anatomy, took 
£10,000 in libel damages, and as 
a result of the case has been 
known to certain people ever 
since as "Big Bum Cornwell”. 
Best drama of the year was 
Alan Bennett’s story of Coral 
Browne visiting Guy Burgess 
in Moscow, An Englishman 
Ahmad. Worst was The Geopar 
teas. Channel 4 screened its 
archetypal programme: Qzxtits 
in Women’s Lives. 

mm 1984 tmt 
The year of India, in the spring 
the BBC was ridiculed for 


graphical complexities of the 
racing cf the Amazon jungle; 
and 28 Up (Granada) which 
revisited people first inter- 
viewed when they were seven. 
Spitting Image and Alas Smith 
And Jones were launched. 

mm 1985 ■ 

A year of terrible disasters: the 
Ethiopian famine, the Bradford 
City fire, and the ghastly busi- 
ness at the Heysel Stadium. 
They were conveyed to us only 
too vividly by television. At ' 
Bradford and Heysel the cam- 
eras were present to broadcast 
supposedly pleasant sporting 
occasions which went appall- 
ingly wrong. The ethics of 
screening such horror were 
deeply problematic: public 
nifonTbiit P^ or fop of 

private tragedy? At least televi- 
sion was able to contribute in 
the case cf Ethiopia by beam- 
ing Bob Geldofa live Aid con- 
cert to 150 countries and (per- 
haps, who knows) 1 billion 
viewers, thus helping to raise 
£50m. On the other hand the 
crash of the Air India Sight 
into the Irish Sea had to be 
represented by pictures of 
pathetically small bits of 
wreckage being fished out It 
was yet another strong year for 
British serial drama: Edge af 
Darknes s, a thriller with mysti- 


to call, and home grown offer- 
ings included Fanfare for Eliza- 
beth and Happy Birthday Dear 
Ma’am. Television became 
obsessed with persuading us 
that, whatever the evidence, all 
heterosexuals were at risk 
from Aids. Challenger 
exploded. So did Chernobyl 
American planes flew from 
England to bomb Libya and 
Norman Tebfait lashed the BBC 
for its reporting of the inci- 
dent The BBC was not helped 
by its own silly claim that a 
drama called The Monocled 
Mutineer was “true". But A 
Very Peculiar Practice, also 
BBC, was the wittiest drama 
for years. 

mm 1987 ■■ 

The year Bootsie and Snndge 
died: Alfie Bass (Bootsie) in 
July and Bill Fraser (Snudge) 
in September. The characters 
originated in Granada’s sitcom 
The Army Game, one of the 
popular series with which ITV 
knocked the stuffing out of the 
BBC in toe mid fifties. The 
characters - whining, skiving 
Bootsie and bullying blusterer 
Snndge - seemed to come 
from an age that was utterly 
innocent compared to 1987 
when, yet again, television was 
obsessed with Aids. The screen 
was full of condoms being 
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rolled onto fingers. This was 
also the year of child sex 
abuse, with Dr Higgs going 
great guns in Cleveland, and 
everyone making current 
affairs programmes on the 
topic. Afler Dark created a new 
dimension in television talk. 
With Alasdair MDne unceremo- 
niously leaving the Director- 
Generalship of the BBC, the 
Corporation promptly showed 
Dennis Potter’s Brimstone and 
Treacle which had been banned 
in 197a But Secret Society ran 
into trouble because of mate- 
rial about the Zircon satellite, 
and a wickedly funny BBC 
drama about over-worked 
junior doctors. The Houseman's 
Tale, was neutered. On break- 
fast TV Batman proved more 
popular than Anne Diamond, 
and on all ehanT^rig Margaret 
Thatcher proved more popular 
than other party leaders in yet 
another election. 

mm 1988 MMl 
Russia pulled its troops out of 
Afghanistan and for old time’s 
sake mrs Sandy Gall went 
schlepping through the Hindu 
Kush, this time with a neat 

(atrilite gfemn that sent live 
pictures straight Into our sit- 
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EXHIBITIONS 


London 

Hie Royal Academy. Inigo Janes, 
Architect - a full study and 
extuidte show of the Intimate 
drawings and designs of the 
greatest of British architects. 

WreuDaDy^ until ^bruary2s£ 
except bank holidays. 
Whitechapel Gallery. Michael 
Craig-Martin - a retrospective 
of the sculptures, reliefs and 
wall-drawings of one of Britain’s 
leading conceptual artists, un&O- 
ingty elegant In the demonstra- 
tion, Hmai gli the informing Mens 
are more often of obvious and 
hanal than pro foun d. Daily until 
January 7 except Mondays and 
Bank Holidays. 

The B a r Mean . A Golden Age 
- Art and Society in Hungary 
1896-1914: In the light of the cur- 
rent ferment in Eastern Europe, 

with TTmup try wry miirh in the 

van, it Is salutary to be reminded 
just how active a partic ipant 
she was In the European cultural 
co mmo nwealth. Dally nntD Janu- 
ary 14. 


Grand Palais. Eras. Some 100 
vases, marbles, bronzes and jew- 
els dating from Greek antiquity 
describe most explicitly the 
verve with which the god of love 
encouraged humans and gods 
alike in tbsir uninhibited pursuit 
of pleasure Closed Toe, ends 
Feb 5 (42895410). 

Mns£e d*Art Moderns to la mile 
to Paris. Kupka 0871-1957) orTbe 


Invention of Abstraction. The 
subtitle of the vast retrospective 
sums np the progress of the 
Czech-born artist from Vienna. 

U Avenue President Wilson, 
dosed Mon, ends Feb 25 
(47236127). 

The Loom. Arabesques et Jar- 
dins de Paradis. The beauty and 
richness of nature is a leitmotiv 
which runs through Islamic art 
from Spain to from the 
8th to the 18 tb century. Over 

200 exhibits, miniatiirw: and 
manuscripts, textiles and ceram- 
ics show the unifying force of 
this inspiration which ranges 
from the decorative to the sym- 
bolic. Closed Tue, ends Jan 15 
(40205317). . 

Photography. To mark the 150 
years since the birth at photogra- 
phy the Centre Pompidou speaks 
of the invention of an Art, tha 
Musto d’Orsay stresses its 
modernity (Quai Anatoie 
France), Archives Nationales 
recount the genesis of this inven- 
tion (60, rue dee Francs-Bour- 
geois), Mnsda Carnavalet shows 
Paris dague r reot y pes OL rue 

des Francs-Bourgeois), while 
the Centre National de Ja Photog- 
raphic uses chronology to teach 
its history (Palais de Tokyo, 16 
ave president Wilson). 


Jan 31. 

Mutes Boyanx des Beaux-Arts. 
Seventeenth century flower 
paintings; a selection from the 
museum’s collection of flemish 
and Dutch masters. Closed Mon- 
day, ends Feb. 


Rracdo dl Carlo Magno (St 
Peter's). Russian icons. Over 
100 icons of superb quality In 
an exhibition organised jointly 
by the Soviet Ministry or Culture 
and the USSR-ltaly Association. 
Ends Jan 30. 


Palais des Beans- Arts. Ludwig 
Wittgenstein and his influence 
on twentieth century art. Also 
photographs of Yousuf Karsh 
both dosed Monday and end Jan- 


Musee Nuurianatique et Elstori- 
que (at the Rawgiw Rationale) 
an exhibition of contemporary 
Belgian Jewellery, tnedalw arm 
sculpture. Closed Monday ends 


Cate de Madrid. Reoul Duty. 
Works by French fauvist, well 
knownfbr bis lively use of colour 
and interest in varied farms of 
art, are on show in Spain for 
the first time. The exhibit 

ini-tnHpq paintings, watercolours, 
drawings, ceramics and fabric 
i<Hdgn 1 belonging to private col- 
lections and museums. Ends Jan 
26. 

Hanover 

Sprangel Museum, Kurt-Schiwtt- 
ers-Platz. Der blaue Reiter (The 
Blue Horae), this museum Is dis- 
playing around si pieces from 
its own collections as well as 
Some twlititiiwial painting s On 
loan from East Germany and 
by other artists who belonged 
to the same Munich-based group. 
Until Feb 1L 

Cologne 

Museum Ludwig, Btschofrgarten- 
strasse L The most comprehen- 
siveratrospective on Andy War- 




ting rooms. The BBC found toe 
courage to show Tumbledown, 
Charies Wood's stunning 
account of one young Guards 
officer’s experiences In the 
F alk land s war, a drama which 
clearly loved soldiers as much 
as it hated war and bureau- 
crats. Michael Grade moved 
toe daily repeat of a piece of 
Australian nonsense into a tea- 
time slot and created a new 
national institution: Neigh- 
bours. Within weeks it was 
threatening to overtake BBCl's 
own top ratings puller EastEn- 
ders, Irat by then Grade had 
left to succeed Jeremy Isaacs 
as Chief Executive of Channel 
4. There was more Eurotelly: 
Black Forest Qmic was a bad 
joke. Eurocops was so-so, but 
Rapido, a rock and style series 
presented in breakneck Fran- 
glais by Antoine de Cannes, 
was great fan. With Thalcher- 
ite talk of tougher competition 
in the in dustry tahVrfd televi- 
sion began trawling for audi- 
ences. BBC pr ogram mes such 
as People and Hearts of Gold 
looked like screen versions of 
the old Daily Mirror, and com- 
mercial series such as Network 
7 and Contacts looked like Tit 
Sits oc Exchange and Mart 
mm 1889 hi 
A year of eye-opening news 
events included and heroic 
ftnm Ttananma n Square 

in Peking where unarmed stu- 
dents tha arm y*K tawfcg- 

At home mmtfiins were semi in 
British streets «ilhng for mur- 
der — tha killing of Salman 
Rushdie, author of The Satanic 
Verses - and getting away 
with it. But later came the 
most astonishing events in 40 
years of European history as 
one centralised communist 
regime after an other fell to the 
demands of toe people until, in 
tha most astounding arenat of 
all, the Berlin wall was liter- 
ally pushed over. TV report er s 
speaking from one point before 
the Brandenburg Gate must 
have worn a hole in the pave- 
ment The year began with the 
launching of the Astra satellite 
and the start of Rupert Mur- 
doch’s Sky Television, and 
ended with the publication of 
the Broadcasting Bill and prep- 
arations for the launch of BSB, 
the British-licensed satellite 
company. In its first 10 months 
Sky did little to tempt the 
intelligent viewer to buy a 
dish, apart from launching an 
adequate 24-hour news service. 
Yet by toe end of 1989 it really 
did feel as though, for better or 
worse, a new television era 
was beginning. 


December 22-28 


bol, who died In 1987, with 
around 160pieces from New York. 
They can be seen only in Cologne 
until Feb 11. 


The Kimsterlmu Is host to Mer- 
cury and the Muses, a vast col- 
lection of artifacts, documents 
and objects from Leipzig, (hi dis- 
play for the first time. Tbe collec- 
tion, ranging over four millennia, 
contains treasures from Ancient 
Egypt. Greece and Rome. Bids 
Feb 18. 

New York 

Fterpont Morgan Library. The 
library's superb collection on 
Gilbert and Sullivan, inrfutHng 
autograph scores and libretti, 
letters and memorabilia, is the 
centrepiece of this exhibit, the 
most comprehensive ever 
mounted on the Vieortian oper- 
etta masters with more tfam 400 

items on view. Ends Feb 18 . 

Metropolitan Museum. A decade 
of fabulous shows borrowed from 
around the world c ulminate* 
in present of the 

major works of Velazquez, much 
of which is borrowed from the 
Prado in Madrid. End* Jan 7. 

Washington 

National Gallery. Highlighting 
this decade's renewed interest 
in printmaktng in Amoica, the 
100 prints comprise a special 
exhibit borrowed from tbe collec- 
tion of Joshua P. Smith, among 
them works from major contem- 
porary artists including Jasper 
Johns, Richard Diebenkom and 
Alex Katz. Ends April 8. 


Obituai 


Sir Lennox 
Berkeley 


Sir Lennox Berkeley, who died 
in London on December 26. 
belonged to a distinguished 
generation of British compos- 
ers including his near-contem- 
poraries Walton, Lambert and 
Tippett. Bom fin 1903) and edu- 
cated at Oxford, he went as a 
young man to Paris (there was 
French blood an his father’s 
side). He was recommended by 
Ravel to the eminent teacher 
Nadia Boulanger, under whom 
be studied for five assiduous 
years. Teacher and pupil 
remained friends until the end 
of her long life. Boulanger's 
training shows, in tbe way Ber- 
keley’s music says things with 
clarity, economy and logic not 
nffpn found in British musk: 
before the second world war. A 
certain dryness In his early 
music was far removed from 
the emotional glut of toe late 
romantics. 

Berkeley's mature style grew 
in assurance and relaxed as his 
British roots asserted them- 
selves. The principal agent was 
his meeting and subsequent 
friendship with Beniamin Brit- 
ten. 10 years Berkeley's junior 
but already a composer of 
exceptional technical gifts and 
unusual certainty about what 
he wanted to say. Tbe two cul- 
tures remained interlocked in 
Berkeley's music. Though he 
lived in London and became a 
respected and much-liked fig- 
ure In musical life of the capi- 
tal. be kept in touch with 
France and never lost his love 
for the post-1870 French mas- 
ters be most admired - Faur6, 
Debussy and Ravel high among 
them. When asked for his 
favo uri te composition for Des- 
ert Island Discs he named 
L’Aprds-mufi dim fame. 



Sir Lennox Bericeley: assured 


He attracted attention early 
with toe oratorio Jonah (Leeds 
Festival, 1937)- Two smaller 
works written during the war. 
the Serenade and toe Diverti- 
mento. were more favourable 
received. Between them came 
the first of Berkeley's four 
symphonies. The unassertive 
yet memorable opening of 
number one seemed in wartime 
like a shy assertion of faith in 
permanent values in danger of 
being overlooked. The second 
movement, an allegretto like a 
slow minuet with unexpected 
powers of propulsion, supports 
the claim made by Edward 
Lockspelser In a Listener 
article of 1947 for an unlikely 
parallel between Berkeley and 
Brahms. 

Alter tbe war, encouraged in 
aH probability by a happy mar- 
riage and the birth or three 
sons, Berkeley wrote a series of 
new works which placed him 
in the front rank of British 
composers. He remained inca- 
pable of flamboyance or self- 
promotion and continued to 
avoid either toe trodden ways 
of traditional Englishry or the 
siren songs of serial ism, then 
be ginning to be heard loud and 
dear. There were concertos or 
concerted works for one and 
two pianos, violin, collo. oboe, 
flute and (in the ’70s) a guitar 
concerto for Julian Bream with 
the unusual virtue for that 
combination of allowing tho 
soloist to be clearly heard. 
Vocal music included three of 
specially high quality whose 
recent neglect is a shame - 
the Four Poems of St Teresa of 
Avila, the Stabat Mater and 
toe Four Ronsard Sonnets for 
tenor and orchestra. The first 
and third were written respec- 
tively for Kathleen Ferrier and 
Peter Pears, the second for the 
En glish Opera Group. 

With the exception of the 
comic opera A Dinner Engage- 
ment, popular success has so 
for eluded Berkeley's stage 
works. As some BBC broad- 
casts in connection with the 
composer's 80th birthday 
revealed .this Is unjust. The 
three-act Nelson, given a 
sound, decent but not defini- 
tive production at Sadler's 
Wells in 1958. urgently 
demands revival. 

It is typical of Berkeley^ 
modest aims that three or his 
four operas should be less than 
evening-filling, requiring pro- 
gramme-companions, arousing 
managerial mistrust and risk- 
ing public indifference. It was 
equally typical that, no doubt 
aware of these drawbacks, he 
should persist in doing what he 
thought artistically right. A 
second full-length opera. Fal- 
don Park, to a libretto by Win- 
ton Dean, remains unfinished 
owing to the composer's last 

nippgg- 

Berkeley was a quiet, unas- 
suming man of greirt. personal 
charm. His gentle manner con- 
cealed unwillingness to be 
deflected from his chosen path. 
Many young and not so young 
British composers were his 
pupils. He held several honor- 
ary distinctions at home and 
abroad. He was made CBE in 
1957, knighted in 1973 and 
made a Papal Knight of the 
order of St Gregory in the 
same year. 

Ronald Crichton 


Cinderella 


COVENT GARDEN 

The trouble with the Royal 
Ballet’s Cinderella nowadays is 
that the staging fel l a for from 
neatly into two parts. One com- 
prises the joys of Ashton's cho- 
reography for the stars, the 
fairies. Cinderella and her 
Prince, all of which shows a 
master's command of the clas- 
sical manner - tbe evolutions 
cf the stars, let alone the ball- 
room pas de deux, are worth 
your ticket money. 

The other part, and here’s 
the nib, concerns the Ugly Sis- 
ters. When Ashton and Help- 
mann created these roles, they 
based them - however wildly 

- upon recognisable charac- 
ters and on their own rich 
sense of the comic. They both 
could, and both did, embroider, 
improvise, take wild snipe- 
flights of ftm, and reduce us to 
hysterical laughter. Later 
interpreters have been daunted 
by this example. Jokes that 
were spontaneous, thrown 
away, played with feathery 
lightness, became ritual, and 
heavier than lead. 

When taken by women, the 
parts - which are essentially 
travesty creations - lost their 
point. As played by present-day 
casts the barnacled routines 
are presented with a grim 
determination to get laughs - 
which is the one sure way in 
the theatre of not being funny 

- and are as merry as cold 
turkey. When Cinderella 
returned to the repertory just 
before Christmas, the Sisters 
(Derek Bencher, Michael Cole- 
man) resorted to falls as a last 
attempt to raise laughs. It was 
awfhl to watch and quite out of 
character with the ballet’s 
style. 

I have no sympathy with 
Ren cher’s impersonation of the 
bossier one, which is radically 
unamusing. Michael Coleman 
is, in the right role, the funni- 
est man in toe Royal Ballet - 


witness his inspired Spike Mil- 
ligan japes in that occa si o n al 
piece, Flora’s Revenge- As an 
Ugly Sister be has a couple of 
original moments, but the dire 
and cluttered costuming, toe 
deadly matter of a prescribed 
performance routine, are man- 
acles on his physical wit. 
These characters must be re- 
thought before the ballet is 
again revived. Helpmann and 
Ashton knew who they were as 
performers. Today's casts only 
know that, alas, they are not 
Helpmann and Ash ton. 

Leading this revival were 
Maria Almeida and J onathan 
Cope. Miss Almeida was danc- 
ing with that purity of style, 
that clarity of utterance - 
every step polished - that are 
her best gifts. The great ball- 
room solo was serenely sus- 
tained, a long phrase of even 
dynamics whose steps were 
like a necklace of perfectly 
matched pearls. My one 
reproach is that her “coal" 
temperament did not allow her 
that expansiveness of feeling 
which will catch us up into 
Cinderella's dream as she 
descends the steps of the ball- 
room. Mr Cope, drawing the 
dance in fine, strong shapes, 
was a Prince to capture the 
hearts of every little girl in the 
audience. 

Among the soloists, exqui- 
site dancing from Rosalyn 
Whitten as the Summer Fairy, 
Everything this valuable artist 
does has meaning, grace. 
Movement is rich in its out- 
ward form, and is wanned by 
an inner life - part dramatic 
intelligence, part understand- 
ing of the choreography's 
every nuance - that is 
instantly communicative, and 
unfailing in interest and 
beauty. 

Clement Crisp 
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How to help 
Poland 


WITH THEIR signature on the 
letter of intent to the Interna- 
tional Monetary Fond, 
Poland’s Finance Minister. 
Leszek Balcerowicz and the 
president of the Polish 
National Bank, Wladyslaw 
Baka, have inaugurated the 
second stage in the Polish rev- 
olution. Having rid themselves 
of communist tyranny, the 
Poles must now reconstruct 
thg economic ruin that it ^ as 
bequeathed them. 

Both, the ul timate atm and 
th« imwiwHate tbmtib are clear. 
As it has itself said, the SoH- 
danty-led Government wishes 
to introduce a “market sy s t e m 
akin to the one found in the 
industrially developed coun- 
tries. 1 " Moreover, the funda- 
mental change in the economic 
system "will have to be 
achieved quickly, through radi- 
cal actions, so that the transi- 
tional stage, so hard on soci- 
ety. may be cut as short as 
possible.” That transitional 
period is about to begin. 

The Government's pro- 
gramme is based on a correct 
perception that stabilisation 
must be decisive, even ruth- 
less, If it is to succeed. The 
intention is to eliminate the 
budget deficit, devalue and 
then fix the zloty, and impose 
tough wage controls. From a 
recent rate of around 40 per 
cent a month, inflation is set to 
rise to 50 per cent or mam in 
January, but then to fall to 
below 5 per cent by April. 

Sufficient support 

Two doubts remain. The first 
is whether the Government 
will have either the nerve or 
the backing to carry the pro- 
gramme through. The second, 
not unrelated, is whether the 
international support far eco- 
nomic stabilisation wifi prove 
sufficient. Apart from debt 
rescheduling and food aid, the 
core of that assistance is $725m 
from fiie IMF and $lbn from 
assorted industrial countries. 
This is slender support for a 
fixed exchange rate, when con- 
vertible currency imports of 
goods were $6J3bn in 1988 and 
file net convertible currency 
deficit on services and trans- 
fers another $23bn. If the Gov- 
ernment imptamgntB the pro- 
gramme in full, but things go 
wrong, further western support 
must be forthcoming. 

Only when stabilisation has 
succeeded, will it be possible to 
implement the ambitious - if 
still sketchy - plans for con- 
structing a market economy. 
But at least the essential pre- 
conditions of a stable currency 
and integration into the global 
price syston will exist. 

In considering the appropri- 
ate scale of support, both for 
stabilisation and for the longer 
term reconstruction, the West 
must remember its stake In 
success. Many doubt whether a 


"Marshall Flan” is appropriate. 
Whether it is or not. the Mar- 
shall Plan does provide a 
benchmark for what generous 
assistance could amount to. 

Community aid 

During the 3%-year authoris- 
ation period of the Marshall 
Flan, the US granted 1.3 per 
cent of its gross national prod- 
uct. On a comparable basis, the 
European Community alone 
could now consider a total 
fund of $200bn for assistance to 
eastern Europe and, ulti- 
mately, the Soviet Union. 
Though huge, sum would 
be far below its expenditures 
on defence over a comparable 
period of time and equivalent 
to the total cost to EC taxpay- 
ers ami consumers of the com- 
mon agricultural policy. If 
such a programme were ulti- 
mately to be split 60:40 
between eastern Europe and 
the Soviet Union and Poland’s 
share were to be according to 
population, it should receive 
roughly $40bn. 

At present, Poland cannot 
use such a sum. But if eco- 
nomic reform proceeds, assis- 
tance with the overhaul of its 
infra s tructure - the appalling 
telephone system being just 
one example - will be 
required and will be expensive. 

In the meantime, the West 
most proceed with several 
measures, apart from the 
planned s u pport for economic 
stabilisation. For example, a 
large reduction in Poland's 
debt to western governments 
should be put in train; gener- 
ous te chnical assistance - 
including membership of the 
OECD - needs to be provided; 
easy access to western markets 
must be ensured; and aid co-or- 
dination must be improved, 
probably by establishing a per- 
manent aid co-ordination team 
in Warsaw. 

The fundamental point is 
that the limits on what the 
West should provide wfB have 
to be set by what can be profit- 
ably used, not by what it pre- 
tends it can afford. Aid is not 
always wasted. It has some- 
times been a great success, 
provided the country con- 
cerned wants to be helped and 
has a basis on which assis- 
tance can be buffi. 

Poland has a Government 
determined to build anew; it 
has a desperate, but entrepre- 
neurial people, most of whom 
now earn for less than $1,000 a 
year; and its success represents 
a vital strategic interest for the 
West, in general, and western 
Europe, in particular. If the 
West, through meanness of 
spirit, allows Poland and then 
other eastern European coun- 
tries to fail, historians will 
note that it was set a great 
challenge by the courage of 
eastern Europe - and failed to 
meet it. 


House prices 
and Mr Major 


A FALL IN nominal house 
prices in the New Year is 
scarcely the thing to cheer 
either recent first-time buyers 
or Tory politicians. Yet there 
may, paradoxically, be a crumb 
of comfort for the Chancellor. 
Mr John Major, in this week’s 
forecast from the Halifax 
Building Society of a 10 per 
cent faD in prices in 1990. The 
wealth effect arising from the 
recent surge in house prices 
played an important part in 
fuelling the demand-led boom 
that contributed to Britain’s 
substantial trade deficit. The 
unwinding of the bubble in the 
housing market may thus hold 
the key to a safe exit from the 
present vicious circle of weak 
sterling, high interest rates 
and external imbalance. 

Over long periods house 
prices have tended to show a 
reasonably close relationship 
with aa m i n ps and household 
incomes. In the second half of 
the 1960s that relationship was 
stretched somewhat as deregu- 
lation encouraged building 
societies and banks to relax 
the terms on which they 
advanced loans to home buy- 
ers. The resulting house price 
inflation became self-feeding, 
as the Increase in the value of 
the housing stock provided 
more collateral for home loans. 
To the extent that new lending 
for house purchase exceeded 
investment in property, con- 
sumer spending received an 
additional powerful boost 
through the process known as 
equity withdrawal 

Savings ratio 

One consequence of the 
resulting shift in the personal 
sector’s balance sheet was that 
the savings ratio plunged to its 
lowest level since the 1950s. 
With inflation declining and 
the value of houses rising, less 
saving was needed to preserve 
real wealth. Since the trade 
balance reflects the balance 
between savings and in vest- 


ment, it naturally deteriorated. 
The question now is what kind 
of adjustment in the hnmrfng 
market would be compatible 
with a steady improvement in 
the trade figures. 

In previous house price 
booms such as those in 1971-73 
and 1978-79 the ratio of house 
prices to income reverted to 
long-run trend chiefly through 
rising wage inflation. The col- 
lapse in demand for houses 
was reflected in declining turn- 
over rather thaw an actual fan 
in nominal prices. Today, with 
average earnings growth 
approaching 9-10 per cent, 
much of the adjustment after 
the present bubble will take 
the same form. But the Hali- 
fax’s latest survey raises the 
Intriguing possibility that it 
could take place more swiftly 
thanks to the aridtHmifll impe- 
tus of declining nominal prices. 

Lock and resolution 

This outcome may not be 
without appeal for the Chan- 
cellor. If the housing market 
exerts increased discipline on 
the consumer, calls for 
Increased taxation in the Bud- 
get to help correct the trade 
deficit would make less sense. 
And in terms of the electoral 
timetable, getting the pain out 
of the way as soon as possible 
has its attractions. 

The snug is that chokes in 
the real world are rarely so 
dear cut At one extreme lies 
the risk of overkill: a draco- 
nian adjustment in the housing 
market, especially if reinforced 
by fiscal tightening, might pre- 
cipitate recession. The alterna- 
tive nightmare, sketched by 
those who do not share the 
Treasury’s conviction that the 
trade deficit is seff-correcting, 
would involve undimimshed 
inflationary pressure and trou- 
ble on the foreign exchange 
markets, in the circumstances 
the Chancellor will need luck 
as well as new year resolu- 
tions. 


1 "PAPA,” Mrs Albertina Sisulu called 
acmes to the breakfast table. "The 
phone is for you.” 

That might not sound like a partic- 
ularly significant exchange between 
ipnn and wife. But for the Sisulus of 
Soweto, a family in the forefront of 
anti-apartheid opposition in South 
Africa, even the mundane is precious. 

For the patriarch of the family, Mr 
Walter Sisulu, 77, has just spent his 
first Christinas at home for 26 years. 
Since the day in 1964 when Mr Sisulu 
was sentenced to life imprisonment in 
the Rivonia treason trial, domestic 
pleasures have been rare in the Sisulu 
household. Now, with their husband 
and father released from jail, normal 
life is resuming for the Sisulus. 

But there is more to the release of 
Mr Sisulu and seven other long-term 
prisoners than a return to domestic- 
ity- Their freedom has prompted nor- 
malisation of another sort the begin- 
nings of normal political activity 
among blacks, a vital step towards 
eradicating the abnormalities of 
apartheid. 

This shift from repression to toler- 
ance - not yet complete by any 
means, but well under way - could 
prove one of the most significant ever 
mad* by an Afrikaner government. 
For Mr F.W. de Klerk, the new Presi- 
dent, the decision to ease up on the 
levers of control was the most impor- 
tant, and riskiest, of his first 100 days 
in office, which raid today. 

Some would argue that Mr de Klerk 
has passed a point of no return in 
those 100 days; that the process of 
change now begun will carry the 
country inevitably towards black 
majority rule. Others believe that Mr 
de Klerk will succeed in abandoning 
apartheid without abandoning power. 
But everyone, black and white, agrees 
that these are dramatic days in South 
Africa; and that the events of the first 
ICO days could pale before the loo yet 
to come . 

"FW’s first 100 days have been dra- 
matic not so much because of what he 
has dona, but because he has put a 
seal on an entirely different style of 
leadership - and convinced whites 
that the process now in train cannot 
be reversed." This assessment comes 
from Mr Gavin Relly, chairman of 
Anglo American Corporation, and one 
of the leaders of a business commu- 
nity which is exhibiting rare opti- 
mism. 

But even at the opposite end of the 
political spectrum - among black 
leaders who publicly dismiss Mr de 
Klerk’s actions as irrelevant - pri- 
vately the excitement is infectious. 
Indeed, when Mr Walter Sisulu 
addressed the country’s largest-ever 
anti-apartheid conference earlier this 
month, be stressed the "tremendous 
opportunity” presented by Mr de 
Klerk. 

By the standards of political convul- 
sion set in eastern Europe, Mr de 
Klerk may seem almost cautious - 
not to mention lucky that his first 
weeks as President have passed rela- 
tively calmly. But South Africans do 
not judge their lives by the standards 
of countries about which they know 
little and care less; to them, the pace 
off change has been rapid indeed. 

The ground began to shift beneath 
their feet even before the new Presi- 
dent was inaugurated on September 
20. On September 12, Mr de Klerk 
(who was then the acting President) 
announced that the Government 
would hencdorth allow mass peaceful 
protest a gains t apartheid, previously 
impossible nnd«r a three-year state of 
emergency. 

In the weeks that followed, many 
tens of thwnaanda of South Africans 
marched through the streets of every 
Mg city and many smaller ones. Flags 
of the banned African National Con- 
gress (ANC) and South African Com- 
munist Parte (SACF) flew over city 
halls and township houses; above the 
national parliament in Cape Town, 
the ANC flag briefly replaced that of 
the South African republic. 

Everyone soon tired of marching: 


Patti Waldmeir assesses the changing 
scene in South Africa after the 
first 100 days of President de Klerk 

Unthinkable 
starts to look 
inevitable 


indeed the marches seemed to be let- 
ting off more steam than they were 
building up. So attention turned to 
the task of building grassroots politi- 
cal organisations; mass protest would 
be set aside until late:. 

Within weeks, the state had further 
loosened its grip on Mack political 
activity- On October 15, Mr Sisulu and 
six other former ANC leaders were 
freed after serving, in many cases, 
over a quarter of a century in jail Mr 
Japhta Masemola. a senior official of a 
rival Mack group, the Pan Africanist 
Congress (PAC), was also released. 

From that day the banning orders 
an the two groups, imposed in I960, 
were lifted in all out name. The ANC 
began Issuing press statements on its 
own letterhead, for the first time in 
deca de And the formidable township 
T-shirt machin e lurched into gear, 
stamping out p o rtra i ts of the released 
leaders to adorn the chests of black 
Smith Africa. 

“FW had recognised the need for 
black people to get together and 
debate, says Mr Relly. And debate 
they did, with the enthusiasm of 
those who have finally felt the power 
of their own protest. The debate 
exposed fissures in the anti-apartheid 
front, hidden in da rk er days. Every- 
one paid lip service to the need for 
unity in opposition, but there was lit- 
tle of it about 

The feud between the two most 
powerful opposition groups in the 
country - the Mass Democratic 
Movement (MDM), a nou-radal coali- 
tion closely allied with the ANC, and 
the Zulu political movement Inkatha, 
headed by Chief Mangosuthu Buthe- 
lezi - turned uglier than ever. Thou- 
sands had already died as the two 
groups fought in Natal, and the fes- 
tive season brought a higher daily 
death tolL Rivalry intensified between 
the MDM and the PAC - whose inter- 
nal wing, the Pan Africanist Move- 

The events of Mr de 
Klerk’s first 100 days 
could pale before 
the 100 yet to come 


ment (PAM), favours the cbmfag slo- 
gan "one settler, one bullet,” and 
opposes negotiation. 

So for the first time in 30 years, the 
anti-apartheid opposition was left to 
get on with the task of deriding what 
it wants from Pretoria - and how 
best to get it. But Mr de Klerk was 
taking no chances with this delicate 
process, viewed as essential before 
real negotiations can begin an a new 
constitution. 

Throughout the debate, the jailed 
leader of the ANC. Mr Nelson Man- 
dela, was allowed to exert his moder- 
ating influence. Over the past few 
months, Mr Mandela has held a vir- 
tual parliament cf the South African 
people at his prison bungalow near 
Paarl: when he was not meeting gov- 
ernment ministers or Mr de Klerk 
himself, he was consulting with MDM 


leaders, white liberals and tribal 
chiefs, smoothing the path to negotia- 
tion. 

Mr de Klerk, for his part, was 
looking after International public rela- 
tions while the debate raged on. 

Unlike his predecessor, Mr P.W. 
Botha, who reacted to International 
pressure by drawing South Africa fur- 
ther into its laager, the new Pr esident 
shamelessly courted approval over- 
seas. The change in style was immedi- 
ately apparent: the cantankerous old 
President, jabbing the air with a fin- 
ger raised in angry defiance, gave way 
to a figure with a twinkle in his eye, 
and a manner calculated to please. 

Mr de Klerk’s strategy paid imme- 
diate dividends. His decision to 
release Mr Sisulu and the other ANC 
prisoners days before the Common- 
wealth summit last October almost 

cer tainl y defused pressure for harsher 

sanctions against South Africa. And 
Mr de Klerk made no attemp t to hide 
the fact that he had timed the release 
to help Mrs Margaret Thatcher defend 
her opposition to sanctions; his prede- 
cessor, Mr Botha, had showed himself 
incapable of such flexibility. 

Indeed, throughout the 100 days of 
his presidency, Mr de Klerk sustained 
the impression of forward, movement. 
After fnff wiamhgg, and the releases, 
trst m» the abolition of beach apartheid 
and the news that other forms of 
petty apartheid would disappear with 
the repeal of the Separate Amenities 
Act. Though this was little more than 
recognition of an existing situation — 
most beaches, parks and libraries 
have been mixed for some years - it 
was designed to play well overseas 
and appears to have done so. 

As South Africans were heading off 
to the desegregated beaches of Dur- 
ban for Christmas, Mr de Klerk was 
taking decisions which, while ignored 
overseas, could have an even greater 
impact on the country’s political 
future. 

He was busy taming the "securo- 
crats” - members of the army, police 
and intelligence services who formed 
a shadowy but strong force behind 
the throne of P.W. Botha, himself a 
former Minia te- of Defence. 

T.a te last month, Mr de Klerk dis- 
mantled the National jtecnrity Man- 
agement System, a network set up to 
govern non-white townships after the 
unrest of the mid-1980s. Dominated by 
security officials, it provided an exten- 
sive power base for the security estab- 
lishment At the same tinie, the new 
President downgraded the National 
Security Council, the securocrat-con- 
trolled body which had often usurped 
the role of the Cabinet 

And throughout ft an, Mr de Klerk 
constantly reiterated his intention to 
curb inflation of over 15 per cent a 
year, as well as government spending. 
He is scarcely the first South African 
President to have made such pledges; 
but the markets, at least, seem con- 
vinced. 

In the past two months alone, the 
FT-Actuaries Index for South Africa 
has risen by nearly 25 per cent In US 
dollar terms, while bond yields have 



fallen sharply. Investors remain wor- 
ried about the painful economic 
restructuring programme planned by 
Mr de Klerk. But with grid at over 
$400 an ounce, and political prospects 
the best in years, they seem wilHngto 
take the risk. 

It was a fall programme for 100 
days, and one which earned praise 
from almost everyone to the left of 
the ultra-right Conservative Party. 
Even Mack activists admit - grudg- 
ingly and Buspidonsly - that Mr de 
Klerk has scarcely put a foot wrong. 

He did, none the less, make one 
serious false step: the derision earlier 
this month to reject pressure for a 
judicial inquiry into allegations of 
political assassinations by South Afri- 
can security officers. Some 50 activ- 
ists have been murdered in suspicious 
circumstances since the mid-1970s, 
but when ft came to instituting a pub- 
lic Inquiry, Mr de Klerk’s nerve failed 
him , rareimg anti-apartheid groups to 
allege a cover-up. 

But a simple catalogue of presiden- 
tial acts cannot, on its own, capture 
the extraordinary change in atmo- 
sphere that has come over South 
Africa. What once seemed impossible 
now appears likely: the release of Mr 
Nelson Mandela, in an atmosphere of 
relative calm; tie beginning at nego- 
tiations which will lead to some form 
of franchise for blacks. 

Bat if there is optimism in the 
country, there is precious little confi- 
dence: for the chaltengesof the next 
100 days are daunting indeed. Within 
weeks, Mr Mandela will almost cer- 


tainly be free. Yet his freedom implies 
legalisation of the ANC and an end to 
the state of emergency; both, involve 
big risks for Mr de Klerk. 

as Mrs Helen Staman, the veteran 
antiapartheid campaigner, prints out 
“There are crux issues which have 
not been tackled yet: residential and 
schools segregation, political rights 
for Macks, the question of land.” 

She applauds Mr de Klerk’s actions 
so fan “But yon mpst remember she 
says, “that there is a bottom line. And 
the bottom line is net the handover of 
power to the Mack majority.” Mr Each 
de Beer, co-leader of .the liberal Demo- 
cratic Party,; echoes this view: “De 
Klerk wants to do everything he can 
to improve the situation, short of 
relinquishing control” - 

Yet it is dear that moat blacks 
believe the subject of any eventual 
negotiations will be nothing Jess dra- 
matic than the transfer at power. 
They reject any form of guarantee far 
“group” or minc ity rights, whether 
through a federal, constitution or 
some other indigenous solution; while 
the National Party, despite recent 
signs cf flexibility, remains commit- 
ted to a group-based vision of the 
future. 

All that is not exactly a recipe for 
fruitful negotiation; indeed, it would 
be foolish to expect talks to enter a 
constructive phase for some time to 
come. But it now seems certain that 
the two sides will talk, and that the 
. result will. be. politica l rights for 
Macks. Xu 100 days, the unthinkable 
has begun to seem inevitable. • 


Observer 


Noriega’s 
red pants 

■ Among the many US charges 
against General Manuel 
Noriega - drugs trafficking, 
cocaine addiction, prostit u tion, 
alcoholism, and the worship 
of Adolf Hitler - the most 
bizarre is that he wore red 
underwear. 

The General’s fiery-coloured 
shorts were part of an exten- 
sive voodoo wardrobe designed 
to ward off the "evil eye”, 
according to the US military, 
which this week issued an 
nnnRnal two -and- a -half page 
report cm the most intimate 
details of his private Me. 

The report is part of a US 
c a mpa i gn to discredit the 
deposed Panamanian strong- 
man in the eyes of the Panama- 
nian people, and to consolidate 
American public opinion 
behind last week’s invasion. 
The problem is that it could 
backfire. 

For example, numerous dis- 
crepancies have arisen over 
the events leading up to 
Noriega’s escape to the Vatican 
Embassy in P anama City. 

According to the Pentagon 
account, the General was so 
exhausted from the chase that 
he could barely speak when 
he requested asylum. Other 
accounts in Panama suggest 
some hyperbole here. Further- 
more, US offirials m Washing- 
ton have said that Noriega is 
sheltering in the embassy with 
up to 30 heavily armed rela- 
tives and loyalists; the Vatican 
says only three or four people 
are with him. 

There may also be some 
doubts as to whether the Bush 
Administration really wants 
to bring the General to trial 
in the US on drugs trafficking 
charges. As has already been 
observed, the offer of a $lm 
reward for his capture was not 
all that high- $l0m might have 
been more temptin&BesIdes.a 
trial would reopen Noriega's 
past links with the CIA and 
questions of national security. 
The latter might be vray simi- 
lar to those which led to 
charges being dropped in the 


Iran-Contra criminal cases. 

Moreover, if the US were 
to press for extradition, it 
would amount to a blow to 
the integrity of the new Pana- 
manian Government which 
Washington is seeking to 
strengthen. So perhaps the 
General is better left with the 
Vatican. 


Top crackers 

■ Someone was complaining 
to me over the holidays that 
wben she puHed her Christinas 
crackers they turned out to 
be foil of smoked salmon. 
Nothing wrong with that per 
se, she said. But — and this 
was the complaint — the 
crackers had not been labelled 
“perishable" and had therefore 
not been kept in the fridge. 

Nothing as exotic came out 
of Observer’s crackers. Present 
fashion seems to be for a col- 
lection of pbmtie snakes and 
insects. The best (really) joke 
was: "What happened to the 
hyena who swallowed an Oxo 
cube?” "He made a laughing 
stock of himself.” Possibly the 
worst was: "Where in France 
do all the houses have two 
bathrooms?" “Poukiuse.” 

In a superior box of individ- 
ual crackers, we found the 

motto: "ft is impossible to 
make anything foolproof 
because fools are so inge- 
nious.” 


Media dons 

■ The professor from the 
School of Slavonic Studies was 
not used to being on television. 
indeed he rather envied - 
though be said to himself that 
he looked down on - some 
of his colleagues who seamed 
to be making broadcasts ail 
the time, giving opinions at 
the drop a hat an this, that 
and the other, and making 
quite a lot of money besides. 

Whafs more, he reflected, 
academic salaries are not quite 




“He’s broken all his toys 
and got viruses in UbB 

mmpwtflr ganipc. " 


what they might be. And 
although it's Christmas and 
I was looking forward to hav- 
ing a few days off, I wouldn’t 
mind the extra cash. Albania, 
after all, is a subject I know 
something about. I might have 
to talk down a bit, but I 
couldn’t possibly say anything 
sIDy - or wrong. 

So he agreed to the Inter- 
view. He was reminded at the 
start of how the dominoes had 
been foiling mid how own at 
his colleagues from the school 
had said on the same pro- 
gramme only a week ago that 

Rnmairia was different and 

that Ceausescn could not possi- 
bly go the way of Honecker 
and the others. 

The professor remembered 
with some self-satisfaction that 
he had seen the interview, ft 
Had been with a particularly 
facile colleague, who spent too 
iT mrh time with thp m edia and 
not enough reading the texts. 
The man had totally misunder- 
stood the essential nature cf 
Romanian society. 

"So what about Albania?** 
the Interviewer asked. “Ah,” 
said the professor, "that really 
is different. You. see, it’s a very 


closed society, with a popula- 
tion of only three minion, cot 
off from the outside word and 
immune from foreign influ- 
ences. And the leader, Bamfa 
Alia, he's came up through 
the party all the way. Bom 
in 1925. Had a good war in 
Jugoslavia. Was Secretary of 
the Central Committee erf Com- 
munist Youth, then Minister 
of Education. Knows the sys- 
tem inside out Nothing could 
possibly happen to him. 

"Besides,” added the profes- 
sor, "there’s a cer tain innate 
nationalism. The people proba- 
bly like it that way.” 

We shall see. 


New SPD 

■ The Bad Godesberg pro- 
gramme of 1959 was one of the 
most famous political docu- 
ments of the post-war period. 

In it, the West G erman Social 
Democrats abandoned Marx- 
ism, accepted the soda! market 

economy and came to terms 
with Nato. We now learn, how- 
ever, that the Social Demo- 
cratic Party was modi more 
autocratic then than it is 
today. 

The Social Democrats pro- 
dneed a new programme last 
week, and nothing will ever 
be as clear again. According 
to Peter Glotz, one at the par- 
ty’s leading intellectuals, it 
is a classic case of "committee 
writing.” About 26 people, 
some with strongly opposing 

views, were involved in the 
drafting- It shows. 

The Godesberg programme, 
fay contrast, was essentially 
written by mss mam Willie 
Elchler. "They could do that 
In those days, but now we are 
a much more democratic party 
and everybody insists on hav- 
ing their say, says Glotz. 


Very deep 

■ Question: "What's men, 
lies at the bottom of the sea 
and twitches?" Answer: "A 
nervous wreck.” 
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Obituary 


Lord Drogheda 



arrett, the 11th Earl of 
Drogheda, who died an 
Christmas Etc at the age 
of 29t ma ^ 1 * a unique 
decisive contribution to the post- 
war development of two British 
institutions -« the Financial Times 
and the Royal Opera House at Cov- 
eat Garden; He. combined a viston of 
excellence with a relentless atten- 
tion to detail -and a refusal to he 
satisfied with anything less than 
the M flhaw* standards. 

Garrett Drogheda was one of the 
two men who created the modem 
Financial Times. Id the 1960s. he 
and Gordon Newton, the editor, 
began the process that was to trans- 
form a small circulation City news- 
paper into a major international 
newspaper whose range of interests 
extended fir beyond its hoe In the 
City of London. It was an achieve- 
ment aQ the more remarkable for 
being imptormert; both men relied 
on instinct rather than careful cal- 
culation. 

Charming, -aristocratic, decep- 
tively languid in manner, with a 
deep interes t fa the aria, Drogheda 
seemed the very opposite of New- 
ton, who conceded his fajbeflectnal 
ability behind a-blmxt, unpreten- 
tlOllS and Often UUCnTnTrm nlmti vft 
exterior. A New Statesman profile 
once described Drogheda as a man 
who knew practically everyon e and 
Newton as a man who knew practi- 
cally no-one. Yet the partnership 
worked. 

Newton provided the flair in 
knowing what readers wanted, fa 
distinguishing a good article from a 
bad one and, perh aps m ost impor- 
tant, fa recruiting staffl Drogheda 
was his constant goad, always 
pressing far inn tm gtnair matters . 
and large, determined to keep the 
paper expanding. Five, sometimes 
ten memos a day would be delivered 
from Drogheda’s office on. the sixth 
floor of Bracken House to the Edir 
tor's office on the second. “Are yon 
satisfied with the New York cover- 
age? What axe your plans far next 
year?” They were- known as Drogh- 
edagrams. IT no answer «m», the 
memo was repeated an hour or so 
later! Newton was farced to put his 
■mfriii to the issue and do something 
about it. 

Drogheda and Newton often infu- 
riated each other,- but there was 
mutual respect and admiration. 
Drogheda's persistence over detail 
fais expansionist ap pr oac h were 
essential to the growth of the news- 
paper. So too was his salesmanship. 
At lunches far company rfmtrmpn 
on the sixth floor, he would charm 
or tally his guests (to the neat 
embarrassment of the journalists 
present) into taking advertising 


space fa the ST. ThoGe who were 
mow to respond he would pursue 
ruthlessly with personal notes 

telephone calls until they gave in - 
most of them did. 

Cm f pii Droghe da became manag- 
ing of the Financial Times 

fa 1945, bat Us most creative period 
came after 1250 when Newton was 
gg*H"e into Ms stride as editor and 
the Influence of Brendan Bracken, 
the chairman, was on the wane. 
Bracken had become intensely cau- 
tious and reluct ant to spend money 
on development As Drogheda grad- 
ually took over more authority, he 
took the decisions that Bracken was 
tnriinad fa defer and pro NewtOIl 

Wb head 

After Bracken's farfti fa 1958 and 
the purchase of the Financial Times 
by S Pearson and Son, Drogheda 
continu ed to be the key figure in 
the management of the FT, 
although Us relations with the 
Pearson, interests were not always 
mify fH i. His M g g aat disappointment 
was the failure of the negotiations 
in 1366 to merge with The Times - 
ft would have been, fa effect, a take- 
over of The Times by the Financial 
Times. Drogheda believed that divi- 
sions on the Pearson Board led to 
an mwwwitetiwiiy few price being 
offered and The Times was subse- 
quently sold to the Thomson Group. 

A s it turned out, Thomson's 
efforts to- revive The Times 
(melnding creation of the 
Times Business News) gave a 
much-needed compet i tive spur to 
the FT. The growth of the business 
continued with Newton fa full com- 
mand. The flow of memos fram the 
sixth floor began to slow down as 
Drogheda devoted more of his time 
to nwkWft i n ton wwbt — above all, the 
cither great love of bis life, the 
Opera House. 

his walking lift; the 
Times and Covent Garden 
were Garrett Drogheda's two main 
absorptions. “To have had the 
opp ortuni ty,’* be wrote in his mem- 
oirs, “of being simultaneously man- 
aging- director of the fxnt ‘ chair- 
man of the other is a perfect 
example of suprem e good fortune.** 
To have been a hereditary peer into 
the bargain must have seemed 
merely an additional gloss, or on a 
more Jaundiced view of English 
social history, the sme qua nan. 

Yet the ri rrmngfawirp* of his tfath 
early life were not particularly' 
propitious.- He was born on St 
George's Day, 1910. His parents 
were not especially rich and were to 
be divorced 11 years later, his father 
being obliged to resign from the 
Diplomatic Service as a res ult. H is 
upbringing, spent passing between 


parents, was disorderly. After Eton, 
be left Cambridge early, haring 
developed no affinity with univer- 
sity life and indeed shown no aca- 
demic talent. 

Garrett Drogheda lived fa a world 
where he was always likely fa meet 
people of influence and power. His 
first Job, for i ns tan c e, was simply to 
learn book-keeping with a view to 
joining the Mining Trust, but it 
came about because of a chanwt 
meeting between his mother and 
Solomon Guggenheim, a member of 
the family which ul timately con- 
trolled toe company. 

The meeting which mattered 
more than any other, however, was 
with Brendan Bracken. It took place 
fa 1933 at Brook’s Club. Bracken 
was a protege of Lord Beaverbrook 
wnd a MnMant of ChurchiB. He 
was also on the board of the Finan- 
cial News, then a rival to the Finan- 
cial Times. n ffp rp ^ Drogheda a 
job which turned out to be no more 
than that of collecting financial 
advertising, and that at a time of 
depression when the FN was losing 
money and selling fewer than 5,000 
copies a day. But it was the begin- 
ning of a partnership which fed to 
the merger of the Financial News 
and the Financial Times fa 1945 and 
tiie steady expansion thereafter. 

Drogheda’s entry fatn the 

world of music is less easy to pin- 
point He had been active in an 
»m«tenr way fa the 1930s, founding 
the Q u artet Society, later called the 
Chamber Music Society, along with 
Jack; Donaldson, another of those 
figures with whom Drogheda’s life 
seems in te rwo v e n . Years later. Lord 
Donaldson became Minister for the 
Arts under a Labour Government 

Yet the real entry seems to have 
depended at least partly on luck 

an ft on the « r-qwei ntanwi already 

made with Bracken. In 1941, 

PP>i»1mw W88 a p pmwted Mink|y of 
T wfnrmaticwi. Ha arrawpwH far Drogh- 
eda to become a kind of liaison offi- 
cer at the London end to Oliver 
'L yH-iatem , the Minister of State in 
Cairo with War Cabinet rank. 

Drogheda continued to work for 
Lyttleton when the latter returned 
h) OS Mtobtor at FZuduO- 

thn. He bad a fairly free run of 
government offices and met many 
cf the figures ipnd closely involved 
fa the early post-war history of Cov- 
ent Gwrrton 

Those figures included Sir John 
Anderson, who was Lord President 
for wranh of the war, and Mr (later 
Sir) Denis Rickett, a Fellow of All 
Souls who worked briefly with 
Drogheda for Lyttleton and subse- 
quently for Anderson. Anderson 
became the first chairman of the 
new Covent Garden in 1946 and 


Rickett the first company secretary, 
a post which be fulfilled from the 
Treasury. In 1951, Rickett was 
appointed to the British Embassy in 
Washington and Drogheda took 
over his Covent Garden duties. On 
Sir John's death in 1958, Drogheda 
was elected chairman and he 
remained so for more than 15 years. 

There were some tempestuous 
times at Covent Garden. There were 
arguments about the suitability of 
David Webster as general adminis- 
trator, about the status of the ballet 
relative to that of the opera, about 
the role of the orchestra anri about 
the language fa which opera shou ld 
be sung. 

Garrett Drogheda’s role was that 
of an interfering non-executive 
chair man, always pressing for the 
hi ghest international standards. He 

argued strongly for opera to be 
sung in the original language and 
for year-round performances. His 
attention to detail affec^d every- 
thing from the selection of singers 
to the arrangement of flowers, but 
it was all done within a general 
vision of excellence; his complaints 
about details often irritated his col- 
leagues, but there was a logic to 
them. 

He was a superb publicist for 
Covent Garden. Not least, he was 
an Internationali st fa seeking to 
bring to London, and to loan 
abroad, the best of conte m porary 
tetont. Certainly the reputation of 
both the opera and the ballet con- 
tinued to rise under hia chairman- 
ship, even if the basic problems of 
Mnicing the opera and the ballet fa 
the nnn* h nfldmg , and of financing , 
remained unresolved, as they did 
for a long time thereafter. 

Taken together, Drogheda seemed 
to regard Covent Garden and the 
Financial Times in much the same 
way. He relied on flair, rather as 
Brendan Bracken had done before 
him, and on his good fortune on 
simply being there. He once wrote 
that at Covent Garden he always 
felt as if he wee presiding over a 
body of bis intellectual superiors, 
yet it was he himself who deliber- 
ately appointed such people as Lard 
Annan Sir Isaiah Berlin to 
serve under him. 

His politics were undeveloped, a 
matter which he often said he 
regretted. At the FT he supported 
what is roughly described as liberal 
capitalism. Yet at Covent Garden he 
inwgteri on the need for the state, 
and the local authorities, to 

support the arts. 

He kept fa dose touch with Cov- 
ent Garden after his retirement, 
attending performances regularly 
and enjoying a constructive rela- 
tionship with his successor. Sir 



Claus Moser. As joint chairman 
with Sir Clans of the Royal Opera 
House Development Appeal, he was 
deeply involved fa the rebuilding 
project He was also chairman of 
the Royal Ballet SchooL 

E ven before his retirement 
from Covent Garden and 
from the Financial Times, 
Garrett Drogheda had collected a 
host of part-time appointments 
which he performed with nnfaning 
drip The process continued during 
his retirement To some extent, he 
gpompri to seek new recognition, as 
though he did not quite believe fa 
his own achievements on the news- 
paper and at the opera house. 

He was always sensitive to sus- 
pected slights and not without a 
touch of self-pity when he felt hia 
own efforts had been unappreciated. 
Yet the achievements were substan- 


tial and lasting and there was no 
lack of recognition for them. He was 
especially delighted to be appointed 
a Knight of the Garter fa 1972 and 
derived great pleasure from his role 
as chairman of the London Celebra- 
tions Committee for the Queen's Sil- 
ver Jubilee fa 1977. He always val- 
ued and enjoyed his long 
connection with The Economist, on 
whose board be served from Sep- 
tember 194L 

Towartfe the end of his life. Lord 
Drogheda tended to attribute any 
success he had had to his interest fa 
detafl. To those who knew him, it 
was not so much the interest fa 
detail **»■* was drinig as his natu- 
ral curiosity. Lord Drogheda was 
interested fa almost everything, 
whether it was the sets at Covent 
Garden or the layout of the Finan- 
cial Times. In that sense, he was 
perhaps an artist manqud, an 


impresario who would have Uked to 
have been a performer. 

He records in his memoirs that 
“These Foolish Things,” one of the 
great popular songs of all time, was 
originally written for and first per- 
formed by his wife Joan, a distin- 
guished musician in her own right 
She played a central role in his life 
- especially, perhaps, fa relation to 
Covent Garden. When Garrett 
became emotional and over-excited 
about a particular issue, Joan pro- 
vided the necessary balance and 
calm. It was very much a partner- 
ship in a joint enterprise. She died 
only a few days before him. 

Tb the end he preserved what was 
not entirely a fiction, namely that 
despite his birth he had risen from 
the ranks. His colleagues, his 
friends and all those who worked 
for him will remember him with the 
deepest affection. 




Shop-floor power 


Part-time employment 


From Sir Fred CaOmtooad. 

Sir, Sushi! Wadhwani 
(Letters, December 18) wants 
to know why curtailing union 
rower _ in the. 1980s has had lit-, 
tie effect an wage Inflation. 

The reason is that shop-floor 
power is -a far more potent 
cause of wage inflation than 
union power. Shopfloor power 
arises from simple, very pri- 
vate but decisive management 
calculations that the cost of a 
strike is likely to be 10, 20 or 
even 50 times the cost of a set- 
tlement. 

Modem industrial costs, 
especially fa large companies 
and large plants, are not vari- 
able with output. The sank 
costs in research, development, 
new product Investment and 
marketing can only be recov- 
ered when the production fine 
ions and tins last cost is now 
only a fraction of the total. 

Even fa simpler products, 
like food, tiie cost cf regaining 
market share lost through a 
strike far outweighs tiie cost of 
a settlement. Only government 
has the power to stand out 
against those who hold produo 


\ Early Italian art 

From Mr Denys Sutton. ■ 

. Sir. Readers of (fifes Water- 
field’s article on the early Ital- 
ian exhibiti o n at the N ational 
- r Gallery (FT, December 15) wifi 

• J ' grasp that the gallery apeci- 

-i afises in Old Master paintings; 

the Metropolitan Museum, 
New York Is a general museum 
- its coQectians range from 
andmt fa modwTl times. 

The three exhibitions ■ 
devoted to Canaletto, Velas- 
quez and Bonnard referred to 
fay Mr Waterfteld are not 


tion to ransom, as ours did in 
the mtiw m 1 strike. 

Until the late 1960s, the 
“Philips curve” showed that 
the rate of increase in earnings 
correlated to the increase m 
demand. But, fa that down- 
turn, earnings continued to 
rise. Nor did the sharper set- 
backs of the 19708. aim early 
1980s curb the rise fa earnings, 
even when unemployment 
turned 3m. - 

The aim at shop-stewards is 
to see that they do not fall 
behind fa the wage round and 
fh«t maiiggpmgnt gives what- 
ever is needed to toep produc- 
tion going. But, unlike the 
Swiss, tire Germans or the Jap- 
anese, British negotiators are 
also discounting for the severe 
historic drop fa their curren- 
cy’s buying power. It will take 
a credible currency reform - 
such as the Hnk with the Euro- 
pean Monetary System - to 
lower that discount and avoid 
a new wage-price spIraL 
Fred Catberwood, 
Vice-President, 

European FarUanwnt, 

Brussels 


"blockbusters.” They make 
dqcMwd contributions to know- 
ledge: the Bonnard show is the 
first of its kind. 

Mr Waterfield is patronising 
about the director of the Metro- 
politan Unromn. Mr de Monte- 
bello is well aware of early Ital- 
ian art; earlier this year the 
Metropolitan Museum staged 
the most important exhibition 
of early Sienese a rt to have 
been held fa our ge ner atio n . 
Denys Sutton 

22 Chelsea Park Gardens, SW3 


From Mr Peter Robinson. 

Sir, Labour's employment 
spokesmen have raised the 
issue of the scale and structure 
of job creation during the 1980s 
(“Opposition disputes claims 
over job crea tion ,’* December 
21 ). 

Several points are worth 
bearing' in rntnd. There has 
been considerable growth in 
part-time employment fa the 
decade, but tins does not repre- 
sent a decisive break with the 
past Part-time employment as 
a proportion of total employ- 
ment has been on a rising 
trend since the 1950s, and the 
labour Force Survey tells ns 
that most people work 
part-time because it fits fa with 
their family or other response 
tebtifis. There is no evidence 
that involuntary part-time 
working has mown. 

There has been significant 
growth in the number of peo- 
ple with second jobs: most of 
tiie gro wth is among women, 
and probably reflects their 
mixing two part-time jobs. 

The numbers cm temporary 
wfthgmft? have also risen. How- 
ever, fa May 1979 250,000 were 


on temporary programmes, 
and such s cbprna» are unlikely 
not to be a feature of a future 
Labour administration. 

Unemployment today stands 
at over LSm, compared with 
under Llm in May 1979, when 
measured on the same basis 
Tyring i>ffjrifli figures. The pace 
of job creation since 1983 baa 
failed to compensate for the 
effects of the previous reces- 
sion and the subsequent 
growth fa the labour force. But 
rat her th an get bog ged d own in 
a dispute over the structure of 
employment growth, would it 
not be better to focus on the 
more important issue. This is 
that tfaa Government is bring- 
ing the process of job creation 
to a shuddering halt in order to 
fight inflation. Is it possible to 
find another way to deal with 
inflation which does not 
depend on a resurgence of 
unemployment? 

Peter Robinson, 

Deputy Director, 

Campaign For Work, 

Annexe D, 

Tottenham Town BaU, 

Town Bad Approach Road, 

N15 


Red in tooth and claw 


From- Mr N.J.F.B. 
Santenao-Tumer. 

Sir, Michael Prowse (Lom- 
bard, December 22) is right to 
point out that mankind disre- 
gards the rights of other spe- 
cies. However, birds show little 
compassion for worms, and 
cats are not over-sympathetic 
to the plight at birds. The ani- 
mal Mngrtom Is not a kind and 
fair place. 

No fair and right thinking 
person can fen to be appalled 
and sickened at the cruelty 


which humans inflict on 
domestic and other animals. 
However, next time he brushes 
his teeth, Mr Prowse will 
notice that The Good Lord has 
fitted him with a set of canines 
for the specific purpose of 
chewing flesh. 

Despite what the vegetarians 
tell us, human beings are and 
will remain omnivores. 
NJJ3. Samengo-Turner, 
Coltsfoot Cottage, 
Wickhambrook, 

Newmarket, Suffolk 


Low inflat ion more important than state of balance of payments 


From Mr Jeremy Bale. . 

Sir, Since the end of 1988, the 
level of UK foreign exchange 




< , 

-I 
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SLStm ami the n twrHng ftfftyr f+yp 
fades by around U per cent, fa 
addition, hank base rates have 
Increased from IS per cent to 
25 per cent, ft has been argued 
that this is the inevitable 
result of the widening of the 
Mrit on the "basic balance of 
tire UK balance of payments, 
which comprises the current 
account together . with 
long-term, capital flows, from 
£2Sbn in 1988 to an annualised 
£S8bn fa the first w'm mnnthg 
of 1989. 


According to commentators 
worried about the basic bal- 
ance deficit, it is only likely to 
be possible to attract sufficient 
short-term capital inflows to 
finance this shortfall by allow- 
ing the exchange rate to fan, or 
by ratefag interest rates rela- 
tive to those overseas or by 
running down the official 
reserves. Having observed aH 
three of these events fa the UK 
fa 1989, it may appear that a 
basic balance deficit is indeed 
a considerable macroeconomic 
problem. 

Samuel Brittan (Economic 
Viewpoint, December 14), in 
contrast, downplays the Impor- 


tance of the basic balance defi- 
cit and there Is some evidence 
internationally to support his 
case. Consider Japan, for exam- 
ple. Over the past decade, 
Japan has recorded a basic bal- 
ance surplus in two years only 
0978 and 198$). In the other 
years: a huge portfolio invest- 
ment outflow has swamped 
Japan’s current account sur- 
plus. Yet Japan has built up its 
foreign exchange reserves, its 
currency has followed a rising 

trend and Interest rate differ- 
entials are little changed from 
10 years ago. 

There is, therefore, no auto- 
matic necessity for a baric bal- 


ance rfgflHt to be problematical 
to finance. In fact, just as 
Japan’s basic balance has 
improved this year, the yen 
has been weakening, reserves 
have been falling and Japanese 
interest rates have been rising 
relative to those overseas. 
Could it be that maintaining 
low inflation, and hence confi- 
dence in the strength of the 
currency longer-term, is more 
impor tant than the balance of 
payments per se? 

Jeremy Hale. 

Goldman Sachs 
International Ltd, 

5 Old Bailey, ECi 


You can either talk big. 



Or think big. 


In just ten years, Tblip Computers have become 
one of Europe's largest manufacturers of micro- 
computers. Our phenomenal growth has been achi- 
eved by being just a little bit more innovative than 
our competition. 

The chip pictured above Is one example of what 
we mean. It looks just like any ocher chip. Technolo- 
gists, however, will notice that it's an ASIC, an 
Application Specific Integrated Circuit. Call it a made- 
to-measure chip. It can replace a handful of other 
chips, making it possible for us to design even more 
compact micros. It even works faster and more 
economically. 

Another of Tulip's innovations is the Systems 
Control Manager. A unique security feature that con- 
trols and protects all functions of the computer from 
the keyboard. 

"Wfe then surprised everyone with the intro- 
duction of our laptop, it simply has the sharpest 
screen image available on any laptop plus an impres- 
sive range of other features demanded by today’s 
laptop user 


In fact, all Tlilip Computers ranging from the 
8088 (PC Compact 2) to the tr 386/25 (a floorstanding 
model) offer impressive performance at a 
competitive price and are backed with a year's 
warranty with the first six months free on sire. 

If you would like more information, fill out the 
coupon and return it to us either by post or by fax: 
0293 553307. Or call FREE on 0800 521146. 

Tufep computers 

The name fcr European quality; 

^Please send me details of ibe complete TuMp range 1 

] Name — . [ 

I Position I 


Company. 
1 Address _ 


Postcode. 


Tel No. 


I 


I Send ax TuMp Computers, Tulip House, The Smcffltc Business | 
I^VHlage, Hearing Way, Crawiry, West Sussex RH 1 0 ZNE fra/Hj 
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MIDDLE EAST RECONCILIATION 


Egypt and Syria restore diplomatic relations 


By Max Rodenbeck in Cairo and Vidor Mallet in London 


EGYPT and Syria yesterday 
restored Axil diplomatic rela- 
tions. ending a 12-year 
estrangement and rekindling 
Israeli fears about joint Arab 
pressure in Middle East peace 
negotiations. 

The original break in rela- 
tions was prompted by Syrian 
opposition to Egypt’s rap- 
prochement with Israel in the 
1970s, and the joint communi- 
que issued.ln Damascus will be 
seen as a success for Egypt’s 
long-standing policy of modera- 
tion. 

It will also be regarded as a 
sign that hardline Syria has 
acknowledged the limits of its 
power in the absence of whole- 
hearted Arab or Soviet sup- 
port. Libya is now the only 
Arab state not to have resumed 
normal ties with Egypt, 
although Libyan-Egyptian rela- 
tions have improved in recent 
weeks. 

President Hosni Mubarak of 
Egypt and President Hafez al- 
Assad of Syria are expected to 
meet in January. "The Ice 
between Egypt and Syria has 
vanished, " said Mr Atef Sedki, 
the Egyptian Prime Minister, 
who signed the communique in 
Damascus with Mr Mahmoud 
Zubi, his Syrian counterpart. 

"This reconciliation forms 
the sound basis for joint Arab 
action to safeguard the inter- 



President Hosni Mubarak of 
Egypt (right) and his Syrian 
counterpart Hafez aL Assad are 
expected to meet next month . 

“The ice between Egypt and 
Syria has vanished,” said Mr 
Atef Sedki, the Egyptian 
Prime Minister, who signed 
the communique in Damascus 
yesterday with Prime Minister 
Mahmoud Znbi of Syria. 

“This reconciliation forms 
the sound basis for joint Arab 
action to safeguard the Inter* 
ests of the Arab nation and its 
peoples who are thirsty for 
p r ogress," the communique 
said. 



ests of the Arab nation and its 
peoples who are thirsty for 
progress, 0 said the communi- 
que. 

Earlier in the day, Mr Yit- 
zhak Rabin, the Israeli Defence 
Minister, expressed concern 
about the improving relations 
between Syria and Egypt “The 
rapprochement could be dan- 
gerous for Israel, but it could 
also neutralise Syria's destruc- 
tive acts against the peace pro- 
cess,” he said while on a tour 
of the Israeli-controlled "secu- 
rity zone” in southern Leba- 
non. 


The speed with which Syria 
«nd Egypt restored diplomatic 

ti e?, h Baling o romig ht one of 

the deepest inter-Arab rifts, 
has taken many by surprise, 
although the event itself was 
not wholly unexpected. The 
canny President Assad appears 
to have followed the oldest rule 
of the game: if you can’t beat 
them, join them. 

The Syrian-Egyptten rap- 
prochement indicates the 
urgency felt by Arab regimes 
regarding the i*n»iiTig decade, 
especially after the wasted 
years of the 1980s when declin- 


ing oil prices, regional rivalries 
and war In the Golf conspired 
to stifle hopes for a greater 
Arab role in world affairs. 


Egypt will be sure to use its 
rediscovered influence in Arab 
politics to try to prevent Israel 
backing away from the current 
US-sponsored peace initiative. 

Egyptian diplomats may 
argue that Syria, by defrosting 
ties with the only Arab coun- 
try to recognise Israel, is 
accepting, in a roundabout 
way, the presence of the Jew- 
ish state. Equally, the Syrians 


Japan’s surplus continues to fall 


By Robert Thomson in Tokyo 


JAPAN’S current account 
surplus fell in November for 
the ninth consecutive month, 
according to figures released 
yesterday by the Ministry of 
finance. 

The figures also show that 
Japanese institutions shifted 
the focus of their equity pur- 
chases from the US to the West 
German stock market last 
month. 

The current account surplus 
was $4.26bn, down 37.3 per cent 
on the same month Last year. 
The merchandise tra de surplus 
fell 41.3 per cent, and the bal- 
ance of invisible trade showed 
a surplus of $61m after a deficit 
of $62lm for the same month 
last year. 

A ministry official attributed 
the change In invisibles to a 
large inflow of returns on US 
Treasury bond investments. 


while November is not a tradi- 
tionally strong month for over- 
seas travel by Japanese. 

There was also a marked 
fluctuation in the long-term 
capital account, which showed 
a deficit of $7.86tra, down from 
$25.47bn in October and 
$lOJ29bn in November last 
year. 

The said tha volatil- 

ity of the month-on-month fig- 
ures could be traced to a signif- 
icant increase in Japanese 
warrant offerings in the Euro- 
market. 

Purchases of US equities fell 
as a proportion of total equity 
purchases from 46 per cent in 
October to 9.8 per cent In 
November, while purchases of 
West German equities rose 
from L9 per cent in October to 
28 per cent last month. 

The trend reflects Japanese 


caution about US markets after 
the October plunge and the 
growing interest in the 
long-term potential of West 
German stocks, in particular, 
and European stocks in gen- 
eral. 

Net purchases of foreign 
stocks totalled $L9bn for the 
month, down from $2JMbn in 
October, while foreigners were 
net sellers of $L12bn in Japa- 
nese stocks, compared to net 
sales of $4.15bn in October. 

Japanese were net buyers of 
$8j67bn in foreign bonds, com- 
pared to $14.47bn in October, 
while Japanese institutions 
issued $7.1 Ibn in foreign cur- 
rency-denominated bonds, up 
from 56-lbn a mouth earlier. 
Ian Rodger writes: Japan's 
unemployment rate dipped to a 
seasonally adjusted Z2 per emit 
In November, 0.1 per cent 


lower than in the previous 
month, according to the Gov- 
ernment’s Management and 
Co-ordination Agency. 

Total employment rose by 
1.3m to 6l.79m. The employ- 
ment increase in the manufac- 
turing sector was 170,000. 

Construction companies took 
on an additional 220,000 work- 
ers and the wholesale-retail 
sectors added a further 480,000 
workers. 

Meanwhile, the Labour Min- 
istry reported that the season- 
ally adjusted ratio of job offers 
to job seekers rose a further 
0.02 points from October to 
reach L32. 

New job openings in the ser- 
vice industries rose 14.8 per 
cent over the level in Novem- 
ber 1988, while those in manu- 
facturing increased 9-2 per 
cent 


Japan restarts $5.5bn China loan package 


ByRobert Thomson in Tokyo 


THE Japanese Government, 
following the US lead in seek- 
ing improved relations with 
China, has restarted prepara- 
tions for a $5.5bn soft loan 
package that had been delayed 
indefinitely after the Chinese 
pro-democracy movement was 
crushed in June. 

Mr Toshiki Kaifu, the Prime 
Minister, has indicated that he 
would like the loan package to 
begin as scheduled in April 
next year, although the Gov- 
ernment had previously 
suggested that the halt to bilat- 
eral discussions on the pack- 
age would delay its introduc- 
tion. 

Mr Kaifu has asked the For- 
eign Ministry to select priority 
projects for funding under the 


six-year package, the third of 
its kind provided to China, 
which had requested that 
Japan restart discussions as 
soon as possible. 

Delaying talks on. the pack- 
age had been seen as a sym- 
bolic punishment for the Chi- 
nese crackdown, but the most 
recent visit to Peking of Mr 
Brent Scowcraft, US National 
Security Adviser, has been 
taken as a sign by Japan that 
full economic links can be 
renewed with China. 


A Foreign Ministry offic ial said 
disruption to the package 
should be minimal, as the 
loans timetable was "very flex- 
ible.” He suggested there might 
be a short delay in its introduc- 


tion but insisted: "It is not a 
big problem.” 

Japanese and Chinese offi- 
cials are due to meet eariy next 
month to discuss the loan 
package, ami the meeting will 
encourage Japanese banks to 
expand their lending to Chi- 
nese institutions. 

Several Japanese banks have 
already participated in loans to 
China in recent weeks, 
although the agreements have 
been arranged outside Japan or 
are said to have been under 
discussion before June. 

The Japanese Government 
had been embarrassed by 
reports that Japanese business- 
men were showing unseemly 
haste In returning to Peking in 
the wake of the brutal crack- 


down, and had urged them to 
show restraint 


The suspension of talks cm 
the soft loan package was then 
cited as evidence that the gov- 
ernment was “punishing” 
China for the crushing of pro- 
democracy protests. 


hi recent weeks, successive 
delegations of Japanese busi- 
ness leaden and politicians 
have travelled to Peking and 
been received by Chinese lead- 
ers, who have urged them to 
renew links with the country. 
Tokyo has not wanted to 
appear out of step with other 
countries, but Mr Scowcro ft ’s 
visit was taken as a turning 
point in international attitudes 
to China. 


Bank accounts frozen 

Continued from Page 1 


US rebuffed by Vatican 


At the request of Mr Moritz 
Leuenberger, a Swiss member 
of parliament and lawyer act- 
ing on behalf of a group of 
Romanian exiles, the Swiss 
Justice Department had 
instructed UBS and Credit 
Suisse on Friday evening to 
freeze the Ceausescu funds pro- 
visionally. 

Swiss newspapers have 
alleged that $400m of funds 
have been hidden abroad by 
the Ceausescu family, a large 
part of which is said to have 
been converted into gold. Ex- 
King Michael of Romania is the 
source for this figure. 

While authorities have 
responded promptly to the 


requests to block the Noriega 
and Ceausescu accounts, long 


and Ceausescu accounts, long 
legal battles can be expected 
before any funds are recovered. 
The Philippines has so far won 


back only $2. 13m deposited in 
Geneva by an associate of ex- 
President Ferdinand Marcos, 
when the total sum is believed 
to be in excess of $600m. The 
Marcos accounts in Swiss 
banks were first blocked in 
March, 1986. 

Moreover, it is by no means 
certain that either Noriega or 
Ceasescu funds still exist in 
Swiss banks. One Swiss banker 
suggested that Noriega was too 
smart to have left his money in 
Switzerland. 

Credit Suisse has already 
denied that any account exists 
in Ceausescu’a name. A UBS 
spokeswoman said that nnder 
new internal bank rules any 
deposit by a person as impor- 
tant as the late Romanian pres- 
ident would have had to be 
sanctioned by a member of the 
UBS executive board. 


Continued from Page 1 


spilling secrets about his long 
association with the CIA, 
strongly denied that it was 
backing away from a US trial. 

Mr Marlin Fitzwater, Mr 
Bush’s press secretary, said: 
“Noriega can talk about the 
CIA and Bush until he is blue 
in the face. It wont hurt any- 
thing:" 

Mr Bush, who was CIA direc- 
tor In the mid-1970s, said he 
did not think Gen Noriega 
could reveal embarrassing 
information. “The wmfa thing 
js that he should be triad ana 
brought to justice and we’re 
pursuing that course with no 
fear of that” 

Mr Bush i»bHb clear that 
Washington was lukewarm 
about the idea erf putting Gen 
Noriega on trial in Panama. 
However, he indicated that the 
US would not oppose a direct 


request from President Guil- 
lermo Endara, the newly 
Installed President. 

Before last week’s invasion, 
Mr Bush, like his predecessor 
President Reagan, attempted to 
reach a deal with Gen Noriega 
which would allow him to 
move to a third country in 
return for giving up power in 
Panama. However, the General 
refused, arguing that the two 
US drug trafficking indict- 
ments left him vulnerable to 
being apprehended. 

Gen Noriega was Indicted in 
Miami an charges that he took 
a $4JSm bribe from the Medel- 
lin cartel In Colombia to pro- 
tect cocaine smuggling and 
money laundering operations 
in Panama. Another grand jury 
in Tampa, Florida, indicted the 
general on charges of taking a 
second' $5.4m bribe 


Emergency 
declared as 
US freeze 
hits oranges 


By Nancy Dunne and 
Deborah Hargreaves 


A STATE of emergency has 
been declared in Florida after 
Mr Bab Martinez, the state gov- 
ernor, toured orange groves 
which had been ravaged in a 
prolonged freeze over the 
weekend. 

Record low temperatures 
have inflicted severe damage 
to more than half of Florida’s 
orange juice crop and sent 
futures prices soaring on the 
New York Cotton Exchange. 
Futures prices for crude and ; 
h Bating oil were also buoyed 
by the cold spell gripping the 
US. 

Processors in Florida are 
working their facilities 24 
hours a day to get as much 
juice as possible from the dam- 
aged fruit. 

Some juice can be extracted j 
from oranges with cores of 
hard ice but if the weather 
warms up this fruit will rot 
and be useless. 

For the third time this \ 
decade, the fate of Florida's 
main form product is in doubt 
The Brazilian competition com- 
pleted a bumper harvest this 
year, but much of this is 
already committed to western 
Europe and analysts question 
whether there is enough to 
make up for a US shortfall. 

The March futures contract 
on the New York Cotton 
Exchange was locked at its 
upper price limit yesterday, 
while the January futures con- 
tract dropped in price as trad- 
ers rushed to take profits from 
Tuesday's huge increase of 16 
emits per pound. 

Ms Judy Ganes, an orange 
juice analyst with Shearson 
Turfman Hutton, said it would 
be some days before the extent 
of the damage could be worked 
out but an initial survey erf the 
crop found 55 per cent dam- 
aged by hard ice in the core. 

“Yields will be lower,” she 
said. “Some price increase is 
absolutely necessary.” 

While It was not Florida's 
longest freeze, it was its cold- 
est On Christinas Eve, after 
the first cold night, tempera- 
tures ranged from 11 degrees 
Fahrenheit in the north to 31 
degrees in Miami. 

Growers are worried about 
permanent damage to the 
young orange trees, although 
an early warning of the frost 
meant that some growers could 
irrigate the roots of the trees to 
protect them. 

In spite of a decade of seri- 
ous weather problems, Florida 
still accounts for about 70 per 
cent of the citrus produced in 
the US. The state’s crop is 
worth about $2bn annually. 
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- led by the feared Secmitate 
secret police which is loyal to 
the late President Ceausescu 

— would now emMBtwrtf! im 
attempting to awaiMfiiate tha 
leaders of the committee and 

the Government. 

There was no sound of gun- 
fire in central Bucharest yes- 
terday for the first tim* in six 
days, although some reports 
suggested that Securitate 
members bad yesterday 
attacked the national televi- 
sion headquarters in the capi- 
tal in the eariy morning. They 
were repelled in a 30-minute 
machine gun battle. 


Residents of the suburbs of 
Gheneea and Pagura also 
reported prolonged battles in 
their areas overnight, and 

there were reports of 24 people 
killed in Gheneea yesterday 
morning. But other reports 
said tim army forces were In 

control of most of the country. 

According to a communique 
read on Bucharest radio yes- 
terday, security policemen 
have until spur to surrender or 
be “tried and condemned” by 
special tribunals, Indicating 
they would be executed. “If 
they surrender voluntarily, 
with their weapons, they will 


be tried and the death penalty 
will not be applied,” 

Hie Committee for National 
Salvation continued the task 
of establishing Itself as a gov- 
ernment Blr Sergiu Celac, 58, 
a university professor, was 
named as the new Foreign 
Minis ter. Government mem- 
bers say tint the Committee 
will eventually number 100 
Mr Cornelia Bogdan, who 
has been Tisrmpd as the new 
Deputy Prime Minister, yester- 
day gave the government’s 
first press conference, indicat- 
ing that tile new regime wants 
to avoid a witchhunt, 
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will expect Egypt to listen 
more closely to their forthright 
rejection of Israeli expansion- 
ism. 

The Egyptians also want 
Jerusalem to take note that if 
the plans for a Palestinlan-Is- 
raeli dialogue in Cairo founder 
on objections from the Israeli 
government, then Israel will 
have to face an Arab world 
that is perhaps more unified 
than at any time sitipb the 1973 
Arah-Israell war. 

One important obstacle to 
Arab unity is the hatred 
between the regimes in Syria 
and Iraq, and it remains to be 
seen how Egypt’s ally Ba ghdad 
will react to yesterday’s 
resumption of ties. 

Relations between Cairo and 
Damascus were severed in 
December 12 years ago, shortly 
after the late President Anwar 
Sadat made his historic visit to 
Jerusalem. As Egypt and Israel 
signed the Camp David accords 
with the US and then agreed 
on a peace treaty, Syria was In 
the forefront of attempts to iso- 
late Egypt 

At one time a total of 17 
Arab states had broken off 
relations with the Egyptians, 
but the tide has recently been 
reversed, leaving Libya and 
Syria out in the cold. 

Middle East-Ro mania ties. 
Page 4 


Magnet gets a 
second chance 


It is impossible to toll from 
yesterday’s scant detail 
whether the refinancing of 
Magnet, one of the biggest UK 
management buy-outs to go 
wrong, will work. Neverthe- 
less, the agreement is a grim 
reminder, both to bankers and 
prospective managers, of just 
how easily, and quickly, the 
risks in MBQs can overtake the 
seemingly rich rewards. With 
obligations of well over £600m 
and initial equity of under 
£50m, Magnet started off with 
too much debt and not enough 
equity. The hankers, mid Mag- 
net's outgoing executives, are 
now paying the price for a far 
too aggressive capital struc- 
ture. 

Two of the three e x ecu ti ve 
directors who masterminded 
the deal have either left, or are 
about to leave, and will almost 
certainly have lost money on 
their investment. Meanwhile, 
the senior lenders have had to 
accept that they will have to 
wait considerably longer for 
the repayment of loans which 
are far lees well secured than 
before. No new money is being 
put up, but this is not surpris- 
ing given that the interest due 
to the subordinated lenders la 
being rolled up for the next 
three years, at least 

Adding to banks’ misery 
is the fact that because events 
have moved so fast they do 
not have any direct control 
over the assets of the main 
operating subsidiary,- only the 
heavily Indebted holding com- 
pany. This is good news for 
Magnet's suppliers and should 
give the new management 
team more flexibility , but it is 
bound to raise some anxious 
questions in the banking par- 
lours of any aggressive lender. 

However, security is only 
useful as a secondary source of 
repayment and the long-term 
commercial viability of a refin- 
anced Magnet is of far more 
importance to the lenders. If 
Magnet's current depressed 
trading stems from low turn- 
over rather than squeezed mar- 
gins, than its problems may be 
soluble. However, it is not the 
only highly leveraged retailer 
that is having to placate its 
bankers by fighting for market 
share. 


French ConaMCtfen 


Share price ratadve to foe 
FT-A Stores Index 
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sold off to quieten thecredk 
tore. ■ . 

In the dnm x pst a ftcea, it may 
seem generous of the company, 
which lost £3m at the Interim 

stage on continuing operations, 
to pay out an interim dividend 
at all; especially as tire direc- 
tors axe forgoing the payment. 
But not all yesterday's news Is 
so cheering. The executive 
being brought back as corpo- 
rate saviour was finance direc- 
tor for four and a half years of 
the group’s unhappy stock 
market career. And he is 
scheduled to receive £L8m for 
arranging the purchase and 
sale of the stake fix the soft- 
ware business. Although Ire 
has agreed to lend the money 
back to the company until 
1991, he wiR receive commer- 
cial rates of interest in the 
Interim, 

This arrangement appar- 


ently dates back to a gentle- 
man’s agreement with the 


French Connection 

Minority investors in French 
Connection, a clothing manu- 
facturer and retailer, have had 
a particularly bumpy ride over 
the last five years, largely 
because of some ill-starred 
diversifications. The Irony is 
that tire most off-beat of the 
group’s acquisitions - in com- 
puter software - is now the 
main profit earner and ran be 


man’s agreement with. the 
chairman in 1984, when the 
investment was first made. 
However, the paperwork on the 
deal was not completed until 
late 1968, when the software 
company was already a suc- 
cess. It is gratifying to learn of 
gentleman's agreements still 
being honoured in the late 
1980s but shareholders might 
have been given tire dunce to 
approve the deal before* 
hand - and without the felt 
accompli of tire chairman's 7SB 
per cent stake voting for the 
payment 

CoIonnade/B&C 

Colonnade . Development 
Capital may be a minnow as 
investment trusts go, with net 
assets of £9.?m, and a share 
price that has gone precisely 
nowhere since James Capel 
brought it to the market 14 
months ago. Yet its future mat- 
ters to a wider public than just 
the Derbyshire, Merseyside 
and South Yorkshire council 
warkers who ended up owning 
more than a quarter erf Colon- 
nade's shares. 

The problem Is the 


unhealthy looking proposal 
Colonnade wants shareholto 
to approve at an Pti- 

day. The proposed deal is with 
. Colo nnad e’s investment man- 
ager BCDC. part of the ubiqui- 
tous British A Common- 
wealth’s venture capital ana. 
About £4m of Colonnade's 
.assets are in cash. But .the deal 
would mean about of 

that flowing' into British & 
Commonwealth's coffers, to 
buy BCDC, plus B&Cs stakes 
in Sherwood Computer and 
Verson Eraureering. 

Given the shape of Colon- 
nade’s portfolio,, c ons i s t in g erf a 
string of modest stakes in what 
it hopes are growth companies, 
buying the Sherwood and Ver- 
son shares may . not be too 
way-out an idea; though tt is 
no comfort that Sherwood loft 
£LS6m in 1988. The first big 
sticking point - as it was with 
LWT and British iLand - Is a 
lavish option scheme, which 
could give 15 per cent of Colon- 
nade to BCDC*s management 
come 1993. The second is one's 
lingering feeling .that the 
whole thing look*} much too 
good to B&C - whbj to second- 

ilW-QTnniBWl, . Mr nflg Goldie, 

doubles as Colonnade's chair- 
man. 

Last Friday's spotting move 
by one df Colonnade’s share- 
holders. Stratagem, in the form 
of a I&p par share hid for Col- 
onnade, could help defeat tire 
deal with B&C Or better still 
-since most of the Stratagem 
offer is in illiquid loan notes 
- It could help flush out a 
higher bidder capable of liqut 
dating Colonnade's portfolio at 
Unroot. 


Japanese yen 

One of tire Mg surprises of 
1989 has been tire weakness of 
the Japanese yen. especially 
when compared with- the 
aty a n g th off .tire D-Mark. Both 
countries- have economies 
which are growing foster than 
average aim sport fat balance 
of payments surpluses. Yet the 
yen’s effective exchange rate 
' has feXLen by over 10 per cent 
while tire D-Mark’s has risen 
by almost 5 per cent . Admit- 
tedly, West Germany has been 
more aggressive in raising its 
denreistte interest rates and tire 
Japanese trade surplus has 
been shrinking for nine 
months in a row. However, this 
week’s rise in Japan’s discount 
rate should have helped bolster 
tire exchange rate, and it has 
done very little. The assump- 
tion is that the yen will 
strengthen in the coining year, 
bat if money, continues to flow 
ant of tire yen, it is hard to be 
overly bullish about the pros- 
pects for tire Japanese equity 
market in 1990. 
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Fidelity is one of the -world's leading .Investment 
management organisations with a network of strategically 
placed fund management operations covering the globe. 
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Water sale should not 
cause flood of debt 

Before the flotation of the 10 English and 
Welsh; water companies, investors worried that 
the long-term investment they needed would 
lead to a flood of debt coming on to the mar- 
kets. Now Kleinwort Benson, the merchant 
bank,' reckons they need not have worried, its 
report says that; although the newly-privatised 
water companies are expected to become sig- 
nificant users of sterling and international debt 
markets as they raise capital, they will not 
make binding demands that the market cannot 
absorb.. Page 15 


Vesuvius to control molten steel 

Cookson Group, the spe- 
ciaiist Industrial materi- 

I s/ > " v \il als company. Is to pay 

II Villi $9Sm tor Ro-Con 

It Systems, a US marmCao- 

| | tutor of sliding gate 

|| || | valves and associated 

IV \>"' 11 a Y refractories used In the 
continuous casting of 
. 1 . ^ steel. The acquisition, 

from Masco Industries of the US, win extend 
the steel making technology offered by Vesu- 
vius Crucible, a wholly owned Cookson subsid- 
iary since 1987. Vesuvius Is the world leader In 
ceramic refr a ctories used in continuous cast- 
ing, but It has been trying tor some time to 
expand its range to include slide gates, which 
control and protect the flow of molten steel, 
writes Clay Harris. Page 14 


Who wants to buy a Hilton? 

Hilton Hotels shares toil sharply on Wall Street 
yesterday, following reports of disappointing 
bids for the Beverly Hills-based hotel and 
casino group, which put itself up tor sale in 
August Hilton shares peaked when analysts 
predicted that -an auction forthe chain of 270 
US hotels and tfirse Nevada casinos would 
fetch at least $6bn. In contrast industry 
observers reckon that the highest offers were 
between $4bn and $4.5bn. Page 15 


Wall Street's flower market 


Salomon Brothers: may he trying to present a 
gentle Image to take it Into the envtranmental- 
ly-conscious, caring 1990s. So muses Janet 
Bush, as she tries to work out why the US 
investment house’s Christmas offering to the 
Wall Street press was a book on sending flow- 
ers long-dlstancou It would be fitting if the firm 
was Just being quirky for the festive season; it 
has been a strange year for Wall Street, which 
has risen regardless of the weights tied to its 
ankles. Many investors wifi come out of 1989 
considerably richer, but the market itself is 
looking to the 1990s In disarray, and risk arbi- 
trageurs have been humbled. Page 28 
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Wang wW soil Taiwan arm 

. Wang Laboratories; the troubled US computer 
group, is to selJ SO per cent of its Taiwanese 
subsidiary to v group of local investors for 
SIBOm. Wang Laboratories Taiwan is one of 
the.group's largest -manufacturing operations, 
ranking with those In Massachusetts and 
Ireland: it will shortly begin worldwide sales of 
a low cost personal computer it has developed, 
a machine down market from Wang's current 
range. Roderick Oram reports. Page 15 
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f Yorkshire Aberdeen - Angus^^ 

- pulling taste into beef 


Tender and succulent 
Did you enjoy you ns this 
Christmas? 

Get your - New Year supply 
from Thornton's Butchers 


iWi 0347 21279 V'v 


Magnet admits 
it may have to 
return to banks 


First toots at the walls of Jericho 

Tim Dickson looks at moves to liberalise Europe’s insurance market 


By Deborah Hargreaves in London 


MAGNET, the heavily indebted 
UK kitchen and do-it-yourself 
retailer, unveiled a financial 
restructuring yesterday but said 
it could not rule out a renegotia- 
tion. of the new terms at some 
stage during the next three years. 

Magnet was one of the UK's 
largest management buy-outs 
when the £S30m (glim) deal went 
through, only five months ago. 
But amid Britain’s retail down- 
turn, the buy-out rapidly ran into 

ritfRffnTripg and tha com pany h&8 

been in talks with its bankers 
since October. 

Yesterday’s restructuring 
arrangement defers for three 
years interest payments on 
£i90m of subordinated debt. It 
also reduces management's 
equity stake in the company. 

It is based on a “rational and 
reasonable” forecast of the com- 
pany's sales and growth pros- 
pects, according to Mr John 
Foulkes, Magnet wiaiwg in g direc- 
tor, who will become chairman 
nwt month But “three years is a 
long time,” he said, not denying 
that the company may have to 
renegotiate at a fixture date. 

Others recently involved with 
Magnet are less sanguine and 
believe it could only be a matter 
of months before the company is 
in need of more cash. 

Mr Soy Barba-, who quit on 
December 19 o nly fi ve weeks into 
a six-month contract as fin 9nn> 
director, said yestenfay he had 
resigned because he did not want 
to be associated with the 


restructuring. Part of the 
restructuring arrangement 
involves the resignation of Mr 
Tom Duxbury, the current chair- 
man, who engineered the buy- 
out 

Mr Duxbury 2s to sever all ties 
with Magnet in January, leaving 
just two directors running the 
group holding company. “He will 
not have benefited at an from the 
takeover of Magnet," the com- 
pany's advisers said. 

Mr Foulkes believes Magnet 
will be able to meet its annual 
interest payments of some £30m 
under the deal, “if the market 
tarns out in line with our predic- 
tions." He said his projections 
were “half the extent and twice 
as slow," as those of the previous 
management, which was forecast- 
ing annual growth of 15 per cent 

Magnet will continue to pay its 
senior bank debt under the 
restructuring, but is unlikely to 
pay equity dividends in the fore- 
seeable fixture. 

Management’s stake will be 
diluted from some 20 per cent to 
a marimmri of 5 per cent which 
will be reserved for an employee 
share ownership plan. The 15 per 
cent currently hold by the man- 
agement will be allocated to sub- 
ordinated lenders. 

Magnet argues that it will 
avoid riw fete of h onwiinM retail- 
ers such as Lowndes Queensway. 
which arranged a £70m cash 
injection of £7Dm after an Initial 
refinancing (Roved inadequate. 
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Deutsche Babcock 
likely to omit pay-out 


By David Marsh in Bonn 

DEUTSCHE BABCOCK, the West 
German engineering company, 
looks Kkely to pass a dividend on 
ordinary shares this year due to 
'difficulties in its plant construc- 
tion division. 

The news badly hit the com- 
pany's shares on ftp Frankfurt 
Stock Exchange, where Babcock 
shares fell DM25.5, or 9.7 per 
cent, to DM237.5 ($139.7). 

According to file company's 
works magazine, dividend pay- 
ments for the year ended Septem- 
ber will be affected by “cost 
developments” on some outstand- 
ing contracts and “p recautionar y 
balance sheet measures.” 

Company officials were not 
available to comment on the 
meaning of this statement But 
Mr Helmut Wiehn, chairman. 


said in a newsp ap er interview 
that Babcock would be forced to 
Ibrogo sl dividend on Us ordinary 
shares and .would pay only the 
legal minimum of DM3 on its 
preference shares. 

For the 1987-88 financial year, 
Babcock paid DBAS on its ordi- 
nary shares and DM5J5 on the 
preference sharaK. 

For 1988-89, Babcock's turnover 
increased by 4.4 per cent to 
DM5.4bn, with the foreign propor- 
tion rising from 44 per cent to 48 
per cent Incoming orders rose 8.6 
per cent to a value of DM52bn. 
Orders in hand at the end of the 
year were worth a total of 
DMfLSbn. 

In 1987-88, Babcock registered a 
net profit of DM45m, on sales up 
6.7 per cent to DM5.2tm. 


T he mouse that roared. 
This is how Sir Leon Brit- 
tan. the European Com- 
munity’s Financial Services Com- 
missioner, summed up last 
week's decision by EC internal 
market ministers to let consum- 
ers shop abroad for life insurance 
and private pensions. 

Some observers, it has to be 
said, heard more of a squeak. But 
in view of the much more radical, 
and hence controversial, propos- 
als to liberalise the sector due to 
be introduced in Brussels in the 
course of next year, agreement 
among member states on this 
modest first step is seen as signif- 
icant 

Sir Leon has already provided 
an outline of his new Ideas, nota- 
bly the plan for a single insur- 
ance licence which, if adopted, 
would enable companies legally 
established in one member state 
to offer the full range of their 
products In another (the same 
rules, in other words, which will 
now apply to banks). 

It is an ambitious concept - 
and one certain to be fiercely 
resisted by West Germany among 
others - yet the feeling in Brus- 
sels is that last week’s break- 
through in the so-called “own Ini- 
tiative” directive is a hopeful 
sign that political opposition to 
change may finally be weaken- 
ing. 

In itself last week’s decision 
will hardly transform ftp marim* 
place and those eyeing the 
mouthwatering prospects of a 
more open EC insurance market 
- European firms earned $i20bn 
in premium income in 1987 - 
should not get too worked up. 

The new freedoms, for exam- 
ple, agreed iinaTiiwvmBly by the 
member states but not yet 
endorsed by the European Parlia- 
ment, will apply primarily to peo- 
ple who buy insurance, not those 
who sell it Such concessions are 
of limited use in an industry 
whose products traditionally are 
sold rather than bought, though 
the small print of the text pro- 
vides “bonuses” which could 
increase in value, for th* industry 
over time. 

After 1995, for example, it win 
be possible for consumers to 
enlist the support of; an indepen- 
dent broker in that?* quest for ftg 
most attra ct i ve deai. This data 
was a compromise between lib- 
eral countries such as Britain 
and the Netherlands, which 
would have liked brokers to be 
involved much sooner, and those 
like the Germans which were 
reluctant to concede the principle 
at any stage. 

Bonn’s argument was that bro- 
ker participation goes beyond the 
strict “own initiative" Idea, while 
each had to face the problem that 
insurance intermediaries are not 
fully recognised or tally regu- 
lated in the Federal Republic. 

Another controversial issue in 
last week ? s negotiations was 
whether to extend the original 
Commission proposal to include 


French Connection runs into loss 


By John Ridding in London 

FRENCH Connection, the UK 
fashion group, yesterday 
announced a sharp fall into 
losses as a result of increased 
competition in the European 
youth fashion market, problems 
in its West German operation 
and higher interest rates in 
Britain. 

The group also revealed that 
Mr Michael Shea, French Con- 
nection’s finance director 
between 1983 and October 1988, is 
returning to the group as chief 
executive and will receive a spe- 
cial payment of ip ffln ($2-6m) as 
a result of the disposal of the 
group's 32 per cent stake in 
Synon, the computer software 
company, for about £15m. Mr 
Shen will also receive from Mr 
Stephen Marks, French Connec- 
tion's chairman, options repre- 
senting almost 24 per cent of the 
company’s shares. 

Mr Shmi said that his special 
payment is in return for introdu- 


cing French Connection to Synon 
and for assisting in the disposal 
of the investment. Figures 
released yesterday showed that 
in the six months to the end of 
July French Connection plunged 
into pre-tax losses of £2.4Sm, com- 
pared with profits of £LQ2m in 
the first half of last year. 

Mr Marks blamed “difficult 
trading conditions," particularly 
in the group’s German subsid- 
iary, and warned that there 
would be further losses in the 
second half. Shares, which have 
fallen from 120p in July, lost 
another 8p yesterday to close at 
70p. 

Although the agreement 
between French Connection and 
Mr Shen was made after he had 
left the group to work for his 
father’s business, Mr Shen said 
that “from day one there had 
been an understanding that there 
would be a reward for making 
the investment a success.” He 


said French Connection had 
invested only £110,000 in Synon. 

Mr Shen has agreed to lend the 
payment to French Connection 
on an unsecured basis, until June 
1991. Mr Marks is also lending 
the group £L6tn, enabling loan 
facilities until the end of next 
year to be agreed with the com 
pony’s bankas. 

The proceeds of the disposal 
will be used to reduce the group’s 
net b orrow i ngs at about £20u3m. 
General Atlantic Partners is pay- 
ing £11.6m to acquire the stake, 
and Synon will pay an interim 
dividend of £3.4m to French Con- 
nection. 

During the period, losses per 
share were I5.6p compared with 
earnings of 3-3p in the corre- 
sponding period. The Interim div- 
idend has been cut from L75p to 
(L9p and the directors are waiv- 
ing their payments, representing 
£113,000. 
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Maxwell trumped on Monotype 


By John Ridding in London 

A BATTLE for control of 
Monotype, a UK manufacturer of 
typesetting systems and one of 
the oldest names in printing tech- 
nology, erupted yesterday as Mr 
Robert Maxwell unvefied a £34m 
($55m) bid. only to see it topped 
shortly afterwards by a margin- 
ally higher offer from Pointplus, 
a US investment company. 

The increased US offer of 16lp 
per share in cash, appears to 
spell defeat for the British pub- 
fisher, who said his ISOp offer 
was “final and will not be 
increased.” Nevertheless, he will 
realise a profit on his 7.4 per cent 
stake, which has been largely 
built up since Pointplus launched 
its original recommended 150p 
bid last month. 

After Mr Maxwell’s bid. Point- 
plus, a newly formed vehicle for 
King Black & Associates, a US- 
based investment group, went 
into the London market to 
increase its &3 per cent stake. By 


the end of the day, market 
sources said Pointplus had taken 
its stake to about 10 per cent 
with acceptances representing a 
further 13 per cent 
Monotype had earlier wel- 
comed Mr Maxwell's cash offer of 
I60p cash but stopped short of 
recommending it. “There is no 
point in being a shuttlecock in 
this sent of situation,” the com 
pany said. Monotype’s shares 
closed up 2p at 163p. 

Yesterday’s bid battle repre- 
sents the latest step in Mono- 
type's long and turbulent history. 
Formed at the end of the 19th 
century, it was one of the pio- 
neers of typesetting technology. 
But financial problems and the 
change in printing technology 
meant that two rescues were nec- 
essary between the mid-1970s and 
mid-1980s. 

Recently, it has suffered 
renewed problems as a result of 
poor demand for its Laser-comp 


page composition equipment and 
increased competition from 
larger competitors. Figures 
released earlier this month 
showed that losses for the first 
half of the current financial year 

had risen from £908,000 to £l-29m. 

Monotype’s principal business 
is the production, supply and ser- 
vicing of laser-based photo-type- 
setting machines. 

Should the Pointplus offer be 
successful, it would represent the 
first move into the UK by KBA. 
which has investments In print- 
ing a ctiviti es other than typeset- 
ting. KBA has said that it intends 
to keep Monotype’s business 
intact and to maint ain it as a 
British company while expanding 
its products in the US market. 

For Mr Maxwell, Monotype 
would form part of Fifth Wave 
Technology, a subsidiary of bis 
Mirror Group Newspapers which 
will manage investments in elec- 
tronic pre-press pu blishing . 



essence “not much.” Some of the 
measures (harmonisation of tech- 
nical reserves, comparability of 
financial information) can be 
handled in the existing Inf 1 ” 1 "” 
accounts directive, which has 
already bad a first reading in the 
European Parliament. Otherwise, 
the remaining “regulatory build- 
ing blocks,” as Sir Leon put it, 
will be included In the two frame- 
work directives covering both life 
and non-life, to be tabled next 
year. 

Among issues for the non-life 
directive, for example. Is the need 
to ensure the prudent investment 
of assets. “Our approach will be 
to establish a small number of 
simple rules governing such 
things as permissible assets; their 
diversification, their valuation: 
and the matching the currency of 
investments against the currency 
of risks. Requirements for the 
localisation of assets will be abol- 
ished,” says Sir Leon. 


H e adds: “It is surely 
wrong that member 
states should subject 
Insurance companies to restric- 
tions which are imposed not to 
protect policy holders but to 
finance deficits or to promote 
local housing." 

On the choice of contract law, 
long a preoccupation in the Com- 
munity, the directive has estab- 
lished the important principle 
that In general it is the policy 
holder's residence, or the location 
of the risks he Is ensuring, which 
determines the answer. No sepa- 
rate harmonising directive will 
be required, says Sir Leon. Ctm- 
tract law and policy conditions, 
however, will have to be tackled 
with the general aim again of 
removing clauses which do not 
protect the consumer. 

Other important challenges 
relate to the taxation of policies 
and companies - Brussels is con- 
cerned that tax authorities in 
member states do not impose 
heavy bureaucratic procedures to 
deter foreign companies - while 
consideration Is being given to 
ensuring the national tax 
regimes do not discriminate ille- 
gally in favour of insurance 
taken out on the local market 
Notwithstanding the intellec- 
tual simplicity of the Commis- 
sion’s approach, there are tough 
obstacles ahead. Reaction from 
UK insurers has generally been 
positive — something which com- 
mission officials fear may add to 
the feeling that it is all a British 
plot After all, the top civil ser- 
vant in charge of financial ser- 
vices. like Sir Leon, Is also an 

RngHlihmfln 

The response elsewhere has 
generally been more muted and. 
while the French government has 
demonstrated unexpected enthu- 
siasm for deregulation during its 
six-month EC presidency, Ger- 
many’s insistence on its own 
high standards and regulations 
will be a formidable boplder to 
budge. 


Tony Aadrewi 

Sr Leon. Britten: preparing to take a proper shy at national barriers 


those seeking group arrange- 
ments - a key target for insur- 
ance companies offering supple- 
mentary or top-np pension 
schemes. The significant size and 
thus the vulnerability of this 
market - around ECU lJMObn 
for the EC as a whole - appears 
to have worried the more conser- 
vative memb er states, though in 
the end the Council agreed that 
voluntary national exemptions 
should end by 1994. 

The recent talks were never- 
theless a tanm m ir t al n raiser for 
the real battle next year when Sir 
Leon will take a proper shy at 
the national barriers which have 
long been erected around this 
key corner of the financial ser- 
vices sector. 


H is ambition to make 
insurance a priority for 
EC action was spelt out 
unequivocally in a speech to 
insurance industry leaders in 
Brussels last month. Pointing out 
that dividing financial services 
into separate haatHng g such as 

hanking in if a al mpint services and 

insurance was becoming increas- 
ingly artificial, he warned of 
potential distortions to competi- 
tion if new measures were not 
taken urgently. 

Insurance, he said, lagged far- 
ther behind other parts of the 
financial services sector. And 
consumers had “a right to the 
wide st possible choice between 
different, innovative, and compet- 
itively priced insurance prod- 
ucts.” 

Sir Leon drew the important 
distinction between freedom of 
establishment, which has been 
guaranteed for many years, and 


freedom for insurance companies 
to provide services, where limited 
progress has so far been made. 
“Freedom of establishment alone 
gives access to 12 separate 
national markets. It does not cre- 
ate a single market,” he 

w plafnAd 

In December 1986. the Euro- 
pean Court of Justice got things 
moving in a series of rulings 
which essentially upheld the 
principle of freedom of services. 
In an Important qualification, 
however, it added that where 
consumers need special protec- 
tion insurers should respect the 
host state's supervisory rules. 

That ruling to a huge extent 
has influenced Brussels’ thinking 
and yielded the second non-life 
co-ordination directive (covering 
large industrial and commercial 
risks agreed last June) and the 
second life directive (“own Initia- 
tive") which has just been given 
member state approval. 

The key point in each case is 
that supervision is left to the 
insurer’s country of establish- 
ment (home country control) on 
the grounds that the consumers 
affected know what they are 
doing and do not need special 
protection. 

Sir Leon’s justification for the 
single licence idea is that “fall 
freedom of services on the basis 
of home country control is the 
natural single market objective 
and should come into being as 
soon as there is a sufficient Com- 
munity basis of regulation and 
prudential control." The key 
question now is how much extra 
regulation is required to buy the 
support of the member states. 

The Commission’s answer is in 


The pen 

IS MIGHTIER THAN 
THE WORD 


Talk can be just talk. Promises can 
be made — and broken. 

That is why St Quintm put their effort 
into action not words - and there is no more 
sig ni ficant act than signing a co ntr act. 

In an increasingly discerning market, 
it is not surprising that more clients 
J^g^are turning to St Quintin for the 
rP&&j^-S|fe^breadth and depth of expertise 
that results in signatures 
with a confident 


you are an in- 

vescor. developer or 

occupier requiring the dis- 

tinctive St Quintm signature, 

call Stephen Vernon, Managing 

P artn er, on 01 499 8626 today, or write 

to him at 33 Cavendish Square, London, 

W1M 9HF. 
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Cookson spending $95m 
to extend US steel side 


By Clay Harris 

COOKSON GROUP, the 
sp ecialist industrial materials 
company, is paying $95m 
(£58.4m) for Flo-Con Systems, a 
US manufacturer of sliding 
gate valves, and associated 
refractories used in the contin- 
uous casting of steeL 

The acquisition, from Masco 
Industries of the US, will 
extend the steel making tech- 
nology offered by Vesuvius 
Cracude, a wholly owned sub- 
sidiary of Cookson since 1987. 

Vesuvius is the world leader 


in ceramic refractories used in 
continuous casting; it has been 

trying for same time to expand 
its range to include slide gates 
which control and protect the 
Dow of molten steeL 
Flo-Con not only will add 
these products, but also 
increase Vesuvius's sales in 
the US, which at present 
account for only 15 per cent of 
the Cookson unit’s global turn- 
over. Flo-Con makes 75 per 
cent of its sales in the US but 
also has operations elsewhere 


DIGEST 


in the Americas. 

Mr Fergus Monro, finance 
director, said all regulatory 
mna»ntfl fmd been received for 
tfce d***!- 

Flo-Con, based in Illinois, 
made operating profits of 
alm ost $13m in 1988 and 
expects a gfanilar outcome this 
year. Its end-1989 book value is 
estimated at 533m before a 
revaluation which is expected 
to show a $20m to $30m 
increase in the value of fixed 
assets, Mr ACnnro sakL 
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Boardroom 
changes at 
European 
Leisure 

By John Thornhill 

EUROPEAN Leisure, the 
nightclub and leisure group, 
yesterday announced two 
boardroom changes. 

Mr George Hendry, who was 
imnwg in g director of the Cam- 
den Palace Group when It was 
bought by European Leisure in 
August 1988, has been 
appointed an executive direc- 
tor. And Hr Michael Quadrini 
has ceased to be an ex e c uti v e 
director although he remains 
an the board in a non-execu- 
tive rede. 

Hr Quadrini, who joined 
Europe an Leisure in Septem- 
ber 1988 when he sold the 
group five Newcastle-based 
businesses, also revealed yes- 
terday that he had disposed of 
2.31m European Leisure 
Shares at 72p apiece. Be still 
retains 3.47m shares in the 
company, representing just 
tmder 4 per cent of the 
total. 


Sperati buttons 
up improved year 

CA Sperati (The Special 
Agency), the South London- 
based button and trimming 
merchant, reported taxable 
profits of £54,874 in the 12 
months to October 31 
1989. 

The outcome - up from 
840^33 in the previous year - 
was posted on turnover of 
£739,720 (£762,725). 

Earnings per 50p share were 
«U2p (26.07p). These is again 
no dividend; the last payment 
was in 1980. 


Wassail gets scant 
response to bid 
for Metal Closures 




By John Thornhill 

WASSALL. the 

mini-conglomerate, has 
received acceptances for 30.41 
per cent of the ordinary shares 
of Metal Closures Group at the 
first close of its £4&3m offer. 

Acceptances, however, 
include a 29.96 per cent stake 
held by Suter, the industrial 
hol din g company headed by Mr 
David Abell, which has already 
been committed to the bid. 
Wassail has, therefore, won 
only 0.45 per cent of MCG’s 
remaining shares. 

Mr Richard Graves, MCG 
chairman, quickly pounced 
upon the low level of accep- 
tances, saying that it showed 
the support his company was 
receiving from share holder s. 
But Mr David Roper, a d ir ec to r 
of Wassail, said it was still 


very early days in the bid. “We 
are quite happy to sit tight 
where we are,” he said. 

Wassail’s shares climbed 4p 
cm the day to close at I83p, but 
MCG shares were unchanged 
at 13Qp. The offer, which cur- 
rently values each MCG share 
at about 179p, is exten d ed to 
January & 

Wassail Launched its cash 
and shares bid at the mid of 
October, but its approach was- 
immediately rejected by the 
Birmingham-based packaging 
and printing company as 
“opportunistic, derisory and 

Just bSne^^^^mas, MCG 
announced that it was 
for a white knight but no fur- 
ther statement an the subject 
been 
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Whitegate takes further 
steps in discotheques 

By Nikki Tail 



WHITEGATE Leisure, the 
acquisitive Third Market lei- 
sure company head ed by Mr 
Nick Oppenheim, is baying 
two farther discotheques for a 
total of about ro.am- 
The larger purchase is the 
Gas discotheque at Chelten- 
ham. Whitegate is paying 
fi Am — the value put on the 
leasehold property by survey- 
ors Conrad Ritblat - and 
acquiring stock at valuation, 
estimated to be around £30,000. 
The or ati o n is being sat- 
isfied by the issue of 3.64m 


shares which have been condi- 
tionally placed at 38Ap each. 

The second deal concerns 
Pier 39 at Cleethorpes, which 
trades principally as a disco- 
theque. This is being bought 
for £L05m, pins stock at valua- 
tion of £9,000. In this case, Con- 
rad hnw estimated the 

freehold property to be worth 
£1 ol Whitegate is issuing 
2.72m shares to pay for the 
Cleethorpes business, again 
conditionally placed at 38£p. 

Yesterday, Whitegate shares 
were unchanged at 39p- 
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Rex Williams runs into 
£1.9m loss for 18 months 


Notice of Redemption 

INTEL OVERSEAS CORPORATION 

¥12^500,000,000 

636% Ym Guaranteed Bonds Due 1992 

Notice is hereby given that in accordance with Clause 3 of the Terms and Conditions of the above Bonds, 
Tntrf Overseas Corporation has elected to redee m all of the outstanding Bonds at par on the next interest 
payment date 29th January, 1990, when interest an the Bonds wiH cease to accrue. 

Repayment of Principal win be made upon presentation and surrender of the Bands with all unmanned 
Coupons attached, at die offices of any of Principal Paying Agent or other Paying Agencies mentioned 
thereon. 

PRINCIPAL PAYING AGENT 

The Long-Term Credit Bank of Japan, limited 
2-4 Otemacfai 1-chome 
Ghfyoda-ku, Tokyo, Japan 


Gtifemk N-A. 
Citibank House 
336 Strand 
London WC2R 1HB 


OTHER PAYING AGENCIES 

Citicorp Bank (Luxembourg) S^\. 
16 Avenue Marie-Therese 
Luxembourg 


Morgan Guaranty TYnst 
Company of NewYari 


Company of New York 
Avenue des Aits 35 
1040 Brussels 
Belgium 

LTCB (SCHWEIZ) AG 
DreOujutgstiasse 21 
S039 Zurich 
Switzerland 


The Long-Term Credit LTCB Asa l i mite d LTCB (SCHWEIZ) AG 

Bank of Japan. Limited 45th Floor Dnak ouigstrasse 21 

18 King William Street Fir East Finance Centre 8039 Zur** 

London EC4N 7BR 16 Harcourt Road Switzerland 

Hong Kong 

The Long-Term Credit Bank of Japan, limited 
Suite 2201-2204 
OCBC Centre 
Qmlin Street 
Singapore 0104 

Accrued interest due on 29th January, 1990 wiU be paid in the n ormal manner against pr e sentat ion of 
Coupon No. 5. 

The condition precedent for tire redemption, that the dare of red em ption be on or after 29th January, 1989, 
jftall be satisfied on the date of redemption. 

Intel Overseas Corporation 
By: The Long-Term Credit Bank of Japan, Limited 

fiscal and Paying Agent 


REX WILLIAMS Leisure, 
whose chairman is boxing pro- 
moter Mr Frank Warren, 
incurred a £L87m loss before 
tax in the 18 months to end- 
May. This compares with 
£225,000 profit in the previous 
year to end-November 1987. 

The figure was scored after 
an exceptional charge of 
£570,000. relating to fixed asset 
write-downs in the gaming 
division a nd the launch costs 
of 3001 Space Adventure. 

Below the line the company 
was hit by an extraordinary 
charge of £L34m. This, it said, 
comprised losses on the dis- 


posal of Dalton Watson and 
Polyfast and other abortive 
acquisition costs. In its state- 
ment, the company maintained 
-that a number of acquisitions 
proved “most unsuccessful" 
«nd that the Dalton disposal 
was part of an attempt to stem 
losses and “eliminate prob- 
lems”. 

The loss per share worked 
out at 7.9p, compared with 
warning s of ip last time, and 
there is no dividend. However, 
the company added that Its 
operations were currently trad- 
ing at a “more satisfactory 
level”. 


ua $100,000,000 

Taiyo Kobe Finance Hongkong Limited 
12% Guaranteed Notes Due 1990 


Guaranteed as to payment of principal and interest by 

The Taiyo Kobe Bank, Limited 


Notice is hereby given that the Guarantor, The Taiyo 
Kobe Bank, Limited, has agreed with The Mitsui Bank, 
Limited to merge with effect from 1st April, 1990 to farm 
The Mitsui Taiyo Kobe Bank, Limited 

which will be the continuing entity and will effectively 
assume the entire obligation of the Guarantor under 
the Guarantees pertaining to the captioned Notes. 


Manufacturers Hanover Limited 

Fiscal Agent 



PWA CORPORATION 

(formerly Pacific Western Airlines Corporation) 

NOTICE OF RESULTS OF THE MEETING OF HOLDERS OF 

7 5/8% Convertible Subordinated Debentures 

NOTICE IS HEREBY GIVEN THAT at a meeting of the holders of the 7 5/8% 

Convertible Subordinated Debentures (the “Debentures”) of PWA Corporation (die 
“Corporation”) held at theDettaBow Valley Inn, SakmA,209-4thA\fenue SR, Calgary, Alberta 
on Friday, the 15th day of December 1989 at l(k00 o’clock in the forenoon (Calgary time) an 
extraordinary resolution /die “Extraondinazy Resolution”) was passed pursuant to the trust 
indenture made as of the 30th day ofDecembcr, 1986 as amended byasupplemeotd trust deed 
made as of die 1st day of January. 1989 (the “Trust Indenture”) between the Corporation and 
Montreal Trust Cbngiany of Canada (the “Thtstee"), as Itostee: 

(i) menacing the rate payabto on the Debcntares by l/4<rfl%perannum 

effective cm the day of tire adoption of the Extraordinary Resolution so that 
interest shall accrue and be payable as provided in the TYust Indenture at tire 
rate of 7 7/8% per annum; 

(H) gran ting &e Corporation the option, iftbe Corporation is not then in default in 

respect of any of its indebtedness for borrowed money, to elect to pay the 
principal amount of the Debentures, if any, outstanding at maturity on 
December 30, 1996 in Cbramon Shares of the Corporation. For tins purpose. 
Common Shares will be valued and issued at 95% of the weighted average 
trading price of the Common Shares on The Toronto Stock Exchai^e for the 
period of 20 consecutive trading days ending cm the fifth trading day befrae the 
. maturity date; and 

(in) authorizing the Trustee to take such steps as it shall consider necessary or 
advisable and teenier into a supplemental indenture to Trust indenture in 

such form as it shall consider necessary to give effect to the foregoing 

amendmen ts. 

DATED at Calgary, Alberta, December 15, 2989. 

MONTREAL TRUST COMPANY OF CANADA 


Korea Exchange Bank 

£50,000,000 Floating Rate Notes doe 1995 

Ed accordance with the provisions of the above Notes, notice is 
hereby green that for the three months from 20 December 1969 to 
20 March 1990, the Notes win carry an interest rate of lS’t* per 
annum. 

The interest payable on each £5,000.00 and £50,000.00 Note 
on the relevant interest payment date, 20 March 1990, 
against Coupon 19 will be £189.55 and £1,895.55 respectively. 


Agent Bank: 


Bank 
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United Kingdom 

U.S.$4, 000, 000,000 
Floating Rate Notes Due 1996 

In accordance with the provisions of the Notes, Dorioc b hereby given 
that, for the three month period 28th December, 1989 to 28tb 
March, 1990, the Notes will bear interest at the rate o£8V4 per cmfc 
per annum . Coupon No. 14 will therefore be payable on 28tn March, 
1990, at the rare of US$10,3 LLJO fro m Notes of US$JQ0,OOO nominal 
and U5520625 from Notes of 115510,000 nominal. 

S.G. Warburg 6c Co. Ltd. 

Agent Bank 

IIBIIllllBllllIBBIIlIllBIBIIfllllllllllllBIIIIIIIlllIBBIIIIlIV 


THE INDUSTRIAL 
CRHJIT AND 
INVESTMENT 
CORPORATION OF INDIA 
UMtTBD 
IjCJ.CJ. 

us$3Ujeoajooa~ floating Rate 
Nates -19*1/1991* 



BANCO DI ROMA 
U.SS200,00<MraO 

Floating Rate Sebordbtated Lea 
PWk^rfos Certificates 
fee 2001 

Issued by Ifergm Guaranty 
GmbH 



Go nifi e ss c 

Martas Gvantey TrM 

Cempssy of New York 
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Taiyo Kobe Finance Hongkong 


U.S. $100,000,000 
11%% Guaranteed Notes Due 1990 

U-S. $100,000,000 
7%% GuaronteedNotes Doe 1994 

U.S. $100,000,000 

Guaranteed Hooting Rate Notes Due 1997 
U-S- $100,000,000 

Gu aran teed Floating Rate Notes Due 2004 


Guaranteed a» to payment of principal and Interest by 

The Taiyo Kobe Bank, Limited ' 


Notice is hereby given that the Guarantor, The Taiyo Kobe Bank, 
Limited, has agreed with The Mitsui Bank, Limited po 
■ merge with effect from 1st April, 1990 to form • 

The Mitsui Taiyo Kobe Bank, limited 

whidv will be the continuing entity and will effectively assume the 
entire obligation or the Guarantor: imA, rh/» Guar an tees 
pertaining to the captioned Notes. 


BanlcecsTrast 
Company, London 


Fiscal Agent 
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INTERNATIONAL COMPANIES AND FINANCE 


Hilton shares dip 
on reports of low 
bids for group 


By Anatote Kaletaky In New York 






HILTON HOTELS' shares fell 
sharply on Wall Street yester- 
day, responding to reports of 
disappointing bids for the Bev- 
erly Hills-based hotel and 
casino group,' which pot itself 
up for rale in August. 

Hilton’s shares fell $5’A to 
S84% yesterday morning, after 
a $% decline the day before. 
The shares peaked at $115 in 
the summer. At that tfajp ana- 
lysts were predicting an auc- 
tion for Hmon’8 chain of 270 
E7S hotels and three Nevada 
casinos would fetch at least 
$120 a share or $6bn in total 

The international hotels 
bearing the Hilton name have 
long since jwpn spun off into a 
separate company and now 
belong to the UK-based Lad- 
broke hotel and gaming group. 

According to industry 
observers, the highest offers to 
have come in for Hilton were 
In the range of $4bn to $&5bn, 
equivalent to between $80 and 
$90 a share. 

A large factor, in the disap- 


pointing level of the bidding 
has been a low level of Japa- 
nese investment interest Japa- 
nese companies and individual 
investors were the high bid- 
ders in several teg hotel auc- 
tions that fetched unexpectedly 
high prices earlier in the year. 
This led Wall Street analysts to 
speculate that Japan investors 
would eagerly top all other 
offers for a prestige group of 
properties such as HSton. 

However, Japanese involve- 
ment zn Flighty publicised US 
property transactions Is widely 
believed to have been infor- 
mally discouraged by the coun- 
try's Ministry of finance after 
an. unexpected storm of contro- 
versy in October, when Mitsu- 
bishi Estate announced that it 
was baying a controlling inter- 
est in New York’s Rockefeller 
Center. 

As a result, a number of 
high-profile US property trans- 
actions, including the proposed 
sale of the Sears Tower, have 
fa ffed to pull in high offers. 


Fears of torrential water company debt trickle away 

Andrew Freeman hears that the industry’s funding demands will be no more than the market can absorb 
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Japanese group to buy 
Pioneer’s RZ Mines 

By Kenneth Gooding, Mining Correspondent 


NTSSHO IWAI, a Japanese 
trading bouse, emeiged yester- 
day as the winner in the race 
for Pioneer International’s 
mineral sands mining 
operations in Australia. 

The Japanese group said it 
would pay A$240m (US$18Sm) 
for RZ Mines, located at New- 
castle, New South Wales, and 
Cable Sands, based near Ban- 
bury in Western Australia. 

Nissho Iwai said the two 
mines between them were 
expected to supply about 10 per 


emit of the world's «wnnal tita- 
nium requirements and about 
6 per cent of file zirconium. 

Renison Goldfields Consoli- 
dated and CRA, both of Austra- 
lia, and a Finnish company, 
probably Outoknmpu, are 
gmrtTig file companies believed 
to have tendered for Pioneer's 
Australian interests. 

Analysts suggested that the 
price paid by the Japanese was 
a good one, reflecting the prof- 
itability of the mineral ganria 
operations. 


T he UK’s newly priva- 
tised water companies 
are expected to become 
significant users of sterling 
and international debt markets 
as they raise capital to fund 
their long-term investment pro- 
grammes. However, they will 
not make funding demands the 
market cannot absorb. 

That is the conclusion drawn 
by analysts at Kle in wo rt Ben- 
son in a report examining the 
impact of likely water com- 
pany financing. Before the flo- 
tation, there was talk of a flood 
of debt issuance, leading to 
Investor worries that huge vol- 
umes of new water company 
debt would cause spreads of 
gristing deals to widen. EJein- 
worfs analysts say that this 
talk was “ill-informed." 

just before Christmas, five 
of the 10 water authorities 
announced that they had taken 
15-year loans totalling £294m 
($477m) from the European 
Investment Bank CEJB), while 
Thames Water said it was also 


intending imminently to tap 
the long-dated sterling market 
with a bond issue via Credit 
Suisse First Boston, the under- 
writing house. 

Kleinwort estimates 
long-term debt issuance by 
water companies in 1990 at 
£750m. The analysts say that 
early issuance will be encour- 
aged by the current yield curve 
and the historically low abso- 
lute cost of long-tom funds. 

In the next decade, the UK 
water industry int en d s to pur- 
sue a £24bn capital expenditure 
programme. Taking a debt 
write-off and a £l.6bn push 
from the UK Government into 
account, and assuming that 
the raising of further equity is 
unlikely in the near future, 
Kleinwort estimates that net 
debt for the industry in 1998 
will be roughly £7.2bo. 

This figure suggests an aver- 
age gearing for the companies 
of around 50 to 60 per c ent o f 
net asset value. The industry's 
ability to comfortably service 


UK water industry 

Net borrowings (Ebn) 
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1992 94 96 96 

Source: wtaeonBeneon 

this level of borrowing «m be 
measured by its projected 
interest cover, which is set to 
stabilise at a low level by 1991. 

Given the nature of the com- 
panies’ capital expenditure, 
Kleinwort says that up to half 
of their liabilities will have 
maturities in excess of 15 
years. The RIB will continue to 


provide funds on a regular 
basis, but its loans will proba- 
bly be limited to 15 years and 
will not be secured by assets. 

The water companies will 
have strong tax motives 
for using the leasing market to 
raise funds, but this area of 
funding is dependent on which 
of their assets the companies 
are allowed to use as security. 
Nevertheless, Kleinwort says 
Teaming could be a considerable 
source of funds. 

Kleinwort predicts that the 
water authorities’ use of the 
long-dated sterling market is 
likely to be restricted to £&5bn 
over 10 years, compared with 
£2bn of borrowings in the fi ve- 
to 15-year range and a further 
£2bn of working capital (the 
estimates allow for inflation). 

Clearly, assuming investors 
do not lower their current 
exposure to debt instru- 
ments, this presents little 
threat of the market being 
overwhelmed by a torrent of 
deals for water companies. 


Indeed, despite generally 
poor demand for fixed-rate 
bonds since 1988, the analysts 
believe the environment for 
new debt issues should 
improve early next year. They 
cite the continuing cycle of 
redemptions on the UK gilts 
market, a programme that 
should return a net £8bu to the 
market in the first quarter of 
1990 alone. 

S everal factors should 
encourage Investors to 
buy water company 
bonds. Unlike other corporate 
borrowers, the companies win 
continue to be subject to gov- 
ernment supervision, with 
operating licences dependent 

on the competent undertaking 
of water and sewage funct- 
ions. 

Before a licence could be 
withdrawn by the Government, 
there would be a legal battle. If 
the Government proved its 
case against a licensee, assets 
of the core water business 


would transfer to any new 
licence holder. 

This means that default and 
event risk for investors will be 
severely restrained, and Klein- 
wort thinks that spreads of 
water company bonds should 
show less volatility than is 
usually associated with corpo- 
rate debt. 

There is also the possibility 
that a series of issues, backed 
up by deals for tho electricity 
companies if they are ever pri- 
vatised. might create a market 
for utility stocks that would 
operate alongside the UK gUts 
and provide a useful alterna- 
tive for investors. 

Finally, water company bond 
Issues could be structured with 
covenants to protect Investors 
against the consequences of 
diversification by the bor- 
rower. The reliability of the 
companies’ cash-nows means 
that there should be only a 
narrow differential between 
their secured and unsecured 
borrowings. 


Bouygues in 
bank deal 

By William Dawkins 

in Paris 

THE BOUYGUES family, 
which lends its name to the 
leading French construction 
company, has taken over 
Saudi European Bank, a small 
Paris-based commercial bank, 
for an undisclosed sum. 

The purpose of the deal is to 
help Bouygues, Europe’s larg- 
est construction group, 
achieve better access to con- 
tracts in the Bast, as 

well as to support a diversifi- 
cation into bank- 

ing, said the company. 

It forms part of the same 
strategy that led Bouygues to 
take a 3-5 per emit stake in 
Banco Central, Spain's largest 
industrial bank, just before 

ffliririmas. 
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Listed are the latest International bonds for whfcb there Is an adequate secoodanr market 

US DOLLAR 

STRAIGHTS 
Alberta 8% 96u 


Closing prices on December 27 


Alberta 9% 95 


Offer e« nek Yiefaf 
750 100% 100% -OH-0% EL50 
MO 103ia 104-0* -OH 832 
1401102% 103% -0U -01* 8-45 
175 99% 100% -4H. -0% 8 33 
150 103*i 103% -0% -OH a 49 
2301104% 105- 0 5 8.58 

1000 103% 103*i -04, -0% 8-27 
3001102% 103% -OS -0*1 SJ52 
1501101% 102% -0*2 -04a 8.67 
200 199>i 994 -0% -0% 836 
100 97% 98 -04, -O-Y &45 

160 110210213 -0* -0% a 62 
. 150 uehiqzv-oh -«*r aja . 

130, 198% VS-0%-0% 857 

,100 97% 97% -0% -OH 837 
E.E.C. 1093. 140 1104% 104% 0-0% ' 


Arabia 9% 93.. 

ELF.C.E. 8% 94_—l_i 

B. F.C.E. 9% 95— 

Brit. Tel. Fin. 9*, 98.. 

Canada 9 96. 

C. C.CJ£9% 95., 


YEM STRAIGHTS 

Canada 6% 91 

Canada 5*i 93. 

Euroflma 5 199 Sl 

E.I.B.4% 93 — 

I island 5% 93. 

Non** 51, 95 


C.N.C-A9*, 93. — i 

Credit national 84. 93 

Credit AlaUoMl 7% 92. 

Credit National 9*2 92. 

DaHcftTKwS* 92-.^=^. 
Denmark 8 V 94 — — 


■ 4% 93. 

World Bank 


5% 98 — 

Bank 794.— 

Average price 


80 99* 100 

80 981, 98*. 
20 194*2 95 

30 96*. 96*a 
30 95% 96*2 
50 96*, 96*, 
50 95*. 95% 

10 194% 94% 

20 102% 103% 

. On day *M) on we 



YWd 

632 

6.09 

6.18 

6.15 

6.40 

5.97 

6.13 

5.99 

6-14 


EJ.B.BHW. 



. .634 

ISO 99% W% -0% -0% as 
n» «»% o h . as 
200 102% 103% -8V -0% 649 
200 tM5% Ufa a -AH - 654 
tm% KM -0% -0% tM 
99% 100*. -0% -o% as 
t«3% 104% 0 0 649 

198% 99 -0% -e%' 906 

tI01% UZH -0% -0% RA 

103 +0% ^ BOO 

i99% 99% -o% -e% an 
100% 100% -0% -fl% B90 
101% 101% -0% -0% 641 
U0% loos -0% -0% 645 
100% M0% 0 -0% 64* 

101% 101% -OH -0% B2B 

101% 102% -0% -0% as 

UO 100% -8% -0% 60 

bb% 104% -0% -0% an 

.105% UfaH -0% -0% 8A4 

1MH D5% +1% 41% L22 

U7 107% -8% -0% 649 
na% 182 -0% -o% an. 
101% 3H% -0% -0% as 
iot% iot% -0% -«% as 
UH% 101% -8% -0% 622 
198% 99% 8 8 697 

126 127 12% 40% -MS 

101 % 101 % - 0 % - 0 % 842 
101 % 102 0 - 0 % 

105% 106% 40% -0% 
tUBH 105% -0% -0% 


DMIte69%96 


181 101% -0% -0% 

102% 103% -0% -0% 

1101 % 102 % - 0 % - 0 % 

300 104% 104% -0% -0% 

500 106% 106% -0% -0% 

300 1106% 106% 5 4% 


as 

210 

826 

83) 

a« 

as 

654 

654 

640 


farea* plot 6 nvl, Qb 4q 0 ot m* -8% 


DEUTSCHE. MARK' 
STRAIGHTS 

AstMDev.BK.694 .... 

Austria 6% 99 

Bk.Ft3n.Enn.US8R 7 96 - 

Bank of Tokyo 5% 93. 

Commerzbank o/v 5% 93.— 

Credit Fonder 6% 99 

E.I.B.6%99 

E.i.B.6% 99. - 

E.l.8.5%96. — : 

E.I.B.6% 95.. 


Eiiro.Coal& Steel 5% 97- 

EBrsflme 6% 96....— — 

Elec De France 5% 97. 

Hydro-Quebec 6% 99 

Japan Dev. Bit. 5% 95- — . — 
Japan Flnajiec54, 97—— 

LA.D.B.7%99 

Ireland 6% 97 

Ireland 7% 99. 

Malaysia 6% 94 — .... 

Nat. West BK.PLCA9B 

N.HJ- Finance 6% 95- 


Nippon Teip.&Tfcl. 6 95 

Oaten. Komi*. 5 93. 

Portugal 5% 92. 


Portugal 6% 95 I — 

Prtvatbanfcm 5% 93. 

Royal Insurance 3% 92_. 

Turkey 6% 95 

IHrloo Bk. Finland 5% 94 

Wtirld Bank 6 96 

World BK. 6% 97. 

World 8aaic6% 99 

Average price change... 

SWISS FRAMC 

STRAIGHTS 
African Dev .Bk. 396.. 
Atflnaa503.. 


. .. BU Offer day wee* 
200 92% 92% -0% 40% 
750 94% 94% 0-0% 

750 193% 94% -0% -0% 
100 93% 93% -0% -OH 
300 93 93%-O%-0% 

500 94% -0% -0% 

600 90% 91%-0%-0% 
300 93% 96% 10% 10% 

600 95% 96% -OH 0 
300 98% 96% -0% -0% 
175 89% 90 -0% -0% 

— 1M • 94 94% *>% «.% 
300 90% 90% -0% -0% 
300 92% 93% 010% 

300 89% 90% -0% 0 

100 67% 88% -0% -0% 
300 97% 98-0% -0% 

300 91% 92-0%-lH 

500 95% 96% -0% -0% 
150 93% 93% -0% -0% 
300 88 88% 0-0% 

200 190% 91%90%H% 
400 94% 93-0% -0% 

300 91% 92% -0% -OV 
150 94% 93% -0% 0 

130 94 94% -OH -0% 

150 91% 92% 0-0% 

300 95% 95% -0% +0% 

500 90% 91H-0%-0% 
-200 - 91% 91 % 10% 40% 
500 89 89% 010% 

600 92% 93 10% 10% 

600 194 94%-0%-0% 

On day -0% on week -0% 


YWd 

738 

7.57 

8J1 

8-19 

7.96 

8.71 

7.63 

7.10 

7.41 

7.19 

7.62 
736 
7.47 
7.83 
7.66 
7.96 

758 
8.02 
755 
&04 
7.95 
834 
6.46 

an 

7.99 

759 
a 21 
7.76 

8.69 

a 03 

7.70 

8.22 

7.63 


-BIHAR STRAIGHTS-^ 

Abbey Mat. 10% 94 &L 

AbbqrRaL 11%93£. 

Aegon 7% 92 FI 

Alg. Bk. Ned. 5% 93 FI 

Austria 7% 94 ECU.— 

Barclays Aos. 13% 91 AS— 

Belgium 8% 94 Ecu. — 

Sell Canada 10% 04 CS. 

BP Capital 9% 93 £. 

British Airways 10 98 £. 

Brit. Telecom 9% 93C. — 

Comra.BkJtaSt- 12% 93AS.— . 
Cocmn.BlLAus J3% 94 NZS.... 

Credit Fonder 9 96 Ecu 

CrLocalFraaee 9% 92Ecu 

Deut-BkAo. 13% 93A3>. 

DeutscbeBk.FlB. 1594A6. 

Elec. De France 9% 99CS 

. EJ.B.796LFr 

E.I.B.7% 99FI 

E.I.B. 999Ece. 

Eunrfbm7%94Ecn. 

Export Dv.Cro.8% 92Eeu 

Fod.BW.Dv.Bk. 9 94 Eca 

Fed.Bw.Dv.Bk.9% 92 CS 

Femr. Stato 7% 93 Ecu 

Ford Cr.to.10% 93 CS. 

Ford Cred. Can.10 % 96CS 

Fort Cred.Fund.10% 93£. 

B.M JV-CCanada U 3/494CS-. 

Hetaefcen 7% 94 FI 

Hydro-Quebec 11 99 CS 

Lloyds Bank 10% 98 £. 

Lloyds Bank U% 96 £. 

Montreal Tst-10% 93 CS— 

Mat. Aim. Bk. 14% 94AS- 

New Zealand 9% 93 £ 

O.E.tCB. 10% 99 CS. 

Royal BJlScoULOH 98 £. 

S a sfc otch or w 10% 93 CS 

State Bk-NSW. 13% 93AS 

Sweden 7% 93 Ecu—. 

Sweden 1594 AS 

Toyota Mtr.O.10% 94CS 

Toyota Mtr.CrJl% 92C5.. — 

World Bank 7% 99 FI 

World Bank 10% 94 £. 

World Bank 13% 92 AS. 

World Beak 14% 94 AS 

2entnpk.l3% 93 AS. 

FLOATING RATE 


Issned RUL Offer day week Yield 
130 97 97% -OH-0% 11.04 

100. 96% 97% -0%. 012.93 

100 100% 101% 10% 10% 7.83 
200 93 93% 0 0 8.21 

IOO 93% 94% 0 0 9.22 

100 98% 99% -M>% 10% 14.24 
130 95% 95% 0 0 9.42 

200 102% 102% -0% -0% 1056 
100 92% 92% 0 lO% 12.63 

100 89% B9% -0% 01257 

150 92% 92% -0% 012.49 

100 193% 94% 0-0% 14.96 

M 1103% 104% -0% -0% 1251 
100 98% 99 0 0 9.24 

100 99% 99% 0 0 958 

125 197% 9B% -*0% 10% 14.10 
100 1103% 103% 0 10% 13.76 

150 95% 96% -0% -0% 10.41 
100 94% 95% -0% -1 8.12 

150 94% 94% -0% -0% 7.95 
150 99% 99% 0 0 459 

100 94 % 95% -0%-C% 918 
100 98% 99-0% -0% 933 

100 98% 98% 0 0 9.43 

75 197% 97% -0% -0% 10.91 
100 94 94% 0 0 9.77 

100 199 99% -0% -0% 11.02 

125 100% 100% -0% 01050 

60 95 95% 0 10% 1234 

100 102% 103-0% 010.91 

150 100% IOO% -0% -0% 7.74 
400 102% 102% -0% -0% 1055 
150 90% 90% -0% 10% 12.15 
100 193 % 94% 10% 10% 1255 
100 198% 99 -0% -0% 11.15 

100 199% 100% 010% 14 71 

100 91% 92% OiO% 1233 
150 98 % 99% -0% -0% 1038 
125 92 % 92% 010% 1234 

200 98% 98% -0% -0% 10.77 
100 197% 98% 0i0% 14.60 

2S0 94% 94% 0 0 9.20 

100 tlQ3103% 0+0% 1337 

130 98% 99-0% 01035 

1501100% 101% -0% -0% 1057 
300 194 % 95% 0 0 739 

2 00 95% 96% -0% 012.05 

100 1102% 102% 10% 10% 12.04 
75 101% 102% 010% 1332 

75 197% 97% 010% 14 09 


Alliance & Lete-BId 94 

Bank of Greece 99 US. 

Belgium 91 US.- 

Gloucester 94 £ 

Credit Fancier 98 U5- 

Dresdncr Finance 99 OU..— 

EEC 3 92 OM 

Halifax BS 94 E. 

tnvt. In lnduanr 94 £..— 

Leeds Perm. BfS. 94 £. 

M1lkMkt.8rt.593E.-..- 

New Zealand 5 97 £. 

Northern Rock 92 £. 

State Bk. Nsw. 98 US- 

Woolwich EqulLBS. 93£_„ 

Woolwich 5 95 £. 


.. Hd Offer C3te (Lcpn 

- .08 99.78 100.0024/0X1521 

.... 10% 9952 100.02 B/03 9% 

0 100.12 100.4221/02 831 
.063 99.78 99.9828/021531 
_. .063 99.92 100.22 20/04 8.31 

- 1.031 100.09 100.19 28/01 8.16 

- 10 10033 100.2822/02 6% 

- .1 10040 100.26 9/0215.16 

- 0% 99.95 10035 17/01 15.19 

- . 0% 10035 100.2515/01 1537 

- 0/H 9933 99.8829/1214.94 

- 37 100.05 10045 2Z/02 15% 

- 0% 99.83 1003320/01 5% 

... 488 100.03 1003311/02 8.81 

0% 99.95 100.12 15/01 15 J7 

_ 0% 99.96 100.23 22/02 1531 

On day 1036 «i week 10.06 


B.F.C3. 4% 98. 

B.M.W.Flp.Neth.513. 

Britannia B/5. 4%94_. 

aR. irn. W/W393. 

Credit LyaonBh 4% 00 

E.LB4% 98- 


— — _ — ek YWd 

ISO IBS 86 2% 7.90 

100 183 84 0% 6.90 

200 185% 86 - 0 6.76 

150 183% 84 - 40% 634 

100 186 86% — 2% 8 03 

125 187 87% 0% 747 

100 182 83 »% 

_ UO tffi 85% — 40% .6.98 

Finn. Exp. Qd. 8% 92— ... 75 1100% 100% - 0 7.97 

FMdnr Oail, 4% 9& n 150 178 80 - -4. 

I.A.D.B. 62004 1 200 194% 95 0% 65B 

Koto CUy 4% 98.—— 150 184% 85% -40% 7.02 

let* PerntB/S. 4% 200 187% 88% —0% 8.43 

Malaysia 5% 98. 100 1B0 80% - - BAD 

Maxwell CHnn.Crp. 595 ISO 183% 83% -10% 8.93 

NxLBk. Hoapary 5% 94. — : — 75- 190 92 -+5% 7.74 

Nationwide Ang. B/5.' 4 93 200 189 89% -+1% 7^3 

Pro*. NewfoinMUand503 u 150 181% 83% — 0% 730 

Thailand 4% 95. 200 180 81 - 0 937 

World Bank 5 03 - 130 184 85 - 0 ^77 

Average price duoge.„ On day - on week - 


e The Flaanclal Time* 


■“ xgsaut 


Avenge price change— 

CONVERTIBLE Cor. Crw Chg. 

BONOS dale price Bid Offer day Pram 

Alcoa 6% 02 US 8/87 62. 118% 119% +0% 041 

Amfr.BraMfa7%02DS 9/87 56.7 119 120 +0% -036 

CBS. Ine. 5 02 US. 4/87 200. . 96 97 -0% 7.44 

OaMcMKax. 3% 04 US 17/893486. 97% 98% 0 7.10 

Prlmeriea5%02US 14/87 66.75 73% 74% 0 81.45 

Eng. China Clay b% 03£ 9/88 43 91% 92% +0% 312 

Fujltse 3 99 US 5/84 2106. 206% 207% -0% -730 

LadbrokeS%04£. 6/89 74 110% 109% *«% 12122 

Uw5ns.6%02C M7 6J2 89% 90% -OH 13» 

lboltiCanea2%94DH 2/B6 1004. U»% 106% -«% 6M 

MCA Ine 5% 02 US 9/87 W62 UU 102 -0% 1L99 

*h.3>9M& UK 3266. 95 96 0 147 

Sod He Mi (D£ 11/87 44 96% 97% ■«% 10059' 

lBtflltpSU*<8«S M/B8 W. 150 151 -0% -3.20 

fawkwabc.61/2%0(US UY99 28. 103% UM% 90% M-W 

0HeeTitrid2%p2in 4/87 1310. 277 277% -0% -405 

Ifafatkpb4%ec Oja 35 U9% 120% -4% -024 

lkdxl7%IS{ 1/87 54 U3% M*% -0% 2.M 

SnMI 650*16% 03 C tl£W 4.41 87% 88% • 57.95 

9aci>Bnclrics8M8S 6/89 2318 1B% 126% *3% 3J9 

Sata«Baak3%0*IB 2189 3897. 86% 87% i0% 105 

Teas kit 21 (OPS- 9/37 8287 77% 78% i0% 7935 

WJFpWt«M£ 10/89 827 118% U9% -0% 12028 

UULGnNfaHIBQS 9/87 4Z12 92% 93% +1% 26M 

* No Information avaUaHemelm day's price 

t (My cog wtet maker supplied a price 

Straight Bonds: The yield % the yield to redemption of the mW-prlcc; 
the amount Issued Is In millions of antnqr units except for Yen 
bonds where it is III billions. Change on week -Change over price a 
week earlier. 

Floating Rate Notes: Denominated In dollars unless otherwise fodl- 
caiedT Coupon shown b minimum. C.dte- Date next coupon becomes 

effective. Spread -Man in above six-month offered rate infme- 

month; (above mean rate) far US dollars. C.q»=Tbe ament 

coupon. 

CauvertHite Bonds: Denominated In dollars unless otherwise Indicated. 
Cbg. day -Change on fay. Cn datr- First date of conversion late 
shares- Cnv. price- Nominal amauM of bond per share expressed 
recurrmey of share at comerston rate fixed at Issue. Pmn-Percent- 
^eprefnlomot iheomenteffective price of acquiring rfuits via the 
bond our the most recent price of the sh ares. 

form not permitted without written consent. 


Treasuries recover in sluggish trading 

By Karen Zagor in New York and Deborah Hargreaves in London 


US Treasury bonds yesterday 
partially recovered from Tues- 
day's substantial losses, 
although trading volume 
remained sluggish. 

At mid-session, the bench- 
mark 30-year issue was up % 
point, after foiling VA point 

GOVERNMENT 
BONDS 

daring the previous day on 
worries about inflation. The 
long bond was quoted at 101K, 
below its two month trading 
range of 102 to 103. Yield for 
the long bond was 7.97 par 
cent. Short-dated Treasuries 
were narrowly mixed during 
the morning session. 

The Federal Reserve-ar- 
ranged overnight system 
repurchase agreements with 


Fed funds were trading at 9% 
per cent, well above the Fed- 
eral Reserve's target BK per 
cent The funds’ firmness was 
largely due to seasonal factors, 
dealers said. 

Gilts fell as the market 
reacted to a sharp drop in US 
Treasury bond prices on Tues- 
day as well as Monday’s dis- 
count rate increase in Japan. 

A weaker pound also had an 
impact with the Bank of 
England's trade-weighted Index 
dipping to 86.5 from a previous 
close of 865. However, trading 
was sparse as volume on the 
London International Financial 
Futures Exchange’s long gilt 
futures contract showed. It was 
at 1,381 lots in one of the con- 
tract's quietest days in its 
7-year life. 

fiiifa drifted all day and the 
long 11% per cent gilt closed ft 
of a point lower at 111%. 



BENCHMARK GOVERNMENT BONDS 


Coupon 

Red 

Dote 

Price 

Change 

Yield 

Week 

ego 

Month 

ego 

UK GILTS 

13300 
a. 7SO 
9.000 

3792 

1/88 

10/08 

104-00 

85-16 

94-02 

-5/32 

-5/32 

.10*32 

11.73 

1060 

969 

11.78 

10.57 

9.63 

11.87 
10.82 < 
985 

US TREASURY * 

8000 

,a.i2s 

8/99 

8/19 

99-22 

101*22 

+ S/32 
*6/32 

7.92 

797 

7.76 

7.83 

7.78 

7.90 

JAPAN No 111 
No 2 

4. BOO 
5.700 

6/09 

3/07 

94.4301 

100.4388 

•0086 
+ 0.088 

5.70 

565 

5.76 

5.62 

535 

5.48 

GERMANY 

7.000 

S/99 

98.1000 

-0-600 

727 

7.19 

726 ' 

FRANCE STAN 
OAT 

8.000 

8.125 

ioree 

5/99 

92.6908 

82£700 

-0.559 

-0620 

997 

9.33 

9.77 

9.14 

9.65 

9.14 

CANADA * 

8.2S0 

12 ns 

977500 

•0.625 

8.60 

9.44 

9.56 

NETHERLANDS 

7.250 

7/99 

96.1400 

-0.365 

7.83 

7.80 

7.76 

AUSTRALIA 

12.000 

7/99 

95.3594 

+0.806 

12.85 

13.04 

13.10 

London closing, 'denotes New York morning session 

yields; Local market standard Prices; US, UK In 32nds., others In decimal 
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Swiss Bank Crap is raising 
its cash bond rates by up to % 
point Three-year rates will rise 


V* point to 6% per cent, and 
four, five and six-year bonds 
will all rise to 6% per cent 


Orix Ireland Finance $100m issue enlivens dull day 


ACTIVITY ON the Eurobond 
market was slight yesterday 


INTERNATIONAL 

BONDS 


as trading officially reop- 
ened after the Christmas holi- 


day, writes Andrew Freeman. 

Secondary markets remained 
closed for aR but direct client 
dealing, while there were only 
two new issues on the primary 
market 

Daiwa Europe was the lead 
manager of a 3100m four-year 
issue for Orix Ireland Finance, 
a subsidiary of Ora Corpora- 


tion, the Japanese leasing com- 
pany. The bonds carried an 8% 
per cent coupon and were 
priced at 101% per cent to yield 
around 70 basis points over the 
equivalent US Treasury. 

In Switzerland, the European 
I n vest m ent Bank SFrl25m 6% 
per cent issue traded an the 
secondary market lor the first 


time and closed at 97% offered, 
compared with a 101% issue 
price. The KfW International 
Finance SFrlOOm 6 14 per cent 
deal was quoted at 97% offered, 
against a 101% issue price. 

Mitsubishi Finance Interna- 
tional brought a $50m drop- 
lock deal for Nippon Steel, not 
expected to be widely traded. 


Wang will 
sell 30% of 
Taiwan arm 

By Roderick Oram 

in New York 

WANG Laboratories, the 
troubled US computer group, is 
to sell 30 per cent of its Tai- 
wanese subsidiary to a group 
of local investors for $l60xn. 

Wang Laboratories Taiwan 
is one of the group's largest 
manufacturing operations, 
ranking with those in Massa- 
chusetts and Ireland. It will 
shortly begin worldwide sales 
of a low cost personal com- 
puter it has developed, a 
machine down market from 
Wang’s current range. 

The group gives no figures 
for the Taiwan subsidiary. In 
the financial year 1969. Wang’s 
Asia/Pacific division. Including 
Taiwan, reported a pre-tax 
operating profit of 884m. 

An investment group led by 
Rong Cheng Investment Com- 
pany will buy the stake In 
Wang Laboratories Taiwan for 
a total of 8160m. Boston-based 
Wang Labs will book after-tax 
proceeds on the sale, due for 
completion on January 15, of 
some 8120m. 

Wang's losses forced it ear- 
lier this year to renegotiate its 
debt and appoint a new presi- 
dent and chief operating offi- 
cer, Mr Richard Miller . 


INTERNATIONAL APPOINTMENTS 


New board chairman for McDonald’s 


THE US-based fast food chain 
McDonald's, which has restau- 
rants in over 50 countries total- 
ling around 11,000, announced 
that Mr Micha el Quinlan, 45, 
currently president and chief 
executive officer, will he pro- 
moted to chairman of the 
board from the end of March 
next year and retain the posi- 
tion of CEO. 

Mr Fred Turner, 56, chair- 
man of both the board and 
executive committee at pres- 
ent, will become senior chair- 
man and continue as chairman 
of the executive committee. 

★ ★ ★ 

WALT DISNEY, the US enter- 
tainment and leisure group, 
named Mr Judson Green senior 
vice president and chief finan- 
cial officer. 

He succeeds Mr Gary Wilson, 
who accepted a five-year con- 
tract to serve as a principal 
adviser and chairman of a new 
committee that will focus on 
finance and strategy. 

Mr Wilson will stay on the 
board of directors. 


Mr Green was senior vice 
president and chief financial 
officer of Euro Disneyland. His 
replacement is Mr John Fors- 
gren, vice president and trea- 
surer of the parent company. 

★ ★ * 

THE NEW YORK Stock 
Exchange has named Mr Roger 
B. Smith, who is chairman and 
chief executive of General 
Motors, to head a NYSE blue 
ribbon panel on market volatil- 
ity and investor confidence. 

The panel will seek to: 
address the widely expressed 
concerns about greater volatil- 
ity and reduced investor confi- 
dence in the US equity mar- 
kets; analyse the impact of 
market volatility in the US 
equity and related derivative 
markets on the creation and 
allocation of capital in the US 
economy; recommend actions, 
in either the public or private 
sector, to maintain a strong 
market for all participants. 

The work of the panel is 
expected to be carried out over 
an approximate six-month 


period. It will include represen- 
tatives of individual and Insti- 
tutional investors, academia, 
equities and futures ex- 
changes, members of the NYSE 
member firm community, and 
NYSE-listed companies. 

★ * * 

AMOCO, the Chicagobased ofi 
and gas group, elected Mr 
Frederick Addy chief financial 
officer, effective January L 
Mr Addy, at the moment vice 
president-finance, will succeed 
Mr James Cozad, whose 
planned retirement was previ- 
ously reported. Mr Cozad is 
also resigning from the board. 

Mr Lawrason Thomas was 
named executive vice presi- 
dent He is currently president 
of subsidiary Amoco OiL 
* * ★ 

NCNB. the North Carolina 
bank which is rapidly expand- 
ing through the southern US, 
elected Mr Timothy Hartman 
vice chairman from January L 
Mr Hartman, 50, currently 
serves as vice chairman of 
NCNB Texas National Bank. 


U.S. $ 300,000,000 



Bank of Greece 

A(b«M, Greece 

Roaring Rale Notes Due 1996 


fanerostRan 

Int a wi P Bi io d 


855% per annum 


28ttiDacwnber1989 
28th Juna 1890 

Inarast Amount per 
US. $100500 Note 

dUB28Bi June 1990 U&S432250 

Credit Sidoe First Boston Limited 
Agent Bank 


Issue of up to 
U.S. $250,000,000 
Elders Resources Financial 

Sendees Pty Limited 

Subordinated Gu arante ed 
Floating Rate Notes due 1 996 

For the merest period December 28, 
1888 to June 28, 1880 the 
Notes util carry an merest rate of 
8.10% per annum. The Interest 
payable on the retovsnt merest pay- 
ment date, June 28, 1990 utiT be 
U.S. $4,800.56 per U.S. $100,000 
Nominal Amount 

BackM. 


ByiTiaCtea 

late, «ppl Baft 

December 28. 1989 


CB Finance Company B.V. 

(formerly Commerzbank Finance Company B.V.) 

Wh% US-$ 100,000,000 Notes of 1983/1990 
Repayment as per January 20, 1990 

Acconfrtg to § S of the Terms and Conditions of Bie issue aff 
Notes vnH be redeemed at par on January 20, 1990. 

The Notes wffl be paid at 

C omm erzbank AKfleng es ellB ch aft. Ranlduit/Maln 
(Principal Paying Agent) 

ConvnffzbafaAktenpBsefochan, London Branch 
Commerzbank international S. Luxembourg 
amiss Bank Corpor a tion. Basie 

The Notes shafl cease to beer interest as per January 19, 1990. 
The coupon as per Januaiy 20. 1 990 wl be paid separately. 

Amsterdam, Dezember 1989 

CB Finance Company B.V. 


BANQfJK NATIONALS DE r ABB 
USD 100 MILLIONS 
9%% SERIAL A NOTES DUB 1990 

AND I0BSW WARRANTS TO 
SUBSCRIBE 
USD 100 MILLIONS 
9%% SERIAL B NOTES DUE 1990 
NOTICE OF PARTIAL 
REDEMPTION 

Nodes % tanby gwa the* pumat to 
the Fnl Agency A gr eement dxted 
D r re mhc r tOtfa. 1985 be twee n BNP 
PARIS and BNP (LUXEMBOURG) 
RA. the foGowing Notes Serie A in the 
principal amount of USD 3.7DOJIOO.- 
hx«a bead drawn by lot and an dne far 
redemption on January 17th. 1990 at the 
of&xs of tin Plying Agcnu U >00% • 

13876 to 14615 Included 

The Fiscal Agent 

BANQUE NATIONALS DE PARIS 
(LUXEMBOURG! SjL 


STATE BANK OF INDIA 

u.s.sioo.ooo.ooo 

Floating Rate Notes due 1997 

For the six months, 22 December 
1989 to 22 June 1990 the Notes 
wiD bear interest at 8-475% p.a- 
with a Coupon amount of 
US$428.46 per USS 10,000 
Note and US$10,711.46 per 
US$250,000 Note payable on 
22 June 1990 

i Agent Bank: / 

Uoyds Bank Flc 



The Republic of Italy 

US $300,000,000 

Floating Rate Notes due 1997 

In accordance with the provisions of the Notes, nolice 
is hereby given that the Interest Amounts payable on 
the next Interest Payment Date 31 st January, 1990 will 
be USS 447.27 for each USS 10.000 Note and 
USS 11.208.42 for each USS 250.000 Note. 

Agenl Bank 

Bank of America International Limited 

281h December, 1989. 


£50^)00,000 

ALL NIPPON AIRWAYS CO., LTD. 

fZan Nippon Kuyu KabusNtd Kasha) 
GUARANTEE FLOATING BATE NOTES DUE 1991 



Unconditionally and irrevocably gua ranteed as to payment of 
principal and interest by 
Tim Long-Term Credit Bank of Japan, Limited 
Notice a hereby given that the Rate of Interest has been fared al 15.25% 
pa. and that the interest payable on the relevant Interest Payment Date; 
March 27, 1 990 against Coupon No. 21 in respect of £5,000 nominal or 
the Notes w3l be £18841 . 


December 28 , 1989 . London 
Jjy: GKbank, NA (CS S 1 Depl), Agent Bank 


CITIBAMG 



Santa Barbara Savings 

and Loan Association 

(Incorporated under the low* of the Slots of CoGfomia) 

U.S. $400,000,000 
Collateralized Floating Rate Notes 
due September 1996 

Notice is hereby given that die Rate of Interest has been faced at 
8.5625% pa. and that the interest payable on the relevant Interest 
Paymen t Date. March 28. 1990, against Coupon No. 14 In respect of 
US* 1 00.000 nominal of the Nous will be US42.I40.63. 


December Z8, 1989, London 

By: Citibank, hLA, (CSS) Oepc.). Agent Bank 


CfTIBANi © 


THE COMPUTER 
MARKETPLACE 

WUl appear every 
THURSDAY 

for all advertising Information 

Please Telephone 
Simon Eneter 
01 873 3G03 Or 
01 407 5755 
Fax 01 673 3079 


CIVAS 14 UNITED 
tlJLSSBLBMJMO 

Secured Railing Rata Note* dv# pp 

Itwerem Roto 8.55% pjt (merest Period 
December 28, 1383 to June 28, 1990. 
(merest Payable per USSSOJtoO Note 
ySS2,lfl1.25. 


BrSSSS.NjilSsi DepU, Agere 
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LONDON MARKET STATISTICS 


FT-ACTU ARIES SHARE INDICES 


These IwBcw ars lbs joint cc mpiLilluu of the rhaicM Timas, 
the htstfiote of Actuaries aid the Factrfty of Actuaries 


RISES AND FALLS YESTERDAY 


EQUITY GROUPS 



THE LONDON Traded Options 
Market was dominated yesterday 
by activity in the December FT-SE 
100 index option contract, which 
expires tomorrow. The stock 
options were thinly dealt with 
only three managing to trade 
more than 600 contracts- 
The December FT-SE contracts 
provoked the most Interest, par- 
ticularly the 2.400 series, as 
investors tried to guese whether 
the FT-SE Index would be above 
or below that level when the 
options contracts expire. Further 
uncertainty will be provided by 
the release d the latest UK trade 
figures, just 10 minutes altar the 
December expiry. 

in an attempt to gauge where 
the December contracts will 
dose, traders closely watched the 
December FT-SE futures, which 


■V'lrMT" 


expire si the asms tbns as the 
options contracts- The December 
futures contract traded tor moat of 
the day at or above the cash 
index, though it was unsbtoto 
break through the important 2.400 
resistance point Some options 
dealers said the shortage of stock 
makes a dose above that level 
tomorrow highly Hlcafy, though 
futures traders were not so sure, 
noting that whenever the gap 
between the futures and the cash 
index reached more than 5 points, 
sellers appeared. 

in any case, the (fraction of 
trade yesterday was tilted 
toward s buying of FT-SE calls. Of' 
the larger orders, Hoars Govatt 
bought 300 December 2.400 call* 
at Bp and 7p. Ana Morgan Stanley 
bought 100 lota each of the 
December 2JS0, 2S0A 2^50 and 


2,400 at 13Bt».Wb ,.«% * *_$*> 

respecti v ely , wmw 

maker was sakf to nave eneoutad 

and the aria of 100 W* aacb w 
the January ZS60 and 2A9> JMfe 

Total FT*SE ypfome a m o wi tiid t 
lo 4*006 contracts, of whteh a.ta 
wmwerito and i^W ware pm. 

The ooewny ago WfijjS 

busies Series. wMCh badad UK) 
calls. Total mar ks! volum e 

remained subdued, to, 

10.015 tot*, compared aW» 11/152 
on Friday. 

United Biscuits *«s thejw^at 
stock option and traded 710 ton* 
Lonhro wa* . the second 

moat active with B27 lot*. 
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• First Dealings Dec 18 

• Last Dealings Jan S 

• Last Declarations Mar 22 

• For settlement Apr 5 

For rate indications see end of 


London Share Service 
Calls in: Coortaulds^Mtaimlc 
Assurance, Tuskar Res., Kelt 
EnergyAetra Hkfys- I FeiT*nii,Cor- 
fon BeacfipPolIy Peck. 














WORLD COMMODITIES PRICES 


LONDON MARKETS 


Qom Previous Hgh/Lov 


Credo cfl (p or barrel FOB) 
Dubai 

Brant Blend 
W.T.L (1 pm est) 


$1740-7 -50w +4« 
$22150X0* +046 
$21.77-1 80W +042 


Ctoee P revtoos mgn/Loe 

Afcmmat, 927% ixrtr (S per tonne) 

cran reas-7 iaas-7 isaonea* 

3 month* 1629-30 1686-7 *630/1625 

Copper. Orede A (S par tonne) 

Cash 1512-3 1512-4 1520/1500 

3 months 1612-3 1498-8 1517/1499 


(Price# auppUed by Amalgamated Metal Trading) 
AM Official Kerb doe Open Interest 
Ring turnover 7,928 tonne 


(NWE prompt delivery per tonne CtF) 

Premium Gasoline 3203-205 

Gas OR $232231 

Heavy Fuel OH $110-112 

Naphtha $181-182 

Pefroktum Argus E atlnmtoa 


Gold (per troy az)+ 

Silver (per troy oz)4> 
Platinum (per troy ox) 
Palladium (per (ray ox) 

Aluminium (tree market) 
Copper (US Producer) 

Lead (US Producer) 

Mcknl (tree marital) 

Tin (KuoU Lumpur market] 
Tin (New York) 

ZJnc (US Prime Hbetent) . 


$1825 

111^-1120 

39.5c 

390c 

1884r 

322c 

73%e 


Cattle (live wetghpt IM.Qlp +Z.16 

Sheep (dead weight)) 211.17p +4.12 

Pipe givewotghW 88-85p +S.37 

London dally super (raw) $30801 -88 

London dally aupar (while) S37Q.at +83 

Tate and Lyto export price E30S8 

Barley (English toed) Ell7v 

Maize (US NO. 3 yellow) G131.2SZ 

Wheat (US Dark Northern) £132 

Rubber (apo*)V 55-OOp -1-2S 

Rubber (Foto)V 57.60p -1X5 

Rubber (Mar)W 5860p -125 

Rubber (XL RSS No 1 Jan) 326.0m -1-S 

Coconut Oil (PhtUpp Inraft S445t 

Palm Oil (Melaystenft S29tL0 +185 

Copra ( Philipp) nos)S S28Q 

Soyabeans (US) El 73* 

Cotton “A" Index 76.85c 

W o oBppa (S4a Super) 578p 

E a tonne unless otherwise statod. p-pencefkp. 

octnbOb. r-ringytt/kj}. y-OcL » -Dec/ Jan. Nltnl 
Feb. vsten’Mer. w-F«b. z-Jan Wear Ccm mtaetan 
average fetstoefc prices. * change from a weak 

ago. VLondon physical market 5CIF Rotterdam. 
4* Bunion marker close. m -Mal ayalan oonta/hg. 


DEFENCE 

The Financial Times 
proposes to publish this 
survey on: 

17th January 1990 

For i full editorial synopsis and 
advertisement details, please 
contact: 

Ian Ely -Corbett 
on 01-873 3389 

or write to him at: 

Number One 
Southwark Bridge 
London 
SEl 9HL 


Turnover 1421 (4122) tats ol 10 tonnes 
ICGO Indicator prices (SOB# per tonne). Daily 
price (or Deo 22 733-14 (738.06): IQ day average 
tor Dae 28 744JJ7 (74 *05} 


Ctoee Prerfoua High/Low 

Jen 635 844 68S 633 

Mar 645 843 898 842 

May 853 664 876653 

Jut 675 660 883 673 

Sep 694 660 702693 

NOV 712 710 720 717 

Jan 731 730 740 

Turnover 3399 (904) lots of 5 tonnes 
ICO inoceior prices (U8 corns per pound) ter 
Dec 2i: comp. Oaity 61-56 (6IJ6J. 15 day aw 
ego 6150 (8151) 


MW ~ Le nrirw PCX ($ per mono) 

Raw Close Provtoue HtglULow 

Mar 291X0 287.60 291. DQ 261X0 ’ 

May 292X0 290.40 293X0 283X0 

Aug 289X0 287.80 290.00 281X0 

OCI 285.00 283.00 285X0 277X0 

Dec 283.00 279.00 

Mar 272-00 270.00 265X0 

WhDe Pose Prevkxia High/Low 

Mar 388X0 364.80 380X0 381X0 

May 371X0 387X0 370X0 368.00 

Aug 378X0 376X0 374X0 372X0 

OCt 3S3-00 350X0 350X0 346X0 

Turnover: Raw 3438 (946) lots ol 30 tomes. 
White 594 (502) 

Parts- White (FFr per tome): Mar 2130. May 
2165. Aug 2230. Oct 2075. Dec 2038, Mar 2080. 


cwupnoa. - vm ybwrw 

Qoee Previous tegft/Low 

Feb 20.12 19.78 20X0 20.10 

Mar 1047 19X1 1087 1048 

Apr 19X5 13X3 19X2 19.10 

IPE Index 19.79 1056 


land (E per tonne) 
Cash 444-6 
3 months 440-1 


451 3-2.0 
440-1 


Wfckel ff per tonne) 

Cash 8660-700 8660-700 6 

a.monlha 7650-600 79SO-7S E 

Tte (Spar tonne) 

Cash 8980-7000 7013-6 

3 month* 7100-20 714560 7 

Zinc. Special Wgfa Brede ($ per tome) 
Cash 1500-10 15105 1 

3 months 132850 1335-7 1 

Zinc 3 per tonne) 

cash 1380400 1410-20 

March 21 130pao 1320-30 

IMC Fiorina FIT lala: 

SPOT: 1-6250 3 months: 1X000 


15285 32743 Iota 

Ring turnover 32.476 tonne 

14985 85X76 tote 

Ring tomover 7X00 tonne 

4385 9.880 tats 

rang turnover 1X38 tonne 


5700(8400 8400-25 
510077823 7875-86 


7000-20 
718077080 713040 


8060-100 
Rtog 


6,823 tele 
lover 810 fc 


1535/1490 

1345/1305 


7080-100 8,132 tats 

Who turnover 17X73 tonne 

1325-30 16X68 tote 

Ring turnover 7,100 tonne 


6 months: 1X778 


8 month* 1X584 


Turnover 8385 (2591) 


OA8QB. - W Sft 

Close Previous Fflgh/Low 

3»» 224.75 21025 230.00 2SS.7& 

Feb 207.00 193.75 210X0 201X0 

Mar 187X0 178X5 195X0 183X0 

Apr 178X5 109.75 178X0 174X0 

May 171.75 188.75 772X0 171X0 

Jun 174.00 168X0 168X0 

Turnover 10347 (3132)lotS of 100 tonnes 


Holidays over Christmas and the New Year 
Inevitably mean OM nee to at a standstill 
and prices left unchanged. The UK Industry 
daws tor production purpose* until alter 
toe new year with annual holktaye used up 
83 a way of making (he break more 
economic. Developments in Eatoeni Swope 
have no emmedlala Impact though (here la 
a view that corn po wave trading In textiles 
will be anhanced as the attempt Is made to 
ecceteran economic progress and eem 
foreign exchange. Wool Itself continues to 
be In world surplus aa a commocBty though 
grower organisations claim OKs Is mainly a 
temporary feature. 


Close Previous Wghn_ow 
Fob 149.0 14BX 

Apr 206.7 207X 207X 206X 

May 231.0 233.0 231.0 

Turnover 26 (31) tote a/ 48 tomes. 


Close Previous High/Low 

Feb 140X0 140X0 

Jun 14a SO 138.00 140X0 

AUg 13BX0 138.00 138X0 

Turnover 32 (0) late at 20 tonnes. 


MMW WWMB - era SlO/toctex point 

Ctoee Previous Fflph/Low 

Jen 1645 1645 1540 

Feb 1663 1883 1660 

Apr 1665 1688 1665 1660 

Jut 1420 1415 1400 

BFI 1586 1866 

Turnover 88 (U0) 


MXW - tot e/tomw 

Wheel dose Previous Hgn/Low 

Jen 114X8 114X0 114X0 114.10 

MV 118.10 118.00 118.15 117X5 

May 121X0 121X0 121X012140 

•ton 12325 12300 123X3 12310 


Better Ctoee Previous FBgh/Ure 

Jen lioxs 111X0 

Mar 113X0 113.48 

May 115.10 115X3 

Turnover. Wheat 201 (163). Bartey 0 (8). 
Turnover late of 100 tomes. 


~ BB* (Cash Settenram) p/kg 

Close Previous High/Low 

ftb iSx mo 


Qoto (Una 02 ) $ price 
Ctoee 406-40612 

Opening 406k -409 V 
Morning OX 40045 
AAemoon 1b 40* 

Day's Mgh 409*2-410 
Day's low 405 >4-4034, 


Meptefeof 416-420 

Britannia 416-420 

US Eagle 415-420 

Angel 419-434 

Krugerrand 408409 

NSW Sov. 96-97 

Old Sov. 8597 

NO Oie Plot 51025X24.45 

SB v sr 8a p/Pneoz 

i5* 340X0 

3 months 382X0 

6 months 364X5 

12 months 398 X 6 


Atumf*” (9S-7*.) Cells Puts 

Strike price $ tonne Jsn Msr Jan Msr 

i»» 5 94 1 15 

«B0 9 36 26 S 

1760 1 10 118 12/ 

Co ppsr (Grads A) Cells Pies 

2300 141 183 1 41 

9400 53 103 12 79 

2500 8 80 67 135 


t equivalent 

W8\-250»* 

251-251(2 

261.196 

249X46 


E equivalent 


sah-BHa 

58*1-68*2 

3109X21X5 

US cte BQutv 


Mgr May Msr May 

54 87 11 74 

2S 37 32 34 

ia % 68 72 

Mar May Mar May 
43 61 18 24 

13 » 45 48 

18 51 

Feb Mar Fob Mar 


US MARKETS 

THE PRECIOUS METALS fell sharply 
as tire markets reacted to a recovery in 
the US dollar and a perceived easing 
of International tension. Heavy 
long-Ilquldation touched-off large-scale 
commission house stops to push 
values lower In the gold, silver and 
platinum. The declines accelerated as 
the m ar ket s penetrated major support 
but scattered bargain-hunting held the 
declines. Copper fell in response to a 
realignment of cash-forward spreads 
on the LME as long-liquidation Bent 
values lower. Crude oil futures fall as a 
raising of spot margins forced 
long-liquidation and profittaking. The 
January unleaded gasoline contract 
came under pressure as traders rolled 
positions forward ahead of its expiry 
on Friday, otherwise, forward contracts 
along with the heating oil continued to 
reflect tightness of supply. Spot orange 
juice saw some profittaking, but the . 
forward months remained ilmlt-up. 
Cotton, too. saw a downside reaction 
on profittaking. Coffee underwent a 
technical reaction with speculative 
long-liquidation sugar futures 
fluctuated between support and 
resistance, with trade buying noted at 
tower levels cocoa was lacklustre. The 
grains continued weak with little fresh 
incentive In quiet trading. Cattle futures 
saw a technical sell-off, live hogs 
futures narrowed the discount to caah 
and bellies eased In anticipation of 
better supplies. 


New York 

QOUJ 10 a troy «; Sftroy eg. 

Ctoee Previoue HqMjQw 

Dec 4008 406X 410X 389X 

Jan 401 X 407.4 0 0 

Feb 4038 4101 4132 402X 

Apr 4009 41SX 4104 4000 

Jun 413.9 420 2 4238 4128 

Aug 4104 4247 4Z7X 4178 

Oct 4231 4298 4318 4208 

Dec 4200 4348 4378 4200 

PLATBNIM 50 troy «; $Aroy oz. 

Ctoee Previoue Htah/Low 

Jen 8031 0098 -5128 SOU 

Apr 3108 818.7 6TOS 8088 

Jal 5158 5218 5340' 51O0 

Oct 522X 5268 5308 522.0 

Jen (008 6348 0 0 


38 -VBt 6XOO trey OB conta/troy or. 

Ooee Prerioua HtolvLou 


Dec G24X 
Jen S248 
Feb 6278 
Mar 632X 
May $398 
Jul 5478 
S op 6805 
Dee 5678 
Jen 5708 
Mar 5788 


851.2 5488 522-0 

55ZX 0 0 

5868 0 0 

SB0.4 mn gwin 

5806 5708 3300 

5788 575.0 5488 

£849 5000 0500 

5968 5845 5600 

6005 0 0 

6068 3908 5815 


I REUTERS [Bass: Septembe r 16 1981 - HXQ 


I aWADB OOSFIR 2880P — ; eentoRbe 
does Pro vtoue WgbfLaw 

107X5 109-40 10980 107X8 

10050 10780 10020 - 10089 

10035 10780 10050 10040' 

106.78 107.15 10780 KSXO 

105X0 10080 10780 10780 

10485 in* j« Intel 104LS0 

108X8 106.40 0 0 

10385 104X5 H6J0 10380 

103X5 10480 0 0 


1 08- (Ugttt) 42X00 US gafle >/bansl 
Letoet Prevtoue WglVLow 

2180 21X1 22X8 2182 

21-48 21-41 2187 21X8 

21.10 20X0 21.15 2088 

2082 2087 2082 2055; 

2085 2Q41 2088 2080 

2002 1985 2002 19X0 

1085 1077 1982 1074 

1065 1088 1988 1988 

1986 1054 1987 1985 


HEATteQ OIL 42X00 US fltob, cantteUS petto 
Latoot Prerioua Kph/low 

Jei 9000 9248 0 9680 

Mar 6440 82EB 8558 6360 

Apr 8940 5880 9020 6880 

May 8830 5840 8800 5S50 

Jun 8480 5495 8020 8420 

JW 5380 8435 0610 5390 

Aug 6500 6480 S600 5500 

Sep 6680 5665 SOU 5800 


COCOA IB fnm>ee,IfkveiM 

Ctoee Previoue teghflrer 

M ar Kti $BA SS Ste* 

May 928 027 930 023 


Mar 1003 1004 
May 1014 1015 


COFFEE ■C*37X0abo;cenbVlbe 

Ctoee Prevtaoe WtfVLov 

«" 8032 8287 63.10 KL15 

May 82X4 8481 86X0 82.15 

Ju* 8485 88X8 9880 8488 

Sep 88X8 8980 83X0 88X9 

Dec 89X0 92X0 9180 6980 

Mar 91X5 9480 94X0 94X0 

May 93X0 56X0 0 O 


SUQAR WORLD ■+!■ 112X00 fct centerihe 
Ctoee Prvnrioue HtgWLow 
•ton 13X3 13X0 0 0 

Mar 13.17 1280 13X2 1281 

May 13.16 1288 13X0 12X8 

Jul 13X4 12.78 13X6 1278 

Dot 1280 1252 1250 1280 

Mar 1236 1206 1210 1210 

May 1230 1200 0 O 

\ 

COTTON 30X00; ceountte 

Ctoee Previoue HtgU/Lowr 

70X2 70JT 71X0 Sis' 
M«y 70-45 71X0 7180 70X8 

M 70.10 70X5 7096 70.10 

OCI 65.70 88X3 68X0 66.70 

Deo 8480 8483 8470 64-15 

Mar 6487 6680 0 0 

May 68X7 88X5 0 Q 


OkRNQEJWCg 16X00 toejeentoflbe 
Ctoee Previous High/Low 


Chicago 


gOffWAMS MOO fag totry ooMeMOlb boteM 
Ctoee Frevfouo -iSgh/tBw 

Jen " 8B4M GB8M ' . 909/0 ' 08410 

Mar SI9IQ 882TB 58K2 57814 

May 893/2 SMS '■ 897/0 . 508/4 

-M 804/4 8te» ' 807/8 804R) 

Aug 607/2 808*6 810/0 607/2 

Sep - 80812 - SOM 80810 006/0 

Nov . 811/0 813/2 614/0 8W2 

Jm mm 822/0 .■ 822 ro - earn 


SOYABEAN Q«. 60X00 toe: ceot«/B> 

Ctoee Previoue Hgh/Law 
Jw nSo 19-03 '»!»' 1886 

Mar 19X5 19-49 19X4 19X1 

May 1275 19X9 1291 . 1270 

jm 3200 2214 2218 19X8 

AU0 30X0 2215 ' 2212 20X0 

Sep 2208 2218 2230 20X8 

Oct 2210 2217 2208 2213 

4M 2218 2222 30X0 2218 


Jan 1778 
Mar 177.7 
May 1788' 
Jul . 1808 

Aug 161-3 
Sep 182.7 
Oct 183-4 
Dec 1822 


L WO tone; 3/ton 
Provtoue .mgh/Uro 

179X -1788 

1788 1788 

1788 1788 

180.1 ' ■ • 1818 
182X 182.7 

188.7 -1838- 

W4X : 1848 
«7X 187.1 . 


raXOObu m/n; oantafflSb buehet 
Ctoee Provtoue Mgh/Low 


Mar 23M 238/4 

May 244/0 244 n 

M 24S/4 240/4 

Sep 245/4 246/2 

Dee 2400 244/4 

Mar 251/2 250/5 

May 288/0 asm 


tta/0 . . 238/S 

244/4 343/4 

248/8 248/0 

246/0 248/2 

24M 2444) 

SSt/2 BftUO 

« 0 


MWSAT 2000 bu mto; cen to/ »w^bff t*m 
~ Ctoee Previous Hlgh/Low' 

^ w5“ 

May 385/8 387/8 388/0 385/2 

•to* 367/4 38 M MB M Xm 

MP W 36W 3MX m 

SS S22 378,4 378/0 

Mir 879IQ 378/4 37W0 37BQ 


UVSCATTIJ! 40X00 IbKcanto/tba ““ 

Ctoee P revioue HitfiJLew 

Feb 7743 77X5 7787 w« 

** 7582 7585 7580 tb2 

o« ri'S I3'2 71-70 ’ ' n * r 

bm we ™ 71-70 7180 

72^0 7280 7280 72.40 


NQQI 30X 00 lb; oente/lbe ~ 

_ q °— Provtoue Htgb/Law 

«« 4298 ' 

1“ «j» 25 


4X30 45X2 

4223 4210 

49NJ 42 TO 
4218- 
44X8 4270 

W 45X0 


4MS 4880 

«« 42 IS 

44X8 5288 

4200 


1811.1 18N7X 18358 19578 


DOC 21 

Dec 30 

mirth ago yr ago 

Spot 128XS 

van 

. 14243 

Future* 128X5 

12987 

- 14581 


B3UJ g2 40X00 tt^eente/te 


™°ue Htah/Um 
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LONDON STOCK EXCHANGE 
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THE NEW .equity trading 

UK stock inariret Into 2990, got 
off to a good start yesterday, 
with share, prices - sharply 
extending their gains albeit in 
thin trading in City offices still 
somewhat sparsely att e nd e d 
after ^ ra ^ i fi tir n wi break. The 
record close in the Tokyo stock 
ma ri n»fr smfi a modest dip in 
sterling set the stage for again 
of 83 points in the FT-SE Index, 
with th» financial st ocks in 
m arket limelig ht nnw* a gatri 
London was given a dosing 
boost by a firm opening on 
Wall Sized an. hopes that the 
Federal Reserve . may ease 
credit policies... ' - 

The announcement at the 


e«g <nmt tMtag fiMaa 

Ttat OMCngc 

-Dae 27 VWa IS 

Jan 29 


Fab 8 

taalDeafcvK 

Jan 12 Jan 26 

FW» 

HbS 

Fab » 

i 

1 


weekend of a rise of dS per 
cent in the Japanese official 
discou nt rate did little to shift 

- ju Hw XiOlldQU ntjjr v 
kgt nhy ftiffliAP prirw in 

UK rales will be resisted, and 
that domestic rates win begin 
to ease next . year. Yesterday's 
reactum in -the pound gave far- 
ther encouragement to the UK 


blue chip stocks, where over- 
seas earnings benefit from 
lower sterling. 

However, the most signifi- 
cant feature of the session was 
the sluggish level of turnover 
in equities: volume strag- 


gled to reach 100m by 
and the day’s final total of 
2233m shares was barely two- 
thirds of recent volume figures. 

The FT-SE Index closed 333 
points ns at 23963, with trad- 
ers hoping to see the 2,400 
mark riwTteng wri thh morning. 
This would leave the Index 
barely one per cent off the 
existing 1989 high point 
reached on September 5. 

Equities were led forward in 
the early part of the session by 


sporadic activity in the FT-SE 
futures contract The Decem- 
ber futures contract expires an 
Friday morning, and any pre- 
mium against the underlying 
Index must therefore remain 

small garb tfma tiw pr emium 
expanded yesterday morning, 
market firms moved to exploit 
the technical situation by sell- 
ing the December fixtures con- 
tract and buying selected Foot- 
sie stocks. 

Also helping bine chips 
stocks was tire approaching 
end of the year which 
prompted the traditional last 
minute rash by fund managers 
to dress up share portfolios by 
purchases of the market’s 
hp«t- p*» rt r » rmtTtg qharnn. 


The market’s cautious opti- 
mism on domestic interest 
rates was encouraged yester- 
day by reports that the chief 
executive of Natwest banking 
group bad said In New York 
that UK rates could hpg in to 
ease next Spring and could ft»n 
to around 12 per cent by end- 
1990. 

H o wev e r. ewioh of the mar- 
ket’s near term progress is 
likely to hinge on the 
announcement tomorrow of 
the UK trade figures for 
November. Equity mark e t ana- 
lysts are forecasting a possible 
slight increase in the monthly 
deficit of £13bn on current 
account recanted in the previ- 
ous month. 


FINANCIAL TIMES STOCK INDICES 


Dae 

27 

Dac 

22 

Ok 

31 

Ok 

20 

Ok 

10 

Yoar 

*0“ 

rm 

M*. 

1 

Ltna 

Btaca 

WgB Low 

Oowwimwe Saca 

SOS 

AMS 

8MB 

84.45 

84.18 

87 JO 

8029 

(BO) 

8X83 

(4/12) 

127.4 

(8/1/35) 

49.18 

(3/1/75) 

Read Manat 

92.67 

82.67 

9247 

02*1 

82.33 

96.13 

9059 

(15/3) 

0202 

<8/13 

1054 

(38/11/47) 

60 53 
(3/1/75) 

Orttoay Ohara 

1898.9 

186U 

18584 

18660 

18S2£ 

1447.1 

2008-0 

15/9) 

1447.8 

(3/1) 

2008-8 

(5/9/83) 

404 

(26/5/40) 

Odd Mm 

311.1 

312A 

3150 

313.1 

311.3 

1846 

3173 

(13/12) 

154.7 

(17/2) 

734.7 

(15/2/83) 

435 

(26/10/71) 

FT-SC IQS Shara 

23BSA 

23820 

2353.0 

238X7 

2342.1 

1787,7 

2426.0 

(V0) 

1/82.8 

(3/1) 

240.4 

(18/7/871 

986.9 

(2377/841 

Ord. Dfv. VMd 
Earning Yld %(htll) 
P/E Ratio(Neom 

4-50 

1102 

1099 

4-57 

11.17 

1003 

4l69 

11.22 

10.78 

408 

11.15 

1005 

4-59 

11.21 

10.79 

5.08 

12.78 

0.44 

Basis 100 Oovt 8«ca 1S/10C6. FfaMd M. 1926 
Onmaiy WT/35. OoM mlnsa 12W0& Basis WOO 
FT-SE 100 91/17/83. * Ml 169* 


SEAQ B*ro*ta»<5pm) 

Equity TivnomiiDnlt 
Equity Bargntnst 
Shura Tradad (ml)t 


17,017 22406 33,419 35,623 

739.55 83348 121340 

30436 35,148 36.102 

4034 3034 451.7 


Day's High 10974 


32424 11.410 

1374.66 374.88 

33486 11485 

055.4 168.4 

Day's Low 18714 


GILT EDGED ACTIVITY 

DkS Owsat 


Oitt Edged Bargains 
5- Day avorage 


43.1 

63.7 


624 

71.0 


Opan 

18734 


10 am. 
16844 


11 a.m. 
1687.1 


12 p.m. 
1889.7 


1 p.n 


2 p-m. 


3 p.m. 


4 p.m. 

1890.4 


18008 


1801.5 


1696.3 


FT-SC. Hourly i 


Day’s High 23962 Day's Low 2388.7 


Open 
.7 


10 a.m. 
20814 


11 un. 

23844 


12 PJTL 
2387.1 


f pun. 
23874 


2 p.m. 


3 PJH. 
2389.1 


4 p.m. 
2394.1 


*3E Activity 1074. tEuJudlog Intrs-msftnrt 
Susln— s a Os tun tumo — r rwnuwa at 
Sis FT IntScaa of itaHy CquNy Ovgain and 
Equity Vakia and at Bn Runway ■■■warn of 
fcquWy BsfosMs and Equity Value. wna ifls- 
condnnd on July 31 Ctonng MkiM b> Mr 
!9 svbMsms on mfturni 
London ispon and latest Sham MK 
Tat 0888 123001, 


Further 
gains 
in oils 


Oil sector leadens . continued 
last week’s good form as con- 
tinuing cold weather in fhi» 
Eastern US buoyed the price of 
heating an m tu rn under- 
primed the crude price. The 
shutdown, after an explosion 
at the weekend, cf an Exxon 
refinery in Louisiana, the sec-, 
and- biggest refinery, in die US, 
aim drew irffAwtimi tocompa- 
mes with fimetuming refining 


FT-A AlkShare Index 


Equity Shares Traded 


Tu rnove r by vatuma (mfflkxi) 

h l l f - tBSlfcatlCTlBBf » On 
800. 



1050 


Oct 


Nov 


Dec 


Oct 


Nov 


Deo 


However, Mr Fergus 
Macleod, at BZW, said that 
Shell had also cut back prodoc- 
tion at. three refineries because 
the- odd was cracking pipes, 
“So' much for the greenhouse 
effect," he added. BP and 
Ultramar climbed 7 to 334p and 
372p respectively, . while SheQ 
closed 7% better at 485p, the 
effoct:bf the iwffimftfeg at its 
refineries partly offset by a 
strong gas price in the US. In 
the light of yesterday’s gener-. 
ally low level of market busi- 
ness, . trading volumes were, 
good. ' 

Water shares ware one of the • 
more active sectors as. the 
Package led the ether issues 
higher. Dealers said there -was 
a slight shortage of stock in 
W eases and; Northumbrian, 
enough to encourage institu- 
tions which, had held hack last - 

week-to-top n p. tlwir ImTiUnff tt 
Indirectly through, the Pack- 
age. Wessex 9 to IfiSp, 

NorthumlRian added 8 at 16^> 
and the Package Jumped £50 to 


£1520. Other issues showed 
mostly smaller gains, with 
North West 4% better at 143p, 
Severn Tkent up 3% to 140p, 
Southern 3 to the good at 148p, 
South' West 7 firnwr at 164ft 
Thames up 5% at 152ft Welsh 
strengthening 5 to 149p and 
Yorkshire up 9 at 166p. 
Awgiiaw -went 554 dearer to 
Ifi^p as dealers said that one 
top securities house was persis- 
tently an the bid. 

News that Maxwell Commn- 
nicattons was negotiating to 
buy a stake b<dd by Mr Alan 
Bond, fixe Australian business- 
man, in British Broad- 

casting. left Maxwell shares 6 
lower at 229p. Stories that Carl- 
ton C ommunications might 
also try to buy the stake 
knocked 14 off its shares to 
Slip. 

Profit taking after recent 


rises continued to hurt Reu- 
ters, which was tm* of only six 
FT-SE stocks to show a decline 
on the day. There was also 
press comment suggesting that. 
1989 's strong share price per- 
formance would not be 
repeated in 1990. The shares 
bottomed at 995p before closing 
at 1002ft stfil 5 down on the 
day. 

Tfmrhn hit a 1989 hi gh on 
persistent talk that Mr Tiny 
Rowland, the 72-year old chair- 
man, might soon retire, but 
only after breaking up the 
mmip an y . Some dealers believe 
tiwt as a result the shares will 
be included in “tips far 1390" 
lists by pundits. The shares 
dosed 11 better at 322p. 

Financial stocks attracted 
attention from Malm i nvest- 

Tnpnt buyers Wiring rfufe mrim * 

stocks for the New Year and 
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also, in same cases, from more 
speculative in v es to rs. 

Among the high street 
banks, Midland (394p) stood 
out well, but there were also 
modest gains in Lloyds (443pX 
Barclays (565p) and Natwest 
(342p). In TSB (132p>, i n terest 
was more fimited, however. 

Similar activity was r^orted 
among the insurance stocks, 
where the composites recorded 
widespread gain«_ 

Royal Insurance (562p) 
advanced and Commercial 
Union (530p), General Accident 
C1219p) and Legal & General 
(35ip) were also firmer. 

British Telecom continued to 
hengfi* from last week's James 
Capel “Buy” l owimiwpmlatlnn. 

The shares added 6 to 306V4p as 
4.4m shares were traded. 

rqh ip arnii Wireless contin- 
ued to benefit from last week’s 
news that the company was in 

taTVg mi l 1 1 fThtrm TntewMtimMl 

Trust and. Investmait Corpora- 
tion, an investment vehicle for 
the Chin ese Government, 
about dnC fa»Wng a minority 
ataim m Hong Kong Telecom, 
75 per cent owned by C and W. 
Tie shares added another 12 to 
57ip on turnover of 1.6m 

BhaTiMt. 

A nirmhur of rnnall buy a ra 
ami the prospects of increased 
sales in Eastern Europe caused 
a 10 per emit rise in Alba. The 
shares closed 8 up at 80p. 

Brituh Aerospace recovered 
from early weakness to end 18 
up at 801p. A marketmaker 
Baidr “People are looking at thp 
company on a yearly view and 
some think the shares are 
undervalued." 

Har twells added 4 to 11 6p as 
a single buyer was reported to 
have been in the market 

TMT hardened 5 to 219p. 
Explaining the rise, Mr Sandy 


APPOINTMENTS 


■.FREUDJU MANAGEMENT 
has appointed Mr CoBn Taylor, 
an actuary, as an executive 
director. He was an associate 
director at Merrill Lynch. ;v 
Govermnmrt Securities . .. 

■ PANASONICKtWJJCAST ■ 

EUROPE. Slox^fa. has - 
appointed Mr G<Hdon Rafferty 
as sates fflrector. ; . " 

■ ROBERT BOSCH has 
a ppo i nted Mr Martin 
Wfobo^ey aa ^Erector of ' 
human resources at its Mishin, 

(jm |ff | 4i ila^)ii | | i! nt .- Hftimi 

with Lax Service. 


Naming Polly Peck board 


r*yr-^r-< 
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- J' m Mr Howard Sparr, managing 

director crfP&P Corpor ate - . 

- f Systems, has been appointed 
; j- a main board dfrectear of P&P. 

■ Mr Bevan Wkddft a tBrector . 
.. with Cooper A Lybrand and 

; ' previously director of the 

World Bank resident mtaston 

In tmtiii, and Mr |Wdu«l 

,. ir , Mcwilflaut. director of the 
J T ; School cl Oriental and African 

Studies, London University, 
and prwiousty chief executive 
of Standard Chartered Bank, 
have been appointed to the 
J ■ board of the / 

; j C OMM ONWEALTH 
DEVELOPMENT 
CORPORATTON for three ■ - 
v years from January 1. 




Hr Peter Coaiaon (tyt). directo r of human resources, and Mr 
Brian Haycox (right), ddef executive of Del Monte Tropical Fruit 
Company, have been appointed to the main board of POLLY 
PECK INTERNATIONAL, and Mr John Clayton, h ead of l egal 
affairs, becomes group company secretary, from January l 


■ LAING & CKOICKSHANK 
has appointed Ur Tony 
Mackintosh as head of 
research and marketing from 
January 2. Be was a director, 
corporate finance, with HHl 
Samuel & Co. 

■ MOCATT A & G01DSMQ) 
has amointed as directcas Mr 
Brian Borns, Mr Nigel 


Dentoom, and Mr Roger 
Province; and as assistant 
directors Ms Jean HID, Mr 
Seamra O’Connell, Hr Simon 
Weeks, and Mr David 
WBkjmon. Becoming directore 
rf subsidiary Mocatta 
Commercial are Mr Mark 
Slade, Mr Andrew Yale and 
Mr Daniel White; Mr Roy 


Carson and Mr CCosmell 
become assistant directors. 

■ Mr William PX. Grasstck, 
chatrman of PjctPetrotamn, 
has been appointed a 
non-executive director of 
GEORGE WIMPEY from 
January L 

■ Mr FRX. Horner has been 
appointed joint chairman of 
HEATH MARTENS HORNER, 
a C_E. Heath Group company. 
Mr LB. Oumnlng becomes 

manag hi g itinwlnr, and My 

A. (hove and Mr CP, 
^goww Hi have been appointed 
deputy managin g directors, 
all from January L 

■ Mr Geoff Stokoe has been 
appointed presidmt of NKI 
Syncrolift, Miami, a business 
unit of NEI Clarke Chapman, 
Ga teshea d, of which he was 
marketing director. 

■ Mr Paul Woddis, formerly 
managing director of Cussona. 
Manchester, becomes chief 
o perating executive of SANQFI 
UK from January 2. He will 
take over respoiwibflity for 
the four operational divisions 

- phar maiwrtlral, animal 

health, beauty, and bio 
industries. From the same date 
Dr David Brickwood becomes 
managing director of the 
phar maceutical division. He 

i m nw ngi-dal director. 


CONTRACTS 


i: I BICC Cables 
wins £122m 
■A. oil-filled 
cable orders 


The power division of BICC 
rAWMZs has been awarded' a 
contract worth ovot £2&n to 
SQKiIy and Install, on a turn- 
key basis, a* cable eystem.com- - 
prisJng 80 fancC132kV aftfiUed'- 
cab le, -and accKsor tes. The 
underground system is- to be 
installed as a- double drendt. 
over a Z3A km route betweai' 
th<* SeiDindge station, 

and the-Euzotumtel substation 
near to. the tunnel portal. Foil' ‘ 
kestone. - ; 

BICC Cables has also won a - 
£58m order from tiie Public' 
Utilities Bond, Singapore, to 
supply and install all-filled 
cable for the Fulau Reraya 
power station: and a £44m con- 
tract with China Light and . 
Power Co, l^g Eong, to sHp-‘i 
ply o&fmed'caMes ovetafivet 
yearpatot:- . . ■; 

-k-kir . j' 
FERRANTI DEFENCE, 
SYSTEMS, a subsidiary ■ of Fer- . 
ranti fatenational. has won & - 
£16m NATO .* navigation 
systems su^ly contract front 


me Ministry of Defence. Fer- 
ranti, in conjunction with 
Speny Marine Inft wffl supply 
equipment known as “NATO 
ship’s inertial navigation 
systems 0 to the navies- of Can- 
ada, the Netherlands, Spain 
and Britain. Ferranti will be 
the prime contractor and 
Sperry will be the major sub- 
contractor ml prlinft rmmnfixv. 

timer. 

**★ 

MARKHAM ft Co. Chesterfield, 
- has . won a £7m contract fion 
Kvaemer Bodqg for the manu- 
facture and -supply of four 
Francis water turbines for a 
- s terna in Uri, Kashmir, 


*** 

HBPBTBY INDUSTRIES, a 
subsidiary of associate com- 
pany Sofresid, has won a £17Bi 
contract from CRD-Total for 
the turnkey constructtai of a 
g asdHne isomerisation (produc- 
tion) unit at its refinery in Nor- 
mandy. This will produce 
high-octane " gasoline to help 
meet the demand for teadfree 
peribL - i 

*** 

GKN kYT.RSf Salisbury divi- 
sion, has won its largest sales 
’contract, worth over £l7m a 
year, to supply axles to 1BC 
Vehiries of Luton, Beds. The 
long-term contract will be sup- 
ported by a £l&5m investment 


programme and will lead to the 
creation of around 240 new 
jobs. IBC is owned 60% by Gen- 
aral Motors and 40% by Isnzn 
Motors of Japan. The GKN Sal- 
isbury division is already a 
supplier to IBC having pro- 
duced the rear axle for the IBC 
Midi van since 1985. 

* ★ * 

RACAL RADAR DEFENCE 
SYSTEMS has c o ntra cts worth 
£4fim for advanced electronic 
warfare systems for the Fed- 
eral German Navy. The largest, 
worth £40m, is to supply 22 
electronic support mea- 
sures/counter measures 
systems far patrol boats which 
operate to the Baltic in co-oper- 
ation with Royal Danish Navy 
ships fitted with similar equip- 
ment The other contract is for 
£6m worth of development 
work as a sub-contractor to 

Teteftnikffli System Technik. 

k k k 

THOMPSON KENNKOTT, part 
of NEI Thompson, Wolver- 
hampton, has a £9m ardor to 
supply waste water treatment 
plant asanriiited with the line 

gas dpgirtphirrisatinn plant to 
be budallpd at Drax power sta- 
tion in Yorkshire. The contract 
was placed by Babcock Energy. 

* + * 

GOODMAN LOUDSPEAKERS, 
Havant, part of the TGI group. 


has a contract to supply loud- 
speakers for Ford Motor Com- 
pany's first World Car to be 
introduced in the mid-1990s, ft 

will involve supplying over 2m 
speakers per annum. 

★ ★ ★ 

HOWDEN SIROCCO has a 
220m order from Babcock 
Energy for booster fans and 
gas reheaters for the flue gas 
dasulphurisation retrofit pro- 
gramme to the six 660 MW boil- 
ers at Drax power station. 
Bring mndp in rectories in Bel- 
fast and Renfrew, first equip- 
ment deliveries are scheduled 
for September 199L 
★ * ★ 

TAYLOR WOODROW has won 
a contract worth £15.7Sm to 
work 1.1m tonnes of coal 
reserves at Linton lane, Mor- 
peth, Nortimmberiand. Serving 
the local newer station marie at. 
tile Bite is expected to produce 
5000 tonnes of fuel a week. 

** * 

Mcnnzg, Stroud, hac gg order 
worth over £2m from CRISP 
Malting to supply malting 
plant to extend the waiting s at 
Great Ry burgh, Norfolk. It will 
include a double-deck germi- 
nating vessel with rotating 
loaderfturner/stzipper, and a 
specially -developed steeping 
system. It will be ready to pro- 
duce malt from the 1990 Iter- 


Morris at County NatWest 
WoodMac gain- “The market is 
coming to realise that only 20 
per cent of the company's turn- 
over depends cm UK gw m nwiff 
growth. The rest comes from 
overseas in growth markets 
like titanium for aircraft 
engines." 

Glynwed recovered some of 
last week’s fail* that followed 
several profits downgradings. 
The shares closed 4 up at 25 Ql 

Connells, the estate agency, 
extended Friday’s rally on talk 
that a bid was imminent. T-pgai 
and General, which has just 
under 15 per «wt of Connells, 
was mentioned as a possib le 
bidder. Connells closed 24 
higher at 224p. 

Among other property 
stocks, the leaders moved 
higher on light buying, but 
appeared unwilling to match 
the gains of other alpha stocks. 
Dealers said worries about 
high interest rates continued 
to hang over the market and 
still deterred investors. Land 
Securities closed 6 higher at 
530p, while MEPC finished 3 
firmer at 536ft 

The main beneficiaries of 
farther thoughts an t fap ga V 
last week of Whitbread’s 
spirits division to Allied Lyons 

were fi nfnnpw and flwnH Mrf. 

ropolitan. The valuations thus 
placed on those two’s spirits 
operations gave dealers the 
excuse they needed to mark 
the shares higher. Guinness 
advanced 11% to 6S>%p while 
Grand Met finned 12 to 62 £l 

Tesco initially lost ground 
on speculation that it was 
poised to make a bid for a 
French food retailer. But it was 
unable to stay depressed far 
long and was soon dragged 
higher by the rest of the mar- 
ket Tesco later said it would 


TRADING VOLUME IN MAJOR STOCKS 
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not comment on the specula- 
tion. TesCO fiaiinhed 5 hi gher at 
198p. Sainsbuxy moved briskly 
higher with some analysts 
commenting that it may have 
lagged the n*Her market lead- 
ers and was doe for a correc- 
tion. Salisbury's closed up 7 at 
267ft Asda wmtirnied to let* 

direction and closed 
unchanged at ll7p. 

Unilever added 16 to 717p, 
helped by Tuesday's gains on 
Wall Street and sterling’s 
losses against the D-Mark. 
Hillsdown gained 13 to 288p on 
early buying in a thin market 

The only company to report 
results was USM-quoted cloth- 
ing retailer French Connection. 
It confirmed many of the fears 
aun o u m Ung retailers by 
slipping intn a W5m loss, fro m 
a gim profit at the i nterim s 
stage. The company is ringing 


its West German operation and 
warned that continued difficult 
trading meant there would be 
farther losses in the second 
half cf the year. The shares 
shed 8 to 70p. 

There was strong turnover. 
69 m , in Burton as the shares 
went ex dividend. But the price 
advanced with the market to 
dose at 2Q2p, up 3 'A xd. 

Press speculation that 
Wardle Storeys, the plastic 
sheetings group, may be a can- 
didate for takeover in the New 
Year, filled the shares 12 to 
300p. 

Shares in Kelsey, the solder 
maker and roofing contractor, 
rose following publication last 
Friday of record full year prof- 
its cf £3.4m and an increase in 
the dividend. The shares 
gained 55 to 448p. 

ColORdl iwnfanwl 8 to 72p 


following a press report that 
Williams Holdings had 
acquired a stoke of around 1 
per cent in the company. An 
analyst said: “I do not think it 
is likely to be taken over just 
yet but it could happen in the 
longer term.” The shares In 
Williams Holdings edged for- 
ward a penny to 260p. 

Blue Circle gained following 
press talk of a possible foreign 
bid for the company. Blue Cir- 
cle closed 12 higher at 255p. 
The rest of the building sector 
reluctantly followed the mar- 
ket higher as the level of UK 
interest rates continued to 
worry dealers. 

■ Other market statistics, 
including ET-Actuaries 
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BUSINESS LAW 


Changes to false advertising statute 

By Hugh Latimer and Jon B. Jacobs 


ON NOVEMBER 16 1989, 
several changes to the US stat- 
ute governing false advertising 
litigation between business 
competitors came into fence. 
Amendments to section 43(a) of 
the Lanham Act have created a 
new federal cause of action for 
product disparagement and, 
mare importantly, expanded 
the re me dies ay aflable to suc- 
cessful plaintiffs. 

These amendments are 
likely to increase the number 
of false advertising suits 
brought in the US courts and 
hnpno greater riafc« nn busi- 
nesses engaged in commercial 
advertising or the sale of goods 
in America. 

Section 43(a), since its pas- 
sage as part of the US Trade- 
mark Statute in 1946, has con- 
ferred a cause of action on 
persons likely to be damaged 
by “false descriptions or repre- 
sentations” used “in connec- 
tion with any goods or ser- 
vices.* 

To establish a fake advertis- 
ing riwfm muter this section, 

plaintiffs have been required to 
show *ha» Sw defenda nt adver- 
tised a false st atem e nt of fact 
that has a tendency to deceive 
a substantial segment of its 
fntamfpd audience wri is likely 
to influence purchasing deci- 
sions. a tui that this false state- 
ment is likely to injure the 

nl a h i l HT Thp nlirinHff Heed DOt 

prove that the defendant 
intended to mislead in order to 
recover damages. 

Last year, after three years 
of analysis and debate about 
tiie merits of the US trademark 
system generally, Congress 
ena c t ed several changes to 
these requirements. The new 
law, establishes a federal cause 
of action for any: . . . false or 
"iMendIng representation of 
fact, which - . . “(2) i n com - 
merdal wimw-Hgfng or promo- 
tion, misrepresents the nature, 
charac te ristics, qualities, or 
geographic origin of his or her 
or another person’s goods, ser- 
vices, or commercial activi- 
ties .... - 

The change which has 
received the most attention in 
the US is the prohibition 
against false claims concerning 
“another person’s" goods, ser- 
vices or commercial activities. 
Many c ou rts have i n t e rpreted 
the statute's ban on false 
descriptions in connection with 
“any" goods or services to 
cover only fafa* claims about 
the advertiser’s own goods. 
This interpretation has given 
advertisers free reign to dis- 
seminate false and disparaging 
claims about the products erf 
competitors so long as they 


steer dear of erroneous elaima 
about their own products. 

In response. Congress codi- 
fied the more reasonable view 
that advertisers should be pro- 
hibited from misrepresenting 
the products of compet i tors as 
well as their own. The legisla- 
tive history underlying this 
new provision suggests that 
the unfair competition laws of 
the states will not be pre- 
empted, opening the door for 
potentially inconsistent regula- 
tion of disparaging advertising 
claims under federal and state 
laws. 

Because a defendant may be 
liable under the Act without 
intending to deceive or mis- 
lead. the creation of a fedoral 
law against “trade libel” raised 
concerns about free speech. To 
address these concerns, the 
statute was amended to reach 
only false statements of “far*" 
in “commercial advertising or 
promotion.* Because courts 
have always Interpreted the 
statutory prohibition against 
any “false description or repre- 
sentation" as requiring a show- 
ing of a misrepresentation of 
fact, this change should not 
have any appreciable effect. 

The Hmfat i n n nf falm claims 

made fn “commercial advertis- 
ing or promotion* was 
designed to meet the concerns 
of persons such as publishers 
of consumer product ratings 
and eval u ati o ns , who might 
otherwise be subject to law- 
suits for unfavourable reviews 
erf the plaintiff’s product. The 
Act was also amended to limit 
relie f against newspapers and 
other mriifl pntituxi to injunc- 
tions against future violations. 

Despite its acclaim, the sig- 
nificance of the change permit- 
ting product disparagement 
actions should be kept in per- 
spective. Most advertisements 
which make false claims about 
the .products of competitors 
compare the advertiser’s prod- 
uct with the compe tit or’s. This 
comparison may. far example, 
take the form of “our product 
is better than Product X 
because ours contains more oat 
bran” (when, infect; Product X 
contains more). 

Such claims have always 
been covered by Section 43(a) 
because the advertiser is mak- 
ing the false claim that its own 
product contains more oat 
bran than does Product X. 
Only claims such as "Product 
X does not contain any oat 
bran,” making no reference to 
the relative merits of the 
advertiser’s product, will be 
covered for the first time. 

A second change will expand 
section 43(a) to cover misrepre- 


sentations about the goods, 
services or “commercial activi- 
ties* of another person, over- 
ruling a line of cases by the 
courts hniiHng that the false 
claim must relate to the 
“inherent quality or character: 
istics” of the advertised goods 
or services. 

Under these cases, a claim 
that a defendant’s product was 
“an exclusive TV offer* was 
not actionable because it 
related more to the defendant's 
mode of advertising than to its 
product. This change is also 
unlikely to cwuqg significant 
new litigation. 

The most significant amend- 
ments are those increasing the 
remedies available to false 
advertising plaintiffs. Many 
courts have held that remedies 
provided by section 35 of the 
Lanham Act - hv-hvting the 
award of the defendant’s prof- 
its, treble damages, attorneys’ 
fees and product recalls - are 
limited to cases involving 
trademark infringement These 
courts have awarded platntiffe 
their actual damages and 
entered an injunction a gainst 
the defendant en g a g in g in sim- 
ilar misrepresentations in the 
fixture. 

Because the new law pro- 
vides far the “fall panoply 3 ’ erf 
Lanham Act remedies in false 
advertising as well as trade- 
mark infringement actions, 
advertisers will now be faced 
with the greater risks of for- 
going their ill-gotten profits or 
paying treble damages. 

An award of defendant's 
profits gained from false adver- 
tising raises Several interesting 
issues. First, the statute shifts 
the burden of proving the 
amount of profit attributable to 
tlie false rialm largely «ntn thw 

defendant; the plaintiff is 
required to “prove defendant’s 
safes only" and the defendant 
must prove its own “cost or 
deduction claimed. " 

Second, the courts wfll inevi- 
tably face the issue of whether 
profits should be apportioned 
among competitors other than 
the plaintiff that have also 
been damaged by the claim 
and, if so, how that apportion- 
ment should be made. Because 
of the difficulties Inherent In 
apportionment, a sensible 
approach would be to limit 
awards of defendant's profits 
to cases involving claims 
expressly directed towards a 
single competitor only. 

Treble damages and attor- 
neys’ fees are restricted by the 
statute's express ban against 
punitive damagps anil by the 
limitation of awards of attor- 
neys' fees to “exceptional 


cases.” These remedies have 
typically been granted In cases 
in which the defendant exhib- 
ited bad faith or engaged in 
mtmtinnfli misr epr esentati on, 
and the legislative history of 
the recent amendments reflects 
the view that these remedies 
should continue to be used in 
“rare" cases. 

None the less, where “wflfaT 
or “egregious" deception is 
found, an advertiser’s exposure 
under the Lanham Act can be 
enormous. Moreover, the Act's 
ban on punitive damages (foes 
not preclude an award cf such 
damages under state unfair 
competition statutes or com- 
mon law. The large damage 
awards in recent cases, rang- 
ing from $lOm to $40m. can be 
expected to continue. 

Product recalls, in which 
product packages containing 
false claims are removed from 
retail outlets, as well as correc- 
tive advertising, are likely to 
continue to be extraordinary 
remedies. 

Just as significant may be 
ftp amendments tha t cnng i yff ; 
decided not to adopt. First, 
Congress deleted a provision in 
the new Act as originally 
drafted which would have pro- 
hibited “omissions of material 
fact." Section 43(a) has never 
been interpreted as a “full dis- 
closure” statute; only those 
omissions which cause affirma- 
tive representations to be mis- 
leading have been subject to 
the Act. 

A provision permitting con- 
sumers to bring false advertis- 
ing actions under Section 43(a) 
was also deleted. The Chair- 
man of the Congressional sub- 
committee that considered the 
legislation stated his belief 
that the current law, which 
grants "any person" the right 
to sue, already provides for 
consumer s tanding . 

Although this conflicts with 
the great weight of precedent, 
this “legislative history* will 
undoubtedly be c ite d In a con- 
sumer suit in the near future. 

hi sum, advertisers and sell- 
ers of goods in the American 
market should be more careful 
about their product claims in 
light of these amendments. 
A l t hough most of the changes 
should not have substantial 
practical effect, the increase in 
the kinds of remedies available 
to plaintiffs in false advertising 
cases will subject advertisers 
to the risk of potentially enor- 
mous damages. 

The authors are attorneys fa 
the Washington DC office of 
Pepper, Hamilton AScheetz. 
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uS.l^irrTre^WSOBO 
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Join I Cam 52 ._ 
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IBB. 
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28.C 
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ny 

98%? 
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of 
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(963^. 
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75?Ate CorD US 11 50 
bOUInun Lakes. .y 
273iAa*jilagasta Hldai .y 
48) 03 Joe Com Pn£l 
4Z9omuad lOo . . I 
21 7*01111 lnr.cn Can ... y 
35*0= Ate CraCSSi . 
IPS^rmiariJaawsJ . p 
Ttofirst Pasta It .. 
aZUi Great Ifcrdle £U. 

3MGraad Central lOp y 
141 HnrrlmsCntt . ,.o 

ZOainchcape x 

22i4.on*hQ n 

62^.11 tiyjiahi Cm V50. 

2nchlOp y 
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. . iLfl OyOB y £2ZZb| 
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4.91 1L9 
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3 2} 4 C 9.9 
1.3 5.3 142 
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Rubbers, Paint Oil 


76 Anglo-EaaPI*ti.-y| 

65 Bereatn lOp. 

44 Cons. Plants 10 M5_ 

47 fcmi»UJy n MU- 
51 Highlands U50C.— . 
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40 LenduHid^Sp. 
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4f| -3 
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*H? ( li 30 
s2( 1.1 3.5 
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s015f 1.7 7J> 
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JvQwSc 24 4J 
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HU, Law Stack 
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llX 81 AUantleSeo.._....v 
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a 
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63 34 Do.4.75pc tav Prf-.y 3 Ml -2 
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A SBS3 e=; 

^ 3S!.™---.:.] 
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H« 
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lira oi] 
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353 -2 
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08% 17.1 I 
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TL5l 5jJ 


32 Bracken 90C. 

191 EarfOmaRl 

725 LastrenTm.Cft.50c. 
147 =RM50e..__ 

49 iraotata 25c__ 

477 Kinross ILL — 


X Leslie 65c.-.-— — 
31 Landex 25c— 

4 toodepoonGoM—... 
3? I. African Ld. 35c„_ 
31 nakfdntetaZOc— 
704 WtakeOaik RL___ 
7MH. Nigel 25c. 
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24B| 142|B(ywor25c 
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2 % 
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15 J! 
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105 8! Haw Par SSI 

S3! 625 MmmAdmGp-.i 

7 1 25 FICO y 
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-5 J. 2. Warrants.. — y 31] 
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1791 150 SwnltlOOp y 
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£13 >. 582 Buffets RL- 
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5621 321 tvteheealOc 
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1 710C 


5.7 
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3b 
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5sm Warrant.. . . \ 
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UEuic&i UmrshhH v} 
5|0 b Warrantt . . 
3Se* sUura UK Sp .. 
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23M 
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251 96lMrdiiJcr l(lp .. .y 
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NOTES 


Stock Exchange deal tag classlKcatlons are indicated to rite right 
of security names. 1 a Alpha. 0 Beta, y Gamma. 

Dotes otherwise Indicated, prices ana net dividends are In pence 
and denominations are 25p Estimated price/ earnings ratios and 
coven are based on latest animal reports and accounts and. whore 
possible, a re updated on half-yearly Agrees. P/Es are catenated 
art "net" distribution basis, comings per share being computed on 
profit after tautkta and owellewd ACT where afoUcable; 
Bracketed figures Indicate 10 per cent or more difference if 
calculated on "nil*' distribution. Coven are based on 
' 'maximum" dtarJ button; uus compares gross dividend costs to 
profit after taxaUon. emtudlng exceptional pronts/iosses but 
Including estimated extent of offsettahle ACT Views arc based on 
middle prices, are gross, adhoted lo ACT of 25 pre cent and allow 
for value of declared dist ri bution and rights. 

• *Tap Stock" 

• Highs and lows marked thus have toenadiusud to aflow for 
rights Issues for cadi 

t Interim since Increased or resumed 
t Interim since reduced, passed Or deferred 
tt Tax-free to non-residents on application 
9 Figures or report awaited 

f Not official (y UK IlsUd; dealings permitted under rah 
535WXa> 

9 USM; not listed on Stuck Exchange and company not 
subletted to same degree of regulation as listed securities. 
R Not officially listed. 

• Price at time of suspension 

% Indicated dividend after pending scrip and/or rights issue; 
com relates to previous divldemj or forecast. 

{ Merger bid or reorganisation In progress 
Not comparable 

t Same interim; reduced final andfor reduced earnings 
Indicated 

g Forecast dfvkfHKf; cover an earnings u pd ate d by latest 
Interim statement. 

t Cover allows for coovwskxi of shares oat now ranking for 
dividends or ranking only lor restricted dividend, 
ft Cover does not allow for shares which may also rank far 
dividend at a fuUn dote. No P/E usually provided. 

I No par value 

N-Fr. Belgian Francs. Fr. French Francs H Yield bared on 
assumption Treasure BUI Rate stays unchanged until maturity of 
stock. ■ Annualised dividend, h Flgwe s based on prospectus or 
other offer estimate, c Cents, d Dividend rate paid or payable 00 
part of capital, cover based on dividend on full capital. ■ 
Redemption yield, f Flat yield, g Assumed dividend and yield. 8 
Assumed dividend and yield after scrip issoe. J Payment from 
capital sources, k Kenya, m interim higher than previous total, n 
Rights blue pending q Earnings based on preliminary figures. * 
Dividend and yield exclude a special payment, t Indicated 
dividend: cover relates to previous dividend. P/E ratio based on 
latest annual earnings, n Forecast, or estimated annualised 
dividend rate, cover based on previous year's earnings. » Subject 
to local Ux. a Dividend cover In excess of 100 times, y Dividend 
and yield based on merger terms, a Dividend and yield Include a 
special payment- Cover does not apply to special payment. A Net 
dividend and yield. B Preference dividend passed or deferred. C 
Canadian. E Minimum tender price. F Dividend and yield based 
on prospectus or other official estimates tar 1988-69. G Assumed 
dividend and yield after pending scrip and/or rights Issue. H 
Dividend and yield based on prospectus or oihcr official estimates 
for 1989. K Dividend and yield based on prospectus or other 
official estimates for 1990. L Estimated annualised dividend, 
cover and P/E based on latest annual eonilttBS. M Dividend and 
yield based on prospectus or other official estimates for 1968. N 
Dividend and yield based oo prospectus or other official estimates 
for 1989-90. P Figures based on prospectus or otter official 
estimates (or 1967. 8 Gross. R Forecast annualised dividend, 
cover and p/e based on prospectus or otter official estimates. T 
Figures assumed W Fro forma figures. Z Dividend total to date. 
Abbreviations: m nr dividend; c ex scrip Issue; ff ex rights; a ex 
all; )R« capital distribution. 


REGIONAL & IRISH STOCKS 

The following b a selection of Regional and Irish stocks, the 
latte being ousted ta Irish c 


Albany In 2O0....1 
Craig ARoseU.. 1 


Oalg „ 

Finlay Pkg. Sp ... y{ 5S -2 
Holt OosJ 25o... ..yl 134 M -13 

IRISH 

Cj».B!r*U.199L_| 

MPMfc 1 £Wll ~- 


1 currency. 


Amote. .. , 

Corral (P.J.) y| 

Hal UR. AH. I | 

Helton Kings.. — yj 

United Drug 



TRADITIONAL OPTIONS 

3-manih call rates 


Industrials 

AllledHLyons.— .... 

Amstrad — 


AstK(B5R). 

BAT. 

BOCGrp.— 

BTR 

Barclays 

BfaeCutJc. 

Boots...... 

Bowattrt..- 

Brit Aerospace. 

Briusb Steel 

BrlL Telecom 

CadhixTS 

Charter Coos 

Cetnm Union ... 

Cnrtautds. 

Euratunae!_ 

FKI ..._ 

FNFC. 

Sen AcckteoL 

GEC 

Glaxo 

Grand Met 

Gowdian 

CKN-. 

Hanson 

HawkerSMd- _ 

ID 

Jaguar 

Ltd broke 

Legal &Gtn.._ 

La Soviet. 

Lloyds Book. 

Lucas tadt.,,, 

Marts & Spencer. 

Midland BkTT^ 

Uorean Grenfell 

Nat West Bk. 


P 

41 

S5 

67 
44 

37 
40 
29 
23 
» 
46 

9 

22 

91 

42 
48 
31 

65 

8 

22 

92 
19 

68 
44 
19 
33 
U 
55 
90 
>5 

25 
31 

26 
31 
54 
16 
26 

38 
23 


PA 0 Dfd 

Polly Peck. 

RacjlEJecL 

RHM 

Rank Org ted.— 

Reed Intal- 

5TC.. 

Sears. - 

SmKi. BeedtamA. 

TT 

T58 _..._ 

Teseo. ... 

Thom EMI 

Trust Houses. 

T*M._ 

U nl lever — 

Vic kero. 

Wrilcome- 

Property 

Brit Lend. 

Control Sets— 

Ued Securities. 

MEPt 

MnunUriglt 

Oils 

Brit Petrol bjol.—.— 
Burmtf fill... 


donahall 

Coaroy Pcila—- 

Premier. 

Shell 

Tusker Res. 

Ultramar ... 

Mines 

tanrho 

RTZ. 


51 

31 

28 

3* 

72 

34 

25 

9 

48 

31 

9 

11 

43 

5S 


27 
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45 

43 

IS 


25 
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12 
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_TWc service Is aralliM* ta even Camgaw dealt ta m at," 

Exritongatlwoagh aut the United Ktagdam Tor a tap bUj^gare 

■am for rack security. 
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CURRENCIES, MONEY AND CAPITAL MARKETS 


FOREIGN EXCHANGES 


Dollar down against D-Mark 


THE DOLLAR was generally 
weak, faffing to its lowest level 
against the D-Mark since May 
last year, in thin foreign 
exchange trading between the 
Christmas holiday and the 
New Tear. It had fallen below 
D3VU.70 in New York on Tues- 
day and continued to woken 
yesterday, but showed some 
signs of recovery against the 
Japanese yen. Political events, 
involving the liberalisation of 
eastern Europe provided the 
D-Mark with support, while the 
US military action in Panama 
was regarded as potentially 
embarrasing for the adminis- 
tration in Washington. 

Somewhat volatile move- 
ment has followed speculation 
that the OS Federal Reserve 
has eased its credit stance, as 
West German interest rates 
have tended to rise, while on 
Monday the Bank of Japan 
raised its discount rate by % 
per cent to 4 Vi per cent. 

Market volume was low yes- 
terday, with operators gener- 
ally involved in adjusting 
books ahead of the New Year. 
In such thin trading conditions 
it was difficult to judge 
whether the decline of the US 
currency through DM1.70 
would have a lasting impact A 
level of DM1.6950 was regarded 
as a significant sup p o rt point 
on charts and the dollar also 
fell through this yesterday, to 

C IN NEW YORK 


a low of DML6845 In Europe. 

In Frankfurt the West Ger- 
man Bundesbank did not inter- 
vene when the dollar was fixed 
at DM2.6895, compared with 
DML7134 on Friday. This waa 
the lowest fixing level for the 
dollar since May 17,1388. 

Later In the day Die dollar 
moved above the day's lows, 
after holding above a technical 
support point of Y141.5Q 
against the yen. Dealers in 
Tokyo noted speculative sell- 
ing of the dollar in the belief 
that the Fed has eased. The 
Fed added reserves in New 
York yesterday, but this was 
merely technical as Federal 
funds touched 9% per cent. 
Last week there were indica- 
tions that the target for Fed 
funds has been cut to 854 per 
cent from 8% per cent. 

In Europe the dollar closed 
at DM1.6900, compared with 
DM1.6990 in New York on 
Tuesday, and DML7080 in Lon- 
don on Friday, ft finished at 


Y142.10, against Y14120 in New 
York on Tuesday, and Y14&85 
in London on Friday. Com- 
pared with its pre-Christmas 
rfow in London the dollar also 
fell to SFTL5355 from SFrl-5495 
and to FFr5.7775 from 
FFr53400. 

Sterling improved against 
fte dollar but lost ground to 
the D-Mark- The pound was on 
the sidelines, with the market 
waiting for release of the 
November UK trade figures 
tomorrow. 

Sterling rose 45 points to 
$1.6255, but declined to 
DM2.7475 from DM2.7675; to 
Y231.00 from Y231.50; to 
SF12.4950 from SFTL5125; and 
to FFr9.3925 from FFr9.4675. 
On Bank of England figures 
the pound's index fell 0.4 to 
86 JS. 

A strong Australian dollar 
threatened to break through 
80.00 US cents, closing in Lon- 
don at 79.80 cents., compared 
with 79.70 cents in Sydney. 



EURO-CURRENCY INTEREST RATES 
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GRANVILLE 


SPONSORED SECURITIES 
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THE SO VIET UNION 

The Financial Times proposes to publish^ 
Survey on the above on 

12th Mflirch.lA90 


For a full editorial synopsis and 
advertisement details, please coatact; 


on 01-873 3426 . 

or write to her at: 

Number One, Sonthwark Bridge 
London SE1 9HL. 




_ FTSEI0Q 1 WALL STREET - 
5pm Prices. Change fttwu prwioas 9jwi close 



MONEY MARKETS 


German rates firm 


TECHNICAL FACTORS led to 
a sharp rise in Frankfurt call 
money yesterday, at the same 
time that the D-Maik was prov- 
ing increasingly popular an the 
foreign exchanges. 

Call money rose to the Bund- 
esbank’s 8 per emit Lombard 
emergency financing rate, from 
7.50 per cent on Friday, as 
hanks bid for funds to meet 
end of month reserve require- 
ments and end of year hook 
squaring. Bank held relatively 
small reserves over the four- 
day Christmas period. Demand 
for funds was increased by 
money draining from the mar- 
ket to meet tax payments. 

The Bundesbank's attitude 


UK dearies bank base hading rata 
15 per co* 

Iran October 8 


to the rise in domestic interest 
rates, at a time when the 
D-Mark is becoming ominously 
strong, is unlikely to be made 
clear this week. The next 
obvious opportunity for the 
central bank to indicate its 
view is not until next week's 
securities repurchase 
agreement tende r . 

In London interest rates 
were little changed, in very 
quiet post-Christmas trading, 
with three-month interbank 
quoted at 15V15A per cent, 
against 15H-15 per cent on 
Friday. 


The Bank of England 
initially forecast a large money 
market credit shortage of 
£85 0 m, but revised this to 
£800m at noon and to £S50m in 
the afternoon. Total help of 
£879m was provided. 

An early round of assistance 
was offered and at that time 
the authorities purchased 
£683m bins outright, by way of 
£31m lank bills in band 1 at 
14% per cent; £5m Treasury 
bills in band 2 at 14% per cent; 
and £647m bank Mils in band 2 
at 14% per cent 

There was no further help 
before lunch, but in the 
afternoon the Bank of England 
bought another £151m bank 
bills in band 2 at 14% per cent 
Late assistance of around £45m 
was also provided. 

Bills maturing in official 
hands, repayment of late 
assistance and a take-up of 
Treasury bills drained £S58m, 
with the unwinding of a bill 
repurchase agreement 
absorbing £1^54m. These 
factors outweighed Exchequer 
transactions ?dd ipp~ £240m to 
liquidity, a fall in the note 
circulation of £490m, and bank 
balances above target of £250ql 

In Brussels the Belgian 
National Bank raised the 
Important three-month 
Treasury certificate rate by 
0.10 per cent to 10.25 per cent. 
Bates on one-month and 
two-month Treasury bills were 
increased by 0.20 per cent to 
10.25 per cent 


An the five-letter sotutlans form an endfafes chain (in 
which 5 down occurs twiceX namely 5d ~ 19 - 24 - 21 

— 12 — 5d — is — 8 — 23d — 26 — (sd, etc). . Another 
r oute from. 21 to 5d Is 21 — 7 - 9 - 22 - 5d. Mjcattuns 
such as “3 See 13” have been, omitted to save apace. An 
example of an endless chain is BOX - KITE -FLYING 

- BO AT - RACE - HORSE - (BOX, ete). 

_ . ACWOSS 7,9 Eteh river to support steel 

1 Deal with moving vehicles framework (55) 

_ W ® Portray the French king as 

5 A man to save? <7) . a slow speaker O) 

10 Fain, dif feren t in age^ taking 14 Proride 'crew for under fire 

in singular range (9) hundred vessels he draws 

11 Shoot out in book - very across the ocean (9) 

tasty (9) 18 Bird, separate on higHra- 

4 TToln DmJ /TTCTk U. Z.j ^ w *“***“ 
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Paris 

Zortdi 


LONDON MONEY RATES . 
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Dollar CDs. - - B,B5 8^0 850 BM 

SPRU*w Pep. Offer. - 9^ 9^ 9i aa 

SDK UEteS Dap. BM ... - 89 Bfl a3 

ECU Linked Dep. Offx . - - Ui UA US lit 

ECU Lhked Dep. Bid ... - ll£ US U>* Uh 

Traany Bllb (sail); onMujcth 143 percent; tine roonOa 14U po-eerf Bank Bills faHD: 
we-oraoLh 14 h p er cenLOne mortte M«a per cent; Treasury Ella; Aeeraoe tender rate of 


,1989 . Aareed rates for period Deceoihw,26 1969 
Schemes fl & III: 1643 p.e. Htfan a rate for i 


tender rate of 


Sdwix IV4V: 19.148 px. Local Authority and finance Houses saondan' Mike, ethers se*en 
daj^ firad. Fuaoee Hows Bose Bate 15>? from Deeemto 1 , 198% Bmk Deposit Data tor 
sum at sewn days H0Uoe4 px cent. Cfriineates Of Tax Deposit (5«tes 6); Deposit £100,000 ad 
oier heM under one imnUi xitg per cent; one-three months 13 px cxrt; thBMlt rnonths 13 per 
cent, sftow months 13 px car nlne-traeiw months 13 per cent; Under 000400 lib pxeent 
ftom Oct 9,1989 . Deposits wWxirawx for cash 5 per seat 


AVIATION IN ASIA THE PACIFIC 

The Fmandol Times jBopooa to pdbBsta 
tin* survey cm: 

tthNmvyUM 

For a M cditorisl aynnpras end afau l k aat dctsBs. 
please cotnocc 

PENNY SCOTT 
•0 01-8731595 

or wnte to her an 

Number One 
Southwark Bridge 
London 



across 

1 Deal with moving vehicles 
CD 

5 A man to save? CD : 

10 Fain, dif ferent in age, taking 

in singular range (9) 

11 Shoot out in book - very 
tasty (?) 

IS, 3 Help Ford (US), otherwise 

it may leave a scar (M) * 
Iff Hors d’oeovre is eaten by a 
quiet boy (9) 

18 Splash pgnwtka mftr about 
especially when its abort? 

19, 24 Proffers discursively 
<M> 

21, 12 Movement that's offside 

ill RrHxiti (5J5) 

23 AD hands fight back for 
King and for Church (4£> 

28 Awftilly dull of me ~ a fer- 
tiliser (45) 

27 Varnished, perhaps, h avin g 
given notice without note 
CD 

28 Ancient city of sheep him .. 
Jng to America CD 

DOWN 

1 Favourite place when dim- 




form of sauna (9) 

4 Harmcmious letter? (3) 

€ Stiff fluaflty aiwut 'Tftsr for 
obsowatwy Job <4^) ; 


17 Our miasal is used in sumrir 
spots (?) 

M Taking person with . a 
Stickm for nwflwHiIiral Jo ck 

20 Pespcrete appeal without 
profound upfift for measur- 
ers of velodty CD 
22, s down Detention centre 
.vul n e r a b le to stones (Uft 

about wffpefr 

uvwy? (55) 

Solution to Padcdle No.7,123 ' 
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WORLD STOCK MARKETS 
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Don't let 
a day go by 
without it. 


The Financial Times lets you keep a careful watch over all the 
international events that affect your business . . . your investments 
. . . and the turning of your decisions. Its expert, fust-hand 
coverage takes in everything from markets and money to political 
and scientific developments. Suggestion: if you're not a regular 
subscribes; take a few minutes to phone in your order today. 


In the U.S. call 1-81KK344-U44 - In Canada call 1-800-543+1007 

FINANCIAL TIMES 

14 East 60th Street. New York. NY 10022 USA 
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AtoaAr .40 8 746 77% 0% 17%+ % 

Airaod .73* 0 I 30 9 M - % 
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Balard a 27 M 20 0%9+% 
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BMWare 1 0 to 0 % 0 % 0 %+ % 
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Bariday 40 9 43 40 9% 39%+ % 
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EttSe a .0 0 30 9% U% 23% 

EXION a 698 3% 3% 3% 

Eapta 17 6 9% 9% 9%— % 

FHP t 0 830 a 0% 0% 
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O Kl .0 22 0 0% 0 74%+ % 

GBC Be 42B 11 27 9 W% 20 

GVUad 20 5$ 6% *%- % 

GZA 17 08 0% 12% 13%+ % 
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Hosier .Kto » 0 9% a$ 9%+ $ 

Kaydon .« 12 » 32 31% 31%- % 

KiySA a 39 0 85 87% 36% 37%+ % 

KyCxU JO 0 OB 0% 0 0%+ $ 

KyUada 5 48 20% 10% 20% - % 

KeyCan JO to 4 0% 13% n% 

Ksyrm 0 46 s% a% 5 %- % 

KsyFrtc 1*6 IS 00 24$ 24$ 24% - % 

KMbal JO to S 21 2i 21 + % 

KksEn J5a 23 29 10% 0% 10 $+ $ 
KndrLr 04 4$ 4% 4$- % 

Ktaabc Ma 12 860 6% 9$ 9% 

Kltaetai 34 56 16% 1$ to%+ % 

Konuo to 0 9 9 - $ 

KWdta 9 07 6% 6$ 8% 


FCoasC 1J0 11 « 23% 23% 23%- % 

FXtanM 43 GO 211 15% 1S% 15% - % 
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AMERICA 


Bond rally supports Dow in thin turnover 


WaB Street 


A RECOVERY in the bond 
market helped posh stock 
prices higher in thin trading 
on Wall Street, unites Karen 
Zagar m New York. 

At 2 pm, the Dow Jones 
Industrial Average was up 
15.5? at 2,724.83. Volume on the 
New York Stock Exchange was 
light at less Qian 90m shares, 
with advances leading declines 
by a ratio of e ight to five. 

Most other leading market 
indices registered gains yester- 
day afternoon. 

At 150 pm, the Standard & 
Poor’s 500 was iap L94 points at 
348.75, the New York Stock 
Exchange Composite had 
advanced 053 to 19255 and the 
American Exchange Composite 
rose 053 to 37U5. 

The stock market rally was 
attributed partly to the recov- 
ery in the defat market, where 
the treasury’s benchmark 30- 
year bond rose % paint after 


falling fay 1% points the previ- 
ous day. 

Closed-end single country 
funds showed the sharpest 
gains, as optimism about the 
political changetf-in Eastern 
Europe filtered through to the 
stock market. Japanese inves- 
tors were said to be behind 
much of the buying of the 
European country funds, 
which invest in foreign stock 
markets. 

The Germany Fond added 
$1% to $16% amid a belief that 
Germany will play a signifi- 
cant part in developing East- 
on Europe. 

Helvetia Fund im pro v ed by 
$1% to $14%. Spain Fond was 
up $1% to $27% and Austria 
Fond added $% to $16%. 

Among other featured 
stocks, Hilton Hotels dropped 
$7% to $87% after a delayed 
opening. 

JMB Realty Corp has offered 
about $90 a share for the com- 
pany, substantially below the 
$120 a share that some analysts 


bad expected. There was 
lation that Mr Barron ~ 
chairman and chief executive, 

might take the hotel chain off 

thp Mnrlr 

The Bank of New England ' 
more than recovered its previ- 
ous day’s losses of $%, rising 
S% to $8. Shares in the institu- 
tion had lost ground In 
extremely active trading after 
it had suspended its dividend 
on Friday. Mr Waiter ConnoQy 
said he would resign as 
chief executive of the 
bank. 

Walt Disney slid $5% to 
$108% in heavy trading after 
iwirnmg a new chief financial 
officer. 

Imperial Corp of America 
plunged $% to $1 after the 
company named an interim 
president and chief executive. 

Retailers continued to p rofit 
from reports on Tuesday that 
Christmas sales receipts had 
risen by between 4 and 5 per 
cent over the previous year. 
Sears added $% to $37%, May 


Department Stores gained $1% 
to $46%, Woolworth improved 
$% to $63% and Wal-Mart was 
up $% at $43%. 

S har es in a number of speci- 
ality stores also advanced, 
including the Gap, up $% at 
$57%, and Limited Inc, which 
added $% to $34%. 

Exxon gained $% to $50%, 
recouping its loss of $% cm 
Tuesday on news of an explo- 
sion at its Baton Rouge refi- 
nery on Sunday. The company 
said yesterday that it had 
exp e c ted to meet contract vol- 
umes in heating ail for an of 
its customers to the first week 
of January In spite of the refi- 
nery shutdown. 

An encouraging analyst’s 
report helped shares in Telco 
Systems rise $1% to $11% in 
active over-the-counter trad- 
ing 

Several blue chip issues 
posted gains. Philip Morris 
added $% to $40% in heavy 
trading, Coca-Cola gained $1 to 
$76%, IBM advanced $% to 


$95% and General Motors 
improved by $% to 
$42%. 

Canada 

EARLY GAINS in Toronto 
evaporated by midsession, 
leaving stocks little c h an ged. 
Trading was quiet in the 
absence of many institutional 
investors. The composite index 
was up 0.7 at 3.337.8 on volume 
of 13m shares. 

Campeau lost 55 cents to 
C$3.70. Citibank has warned 
Campeau’s department stores 
that it could force early repay- 
ment of loans unless they can 
prove their solvency within 10 
days. 


SOUTH AFRICA 

GOLD STOCKS and other min- 
ing Issues weakened in quiet 
trading in Johannesburg. A 
sharp gain in the financial 
rand kept buyers away. 


EUROPE 


Eager Japanese buyers help Frankfurt soar 


FUNDS poured into German 
equities yesterday, keeping 
activity at a hsctic pace and 
riveting invest ors' attention 
du ring the traditionally quiet 
Chris tmas season, writes Our 
Market s Staff. 

FRANKFURT surged 4 per 
cent as foreign inv es to r s, par- 
ticularly from Japan, took 
delight in an end-of-year 
share-hunt. The main motives, 
once again, were companies' 
prospects in East Germany and 
elsewhere in Eastern Europe, 
and confidence about the West 
German economy. 

The DAX index jumped 
75.06, or 4.4 per cent, to a 
record 1.77L44, closing at its 
day’s high. The FAZ index, 
which is calculated at midses- 
sion, gained 1859, or 2.6 per 
cent, to a year’s peak of 72456, 
only 27 points below its 
all-time high. Turnover was 
very high at DM9.6bn, up from 
Friday’s DMfibn. 

Some observers were wor- 
ried about the speed of the 
rally, anticipating a rapid cor- 
rection, but one analyst said 
the pattern of the next few 
days’ trading would depend on 
the Japanese. 

"If they want to increase 
their exposure to Europe by 
the year-end, then there could 


be more buying,” she said. 

The sectors that have per- 
formed well since the breach- 
ing of the Berlin Wall - indus- 
trial, financial, engineering 
and retailing - continued to 
attract demand, but interest 
also spread to chemical stocks, 
which have underperformed 
the market recently. 

Among the most active 
stocks, Daimler, the co untry ’s 
largest industrial, surged by 
DM59, or 7.9 per cent, to 
DM805; Deutsche Bank gained 
DM51.50, or 6.7 per cent, to ' 
DM823, after attracting strong 
demand in Tokyo trading-, Sie- 
mens, the telecommunications 
group, advanced DM40, or 55 
per cent; to DM718; and BMW 
also rose 55 per gait, ringing 
at T1MBSB, up TIMM 

Mamusmami, still in favour 
after winning the licence for a 
mobile phone network in West 
Germany, shot up DM37, or 10 
per cent, to DM380. 

Stocks with gains of more 
than 5 per cent in the chemical 
sector included those of the big 
three companies; Bayer rose 
DM21 A0, or 7.5 per cent, to 
dose at DM311, BASF added 
DM15 to DM301 and Hoechit 
picked up DM14 to DM287. 

There were some losers: 
Deutsche Babcock retreated 


DM2550, or 9.7 per cent, to 
DM237 A0 after a newspaper 
report that the engineering 
group would omit a 1588/89 div- 
idend on ordinary voting 
shares cut that on prefer- 
ence shares to DM3 from 
DM5 A0. Porsche, which reties 
heavily on exports to the US, 
followed the dollar lower, los- 
ing D M15 to DM850. 

AMSTERDAM was helped 
higher by the Eastern Europe 
effect that caused such a surge 
in Germany, and shares ggfwflH 
more than i per cent. The CBS 
tendency index was up 28 at 
184.9 in subdued turnover 
worth FI 510m. 

VMF-Stork, the machinery 
maker, rose FIL50 to FI 44.40 
an MtwJatimui that the cam- . 
party wOUld hanafit fr om the 
reconstruction of East Ger- 
many. Computer stock Van 
Onuneren Ceteco continued to 
recover ground after its better 
than expected year-end state- 
ment, rising FI 250 to FI 34.00; 
that compares with a year's 
high of FI 5L 10. 

MADRID finished little 
changed in quiet trading, in 
spite of developments of potenr 
tial importance to the market 

Trading in Terras Hostench, 
the paper and investment 
group, was suspended for news 


that the Kuwaiti Investment 
Office was bidding for the 
remaining 60 per cent of the 
company that it does not own. 
Given that Torres is capital- 
ised at Ptal50bn, said one ana- 
lyst. a full takeover would 
release substantial liquidity on 
to the market 

Catalans, de Gas rose 50 
paints to 5,000 per cent af par 
amid press reports of a possible 
merger with Aguas de Barce- 
lona. The general index edged 
down 0.11 to 296.77. 

MILAN closed mixed after 
t rimming early losses in thin 
trading, with pnhiishing group 
Mondadori seizing the lime- 
light by rising 15 per cent The 
Comit index eased 0.29 to 
682.99. 

Mondadori. which is the 
focus of a battle for control 
between entrepreneurs Mr 
Carlo De Benedetti and Mr Sil- 
vio Berlusconi, saw its ordi- 
nary shares gain L6,050 to 
L46.000; its savings shares 
added L1.000 to L23.000. A 
court ruling at the weekend 
has left the battle wide open, 
analysts say. 

PARIS bad another quiet 
day, with turnover estimated 
at FFrL5bn. Shares picked up 
after Wall Street opened 
firmly, but the rise happened 


in a vacuum, said one analyst 
The OMF 50 index was up 159 
at 54250 and the CAC 40 rose 
8.17 to L985.66. 

A vie ns Dassault enjoyed a 
FFr55 surge to FFr515 on con- 
firmation of FFr45bn worth of 
contracts from the French 
navy. Some 3,200 shares 
changed hands, compared with 
2,000 or less on a normal day. 

Among strong blue chips, 
LVMH rose FFr70 to FFr5,400 
a nd Pe ugeot FFr14 to FFr831. 

ZURICH saw some buying 
interest emerge at the end of a 
quiet day, in response to 
Frankfurt's strong perfor- 
mance. Early trading bad boon 
depressed by the high level of 
domestic interest rates. The 
most active shares were West 
German companies listed in 
Zurich and the Credit Suisse 
index edged up 03 to 612.6. 

STOCKHOLM frmnfWPri from 

gainc in Txmrfnfl »mrf E Yanfcf nrt. 

and from buying by invest- 
ment hinds keen to increase 
the value of their portfolios by 
the end of the year. The Aflars- 
varlden General index rose 95 
to 1,231.6. 

Free B shares of Astra, the 
pharmaceutical group, rose 
SKi28 to SKr405 as recent buy- 
ing by holding company Patri- 
cia roused interest 
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Janet Bush on a prosperous, and instructive, year 


A T 27 years of age. Ron 

seems young for such 
an enormous talent 
that covers a wide spectrum of 
styles. . ." 

This comes from a book sent 
by Salomon Brothers to its 
friends in the Wall Street press 
as a Christmas gift. Is Ron a 
rising star in the asset-backed 
securities division? 

“His contemporary work 
betrays a strong Oriental in flu? 
«>«» , .■ Ah, he must be in 
Japanese warrants. 

**. . . Otherwise everything 
he creates is soft and natural, 
breezy and airy.” Oh. perhaps 
he’s not a trader after alL 
“He uses a lot of ‘sticks': 
wing-tip elm. white birch, 

grapevines, blossoming fruit 

trees, forsythia and quince. 
The list is endless; and when 
combined with home-grown 
roses and Holland Imports, the 
effect is startlingly exquisite.” 
1 don’t know, is it some new 
kind of hybrid product? 

Actually. Ron is a florist In 
Biloxi, Mississippi, and fea- 
tures in a lovely book called 
Fine. Flowers by Phone - An 
Essential Guide for Sending 
Flowers Long-Distance. Is this 
evidence of a kinder, gentler 
Salomon Brothers, or does it 
mean that things have got a 
tittle bizarre? 

It has been a strange year. 
The stock market has levitated 
regardless of the weights tied 
to its ankles. Many investors 
will come out of 1989 consider- 
ably richer, but Wan Street is 
looking to the next decade in 
disarray, and risk arbitrageurs 
have been 

Although stocks have made 
rather heavy weather of It in 
the last two months of the 
year, the Standard & Poor's 
has still offered Investors a 
remarkable return this year. 
As of Tuesday night, the S&P 
500 stood 245 per cent higher. 

As the evidence accumulated 
that the economy was grinding 
to a halt after the longest 
period of post-war economic 
expansion and that corporate 
profitability was well past its 
peak, the broad market just 
went on rising: 

October 13, when the Dow 
Jones Industrial Average 
jjnqgprf iso points in 45 min- 
utes, far from reinforcing cau- 
tion, simply bolstered inves- 
tors' confidence. Within a week 


of the plunge, the Dow .bed 
recouped 120 points Of the 
and stocks that ware: 
to be takeover c andi date s saw 
another burst. of speculative 
demand, it was almost an act 
of defiance by tin investment 
community. V - 

Investors may not tike their 
brokers* cold calling tech- 
niques or stock Index arbitrage 
but. having survived the teg 
Crash ofOctober 1387, they 
were blast about a tittle drera 
Of 190 priwi*- 

For most of the year, this 
equity market was good not 
only for those Investing for 
value, but also far speculators, 

Standard jfc Poor 1 * j 

Composite Index 



according to Mr Craig Drill, 
who runs a hedge fond in New 
York. Structured as a private 
partnership in. which the fond 
manager is the general partner 
and is paid an performance, Us 
fond was up 73 per cent, net of 
all fees, in mid-December. 
"Bantings won in i960. IT prof- 
its came out better than expec- 
ted, the stocks duly went up,” 
he says. “People who took the 
lottery ticket approach and 
gambled on takeovers and 
leveraged buy-outs also won - 
at least until October 13.” 

The mini^ rnh was dearly 
most devastating for “arbs, 
many of whom had buffi up 
substantial positions in the 
shares of UAL. the parent com- 
pany of United AirUneo. 

Mr Jack Nalditch. a risk 
arb i trageur, says: "ft has been 
scary. A lot of people lost their 
whole year an October 13.” 

He says that arbs are much 
more cautious now and, in', 
spite of the emergence of 
old -fashioned deals — taking 


tip some of the slack left 
feven&ad buy-outs ^ 
not the jam* volume rtf Ms 

in whkh ta speculate. ;; 

mini-crash itself was not 
as important, fa the toog'toruk 
as Hie event which trfggered tt 
■— fr a cofianea rftha financing 
for the proposed. buySTotf 
UAL. Una was the first thus 
that international banks,' 
under some pressure from 
bank regulators from Tokyo to 
Washington* baulked at lend- 
ing for a tdgbly leveraged 
----- 

The Junk brad market ins 
(dreedy under water In Septem- 
ber, ta the demdng trouble* 
of Mr RoberitSapMu's debt- 
bim' real bust on- to 
the collective, consci o u s ness. 

But the UAL debacle marked a 
symbolic end to an era of 
industrial ar b i trage financed 
by higfrytijd eecurfiiMWMtii 
■ shch rich pickings for 
jpetiattrtng in ttto- 
rer wm-- 

Cleariy, the stock market 
will ti at W abfe to rely so 
tol9MX 


cir takeovers 
With the econo my i 
snatTs paps, there wffl be l 
pleasant surprises ml the cor- 
porate earnings front ss well. 

- Mr Lands IBriayl, fenu s tfy 
chief equity strategist at Salo- 
mon Brothers but now running 
his own consultancy, says the 
performance of the stock mar- 
ket to 1980 has been e x traon fi - 
nary, given the gloomy mood 
at the beghming of the year. 

Nevertheless, a rampant 
optimism among analysts and 
gurus as the year draws to a 
close worries him. He betimes 
that the stock, market will be 
hard pressed to offer a total 
return of 10 per cent 

However, there to some com- 
fort to be taken from the fact 
foot some of tin most danger- 
ous areas of the US economy 
were exposed ta USB; much of 

the speculative excess has been 

squeezed out of tiw real estate 
sector, the thrift industry and 
levera g ed buyouts. 

Pottcv makers were able to 
fornnilata a response to the 
accumulated excesses of specu- 
lation and debt against a com- 
paratively luxurious back- 
ground of a atari 
econom y, T heir 
much-more 
grips of what could still he a 
recession ta I990L 


Luxurious uacjt- 

stariy expanding 
air job would be 
difficult la the 


ASIA PACIFIC 

Arbitrage trading contributes to further high 


Tokyo 

THE YEN’S buoyancy helped 
Japanese equities yesterday, 
but the record achieved by the 
Nikkei average owed much to 
arbitrage with the futures mar- 
ket, writes Midriyo Nakomoto 
in Tokyo. 

The Nikkei chmbed in early 
trading, reaching a day’s high 
of 38,884.29. It later fell to a low 
of 38.70&96 before dosing up 
12032, at a record 3R80L63. 

Widespread baying on the 
first day of trading for settle- 
ment in the new year meant 
that advances led declines by 
535 to 395, while 210 issues 
were unchanged. Turnover 
rose to 930m shares from Tues- 
day’s 653m. The broad-based 
Topix index gained 1.02 to 
2,867.97, while the ISE/Nlkkel 
50 index in London a d d ed 050 
to 2,151.77. 

Growing certainty that the 
US was pursuing an easier 
monetary policy helped both 
the yen and market sentiment, 
while expectations of higher 
prices ahead supported the 
Nikkei futures contract. 

However, the market has 
been running out of ideas 


towards the end of the year, 
while arbitrage tra ding has 
made it di ffic ult for investors 
who depend on active trading 
to make satisfactory profits, 
said Mr Magami Oknma at UBS 
Phillips & Drew. 

The lack of themes forced 
attention to the foreign sector, 
where German issues are 
enjoying the limelight. There Is 
great e nthus iasm fig Ea st-West 
trade, centring on stronger ties 
between the two Germanys; 
Deutsche Bank was the biggest 
trade of the day, attracting 
Y35bn worth of buy orders 
from a total value for one-way 
trade of Y63bn, according to 
Nomura Securities. It gained 
Y2.100 to Y66300. 

Over-the-counter stocks, as 
well as shares in the Tokyo 
market’s first sec t io n , rose on 
their earnings prospects. 
Amada, which makes metal- 
working machines, reached a 
day’s high of Y2.210 before 
closing steady at Y2490 on the 
third most active trading of 
145m shares. It was bought 
because of moves' to automate 
factory equipment and because 
of expectations that a relax- 
ation of Cocom rules on 
exports to communist coun- 


tries would siiwniiitB b usiness 
with eastern Europe. 

High-technology issues, 
which have been lagging 
recently, found fresh demand. 
Sony and Pioneer rose Y180 to 
Y8.780 and Y100 to Y6.190 
respectively. 

Sumitomo Metal Industries 
topped the volumes list with 
49 Am shares traded, gaining 
Y26 to Y860 on expectations 
that Soviet plans for a gas 
pipeline would increase orders 
for its seamless pipes. Maru- 
beni, the trading house which 
hag experience of communist 
countries, was second with 
44.7m shares, rising Y50 to 
YU00. 

, qpAflfai situations and high- 
priced issues drove the OSE 
av erage in Osaka up 31586 to 
89,247.30. Volume rose to 130m 
shares from Tuesday's 98m. 


Roundup 

THERE WERE modest gains in 
Australia and Hong Kong, and 
Taiwan had another strong 
day , but S ingapore fell back. 

AUSTRALIA, returned from 
holiday to gain a little ground 
as optimism about a cut in 
interest rates continued to 


dominate the mood. The AH 
Ordinaries index rose 6.4 to 
L65L8 in very slow trading of 
41m shares worth A$83m. 

HONG KONG started 
stron gly but than bit profit-tak- 
ing, leaving the Hang Seng 
index 8.23 higher at 2,929.25. 
Volume was HK$78lm, down 
from Friday's HK$941m. Hong 
Kong Telecommunications rose 
20 cents to HK$5.6R 

TAIWAN gained farther 
ground, the weighted index 
climbing 199.68 to 954556 in 
active trading. 

SINGAPORE was affected by 
local profit-taking, the Straits 
Times industrial index shed- 
ding 456 to 1,463.40. Volume 
remained active at 96m shares, 
although below Tuesday's 
129m. 

• The Stock Exchange of 
Si n g ap o r e said it would intro- 
duce a new set ot indices c® 
January 2, following the 
delisting of Malaysian camjm- 
nies from the local exchange, 
Reuter reverts. 

The SES An-Industrial Index 
will be replaced by the SES 
All-Singapore Index, covering 
all 136 Singapore-incorporated 
companies. Other sector indi- 
ces will also be replaced. 
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Figures In parentheses 

show number of stocks 
per grouping' 

US 

Dollar 

Index 

Day’s 

Change 

% 

Pound 

Sterling 

Indes 

Local 

Currency 

Index 

Day's change 
% local 
currency 

Gross 

Dhr. 

YWd 

US 

Dollar 

Index 

Pound 

Starling 

index 

Local 

Currency 

Index 

1909 

Htph 

1088 

Low 

(approx) 

Australia (SS) 

151. IS 

+0.5 

137 JB 

127.08 

+OA 

5.35 

150.46 

137.80 

127.08 

160.41 

128428 

14453 

Austria (19) 

17092 

+0.0 

155.89 

152-40 

+02 

1.60 

170.92 

156.32 

15240 

17222 

9284 

96^5 

Belgium (63) 

153.80 

+0.6 

14028 

13521 

+0.0 

4.11 

15294 

139-88 

13521 

15320 

125.58 

134.56 

Canada (ISO).. ■ 

15055 

+0.0 

137.63 

126.68 

+0.0 

3.17 

15025 

138.06 

126.68 

154.17 

124.67 

124.42 

Denmark (36) 

235.46 

+0.3 

214.70 

212S3 

+0.0 

1.48 

234.71 

214.67 

21253 

237.08 

165.35 

155.02 

Finland (26) 

13356 

+0.0 

122.18 

114.08 

+ao 

247 

133.96 

12252 

1144)8 

159.18 

11^63 

12856 

France (126) 

154.17 

+0.4 

140.62 

14031 

-as 

268 

15327 

140.46 

140.68 

154.17 

11257 

11352 

West Germany (96).. — 

11756 

+ 05 

107U4 

103.66 

+0.0 

203 

118.74 

106.77 

ioa.ee 

117.36 

7956 

8854 

Hong Kong (48) — 

120.76 

+0.0 

iiai4 

121.05 

+0.0 

4.71 

120.82 

110.50 

121.05 

140.33 

88.41 

110.00 

Ireland (17) 

177.99 

-05 

16234 

163.07 

+02 

267 

17826 

1634)5 

163.07 

179.42 

125.00 

13058 

Italy (97) 

9759 

+ 0.5 

88,83 

92£3 

+ 0.0 

248 

96,89 

88-02 

. 9253 

97.39 

7457 

8458 

Japan (455) 

19958 

+ 2.7 

181.76 

178.96 

+21 

0.45 

194.12 

177.56 

17529 

200.11 

164^2 

191.18 

Malaysia OS) 

229.13 

+ 05 

20859 

238.09 

+02 

g» 

228.72 

209.19 

23737 

229.13 

143-35 

14352 

Mexico (13). — 

323.12 

+0.0 

294.71 

945.03 

+0.0 

0-55 

323.12 

295J3 

945.03 

328.61 

153.32 

16555 

Motherland (43) 

14155 

+0.8 

129,38 

123.84 

+0-0 

4.30 

140.69 

12868 

1234)4 

141 AS 

110.63 

11213 

New Zealand (18} 

72.00 

+0.1 

65.87 

64.04 

+0.0 

5.50 

7126 

65.81 

64.04 

68.18 

6264 

67.10 

Norway (24) ..... - 

193X6 

+ 03 

176.47 

173J2 

+0.0 

1.57 

18297 

178.49 

173452 

196.38 

139.92 

13953 

Singapore (26) — — 

17857 

+ 15 

16881 

150.47 

+0-5 

1.91 

177.04 

161.92 

155.63 

179 JZ7 

124.57 

12456 

South Africa (60) 

194,42 

+0.0 

177.33 

153.88 

+0.0 

3.68 

1B428 

177.78 

153.68 

194.42 

115^ 

115.90 

Spain (43) 

162.68 

+ 1.1 

148.38 

134.95 

+03 

269 

16088 

147.14 

134.49 

169.75 

143.14 

146.18 

Sweden (35) 

184.77 

+02 

163.52 

17021 

+02 

201 

16441 

168.66 

17021 

188.94 

138.45 

144.82 

Switzerland (62) ........ 

92.44 

+ 0.0 

84.31 

88.78 

+0.0 

201 

9242 

84.53 

88.78 

94.16 

6751 

77.19 

United Kingdom (303) — 

156.10 

+05 

14237 

142-37 

+oo 

4.36 

155.67 

14237 

14237 

158.41 

133-23 

13358 

USA (544)..- 

140.44 

-02 

128.09 

140-44 

-02 

3.33 

140.66 

1284)5 

140.68 

14&29 

11213 

11277 


Europe (990) 

13857 

+ 0.4 

127.12 

125.49 

+0.0 

358 

13850 

12655 

12552 

139.37 

11263 

113.59 

Nordic (121). - 

18157 

+05 

165.61 

158.79 

+0.0 

1.79 

181.14 

165.67 

158.79 

181.96 

137.95 

137.97 

Pacific Basin (668) 

1S4.42 

+25 

17752 

17451 

+20 

0.69 

169.62 

173.43 

17152 

194.72 

160.44 

18559 

Euro -Pacific (1858) 

17253 

+ 15 

15756 

154.97 

+ 1.3 

157 

169.44 

15457 

152-96 

17253 

14156 

157.00 

North America (664) 

140.96 

-0.1 

12857 

139.57 

-0.1 

352 

141.17 

129.12 

139.78 

146.66 

11279 

11359 

Europe Ex. UK (687). 

127.91 

+0.5 

116.67 

115.17 

+05 

269 

12758 

116.41 

11550 

12751 

9650 

10055 

Pacific Ex. Japan (213) — 

136-12 

+0.3 

124.15 

120.82 

+ 0.1 

4.78 

13S.65 

124.07 

120.76 

140.05 

111.93 

124i.11 

world Ex. US 1 1851) 

172.08 

+ 1.7 

156.85 

15454 

+ 15 

1. 64 

169.13 

154.69 

15232 

17258 

141.49 

155^6 

World Ex. UK (2092) 

160.10 

+ 15 

146.03 

15059 

+0.9 

1.84 

158.14 

144.64 

148-96 

160.10 

13856 

13955 

World EX. So. Af. (2335)- 

15951 

+ 15 

145.49 

14950 

+05 

214 

157.68 

14451 

14857 

15951 

13857 

13952 

World Ex. Japan (1940).„ 

146-92 

+0.1 

12853 

13453 

-0.1 

3.40 

14050 

12a78 

134.45 

14052 

11451 

11358 

The World Index (Z39S)_ 

159.72 

+ 15 

145.68 

14852 

+05 

216 

157.90 

144.42 

14850 

199.72 

136.68 

139.07 
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Berlin means Business: 

Over 500 successful location plans began this way. 



I am happy to meet you. 

I have heard that Berlin could become 
an excellent location for my business. 
Can you tell me some more about why 
I should invest here? 


BERUN 

Economic Development 
Corporation 


We are here for you. 

Of course. Berlin, asa fun participant in 
Europe 1992. offers easy access to all 
West and East European markets, -. : 
underlining its central European 
location. Here you can work profttabfy 
and live comfortably. 

Berlin, with its 185 research institu- j 
fions, is also bn ideal location for 
conducting R& a It offers unparalleled 
turnover txinus, investment grants, 
and tax advantages to production and 
service companies.These contribute - 
to a Gross Domestic Productof . . 

27 Milliard £. And alt these incentives' ' 
have been approved by yi&.Eiiropeafi 
Community, V 

We would like tohelpyqu rhake the - - 
ntostoffteexceptkm^ravantages^- 
provided in Berlin, with its unique 
infrastructure. A good 1 reason why we- 
.should get together and cfevelopa 
plan for the specific needs of your - *. ' 
business. 

GonfidentiaHy, at no cost to you. ^ 
Berlin ... 

EconomlcDevQlopment • 
Corporation 

CaswaHHouse'! Aii 

Wharf Street 
Godaiming . 

Surrey GU7 INN 
Tel.; 0483-42 6400 
Fax: 0483-426837 



